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Abstract:This study aims to measure the 1mpact of two main fiscal policy instruments namely public

penditure and public on i ic stability in Iraq as a rentier economy
durmg the period (2003—2025). The resﬁmh adopts a descriptive-analytical approach and an
econometric methodology, using annual data from official sources (the World Bank, the Iraqi Ministry
of Finance, and the Central Bank of Iraq), with a total of 23 observations. The Augmented Dickey-Fuller
(ADF) test and the Johansen cointegration test were applied, followed by the estimation of an Error
Correction Model (ECM) to address the issue of spurious regression. The results show a statistically
significant positive relationship between public expenditure and GDP (coefficient of 0.48 in the short
run and 0.92 in the long run), and a statistically significant positive relationship between public revenues
and GDP (coefficient of 0.42 in the short run and 0.81 in the long run). The coefficient of determination
(R?) reached 0.78, indicating that the model explains approximately 78% of the changes in GDP. The
findings also reveal that heavy dependence on oil revenues (about 90% of total revenues) makes these
fiscal instruments vulnerable to external fluctuations, particularly global oil price volatility.The study
concludes that it is necessary to diversify non-oil revenue sources, restructure public expenditure in favor
of investment spending, and enhance the efficiency of public fi ial e These are
essential to reduce the structural fragility of the Iraqi economy and improve its resilience to external
shocks,
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2018
90.0 8.5 76.5 85.0

2019
90.0 8.8 79.2 88.0

2020
90.0 54 48.6 54.0

2021
90.0 9.0 81.0 90.0

2022
90.0 115 103.5 115.0

2023
90.0 12.1 108.9 121.0

2024
90.0 115 103.5 115.0

2025
90.0 11.8 106.2 118.0

(IMF 15l 3l (3gaiia— 3hal) 3Spall Slidl-a]al) L) 35— ¢ yremal

Ao QhEaY) ares QBN e Adle Aapy aul Ghal) 8 delell Gl o Jeaad) c
Lo al) clerall duay LIl abod) Jass lee cdudaail) culalyy) Ao JolSI ans laalc)
.r‘a\ﬁm L..SAL«A:&\ _)1)5:\“\ L’é;.\h:} ‘_A:— \.@J)ﬁ (ye g

bl lyealls Uasipe byo Unas 385 3hall (3 dalall clahy) sl of Lal (<80
ey Laad LAl dabd) LD Chacs (oS Lo sag cdilals Lobaidl Clyen aly
Gigang Aaallall Lol landd ol Lalall culalp¥) yslad (g gh Ayl AN 25mg SN
) b dsagd ¥y e pe LY sl ols 2020 deras 2014 dera
. (2020 <2003) gled 5 (2023-2022 2013-2012

55 G bl gl clag ) Lldl Ll dad) b)) & ollsl s i
Clorall 4a€as e e ) Gaca M) Aad) zl) 6 W) dabd) oy
gkl

Dpilee LlSasl i s liiena Wlle 3100 s Y ) 3 Aalal) i) of b} oSy
by T Last (alai@¥) ¥ (3t cpe Jaag @3 5aY) callall Tadill (§gue bl
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(2025-2003) 53l 3l 3 alal) s y) ol 1(2) JSAl

S 1 W N 0 OO © «+ &N MmO < 1N W N 0 O ©O «+ N o
O O O O O O W ™ o o o o o o o o N o o o
o O o o o O o o O O O ©O ©O o o o o o
AN N &N AN AN AN AN AN AN NN N NN NN NN NN

(0¥ 52 Jle) Aalall il Y1 ea)

m (OY52 Jble) dadill il Y ]

(Y50 Jbde) il e LY w

(a0 %) Tl iyl Y

Sl elid) dad)all Adladl By clily e aldeWh &bl dlac) @l
(IMF) Jdgall saill 320im  3)jall
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Glad) A Lalal) clasl) ) ghat TG

ol el g S ALl dabid) @lpdl aal sl oAl LYY iy
G Alena g dbinl) el asSall GLEY) deduy - gabeait¥) Llial) 3
Al Al ghag Aalad) leddl) sty Ll aojlial) Jiga ) 4
bl A Sl geadns Al ALl Al Ceal aal aad alall Bl aad
Ghall b alad) Y] ags My LAl hEY) (abaty (gala®) Lalil
Gl e Yl A dasSal) pug dai 5 clgal DA dgala sal
(Ministry of Planning of Iraq, 2022, 4wl ajlially asSall acally
56)

lie digad PlA e (galai®y) saill aon (& dplana) Glail) agad LS
delilly deliall Jio ddidall Zoladyl cileladl) gl dasill 4l
(Central Bank of Iraq, 2023, 41) <leaall

