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Abstract
Research Idea: This study examines the legal and Sharia
foundations of cryptocurrencies as a product of the digital
revolution in finance. It highlights the challenges of
legitimacy, regulation, and nature, focusing on Iraq’s
reliance on administrative banking bans instead of clear
legislation.
Objective: The research aims to clarify the Iraqi
legislator’s stance on cryptocurrencies, analyzing its legal
and Sharia bases, while emphasizing the need for
legislative regulation to protect the financial system and
keep pace with digital developments.
Methodology: A comparative analytical approach was
adopted,  studying Iraqi legal texts alongside
Jurisprudential and Sharia perspectives, and assessing
their compatibility with the decentralized, cross-border
nature of cryptocurrencies.
Findings: The study concludes that Iraq continues to
prohibit cryptocurrency trading due to risks of money
laundering, terrorism financing, and tax evasion.
Cryptocurrencies are considered digital assets with
investment potential but lack the enforceability and
stability of legal currency. The ban conflicts with their
decentralized nature and may push trading into
unregulated markets. From a Sharia perspective,
disagreement stems from uncertainty and risk, with
conditional permissibility being closest to Sharia
objectives if proper regulation exists.
Conclusion: The study recommends shifting from
prohibition to regulation through specific legislation,
enhancing Central Bank oversight, and adopting gradual
regulation that balances innovation with economic
stability.
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