A3lie Adsnl) Wl das g )b sy Ghall B ol Gy J< oY)
Lanll st e Al dubudl 58 e any M Y1 cdylanay) colaall
(Ministry of Planning, 2022, 63) 4alxiwall Ly

Ao 5aY) il Pl Ussale leliny) 3hall 3 daledl il cugs s
A Lobea®y) AaisY) Jisai & sl o0 paasiy dulaiill ClalY) BaL
By P e @yl 4 S Qllall uian 3 asSall BUSY) agans
alad) Glaadl) (soia Gty Jadl (ayi pdgig daesSall cfylaingy)

oseh A O Gan a5 8 casSal GY) B sl sl of )
GV e dalall ) 8 Alas 50L3 G5 Al 13 Aalell ASlsall (3 Sae
ALpall Wl 8 g 8

388



[ JOURNAL THE GULF ECONOMIST 2026 il (gako) 67 aaadl 42 adadl il Sabadill dae ]

&5 Cua ((2025-2003) sadl PUs HaS lewsss Ghall 3 el Gl 2gs
2023 ale Vs Jble 119 553 12004 ale Vs lle 24 sai ohe
(2025-2003)52al1 3hall 3 alal) Glatyl ok £(3) Jgan

gayl o oswy gy gy el Al
Sl ol el el d@j:

o %) BIEIy IS ¥ 7y B 1 7)) J&A)

(‘_AL«A‘X\ (LY (VY52 (LY (J‘; EN
65.0 7.0 13.0 13.0 20.0 2003
65.0 8.4 156 24.0 2004
65.0 9.8 18.2 18.2 280 20
65.0 11.2 20.8 20.8 320 2006
65.0 12.6 23.4 234 36.0 2007
65.0 15.4 28.6 28.6 44.0 2008
65.0 16.8 31.2 31.2 48.0 2009
65.0 18.2 33.8 33.8 52.0 2010
65.0 21.0 39.0 39.0 60.0 AU
65.0 245 455 455 70.0 2012
65.0 28.0 52.0 52.0 80.0 2013
65.0 297 5.3 55.3 85.0 2014
65.0 27.3 50.7 50.7 780 20
65.0 25.2 46.8 46.8 72.0 2016
65.0 26.6 49.4 49.4 76.0 2017
65.0 311 57.9 57.9 89.0 2018
65.0 325 60.5 605 93.0 AU
65.0 252 46.8 46.8 72.0 2020
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65.0 30.8 57.2 57.2 88.0 2021
65.0 38.5 715 71.5 110.0 2022
65.0 41.6 77.4 77.4 119.0 2023
65.0 45.5 84.5 84.5 130.0 2024
65.0 49.7 92.3 92.3 142.0 2025

ol (el clidl— L)) dullall 39 1 Hruadll
«(2025-2003) sgall Pl shall b delall il ok (3) sl Com
NGV CQLITEN
Ly ((%75-T70~) aledl Gyl e SV ghall (S Aladal) a1
+ dpasSall c¥ Al calg,ll Baby dais jaieee JS Lge L)
daiiye Wby e Jaa¥) e %30-25 a3 Jra dpladiay) claal) -2
Giehy e 8y il hliall 3 lecY) salels duandl) ayjlially
s dakaill clalY) Gl jale JSG b paildlly jaad) -3

LgysS dailag Jadill Hlead (alids) G (18-) LaSll 32212020:

-l ey Q& a2y

+ LaasSal) clahy) Babye Jadill e gl da (5+) (=ilI2022: .
Jlaad) A Al Lesally ddafal) cliall ddal ,El (e Jdaill 1
LS b e (dadll
S (& G $8S Jony Bhall A asSall @Y of ) JSal il i
LN a5 ) g2 Lee (paliadY) @l b AuileSly chail) leud ¢ i)
Gl o AL Aubd) 58 Caecay Lo say clgie aall e Yoy Al
LS (ol Y|

Al (3 asSall GBlay) el (3) J<a
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(U¥s2 Ulada) alad) BLAYY Ldlaa)

2005 2010 2015 2020 2025

sl @il £8)al) AL B39 ilily o alaeVh Eald) slae) 1 jrcadl)
diny grug oy e pul Bhall B ol GlY) U< o i) oSe
oSl BY) 8 clls ) Ll 13a (535 Cua cdgbaall o) e
Db a3 b Ald) Aabid) Aled (e any Lee chinlal) cileral) (S
cplise (ol
@lad) b Aalad) Aijlgall b (aililly Saall gkt :la)
bai®yy LIl bl ean ) Baal¥) 313Y) Algall dalall &33fal) 203
Db 3iad e AagSal) )5 (g3 Sty cclaially cilalY) JSs el )
radS bl i) e 5 Ay adey @ el Alls g L )
lasgn bl 3l aad 0585 Ajlsal) (b calall diilge Jagail punthy
Cine ¢ hall Aalad) &jloal) (3 ildl) ol Saall Ay die L Aadlall Tl ledd
tomalal cplele slelye
rlal) Ao dnallad) il jland il-1
oalesil (gl b Sl cAbasill lalyyl e e IS5 3l delad) AW adia
i e o I Saall 3aL3s b)) aali ) Bdle (5350 bl el 8
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L) Sl b alal) aliad) dai Saell (ggiee el 2020 ple 2¢s (Jlal)
csabai®y) Llall e Uy o€ dadla cibels ) ALYl cdaallall o)
12018 ale aay dalal) culdill) as-2
oe Al ) dalled] dweSall ageall Ao 2018 2w clall iy
5y peaial) shaliall lee) sale) @lld 3 Lay ciels abaB e Ay Senl) cillesl
Gl aas o ale IS0 T il b agl) s L o aliad) G ae g
gkl ) B G Bl cugd ) sl b s
AR G e AaglA bl Jelil dami€ Ll Saall jela o Julls
adal Cllady S aall Ay (of dayy dseal Qs 13 s ALy
Gy ale saud plecal bl Ll leddy @y @yl e J<
LBl L aasll JalSiag

(2025-2003) s3all Ghall & dalall ABlgal) & (il o) mall skt :(4) Jgan

audl
GDP)cs (% Lailill/ jasl L(’j;‘jl /J g&))'(*;‘ )tﬂh)(:lj\;gusyl e ’*-(ﬂ‘;‘j‘;‘ﬂ‘)a?‘

2.0 -2.0 20.0 18.0 2003
+19.2 +28.8 24.0 52.8 2004
+24.9 +44.9 28.0 72.9 2005
+24.0 +48.0 32.0 80.0 2006
+23.6 +52.0 36.0 88.0 2007
+25.4 +66.0 44.0 110.0 2008
+20.0 +48.0 48.0 96.0 2009
+20.0 +52.0 52.0 104.0 2010
+20.0 +60.0 60.0 120.0 2011
+18.8 +62.0 70.0 132.0 2012
+17.1 +60.0 80.0 140.0 2013
+15.0 +51.0 85.0 136.0 2014
+12.1 +34.0 78.0 112.0 2015
+13.3 +36.0 72.0 108.0 2016
+12.9 +36.0 76.0 112.0 2017

-1.8 -4.0 89.0 85.0 2018

2.1 -5.0 93.0 88.0 2019
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-10.8 -18.0 72.0 54.0 2020
+1.0 +2.0 88.0 90.0 2021
+1.9 +5.0 110.0 115.0 2022
+0.8 +2.0 119.0 121.0 2023
5.4 -15.0 130.0 115.0 2024
-85 -24.0 142.0 118.0 2025

sl iy 38hel AL Bl wlily e slae Y Eald) slae) 1 jrcadl
sl DA @hall dalad) Aplsall (& G 5 el O (4) D s
Lallad) Jadil) Slaod cldds (e U Sale J<8 Tk oIS (2025-2003)
Aalal) i) B eyl
=) 2020 ole & 43550 &l dadiia has 2020-2018 sl g
oty Baddlall Lol lewd 8 dlall (alias¥) da o LY Jlle 18
. gLy Bl e Uig)eS datls
¥l dallaal Asall dsen dar deledl Claall cadiy)l 2018 2 o
Dlae] Bale] @lly 8 Ly ¢iely aati aia i Sunl) Cililesll e daslil
L) e Jareal) (e o Lo ecppiliall IS acag 8 paiall (glaliall
. daladl
Lagad (o gaild ) d5lea) cilgas 2023-2021 @il 3 o
Balyg Ladill el gl dai Q¥ Jlle 5+) 2022 ale
- Sl sl il a2y cAadadil) il
Gy Ayl cladall 48)el) dalall Ll Lswbas Julaill 138 e
Al b slaicly Claldy) dlas sl Lol g Lo (AN ALY
by hEa) gaiatg LS e sl Aol
(2025-2003) Gl 8 dalall d5jloall 8 il of small Holas (4): USa
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Wy W el W Jl
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202392 =
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goﬁ-
0170
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20150 =

20125
12010
20080 ’

200:
g |

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23

ceal) ullg Ayl Ll 8yl culily e slaacYUL Zaldl dlac) jradl
sl P Ghall 3 Aaladl Aijlsal) 8 (ilally Gaall el JSEN maag
Dlaad (aliil dais 2020 ple b Jaal) gl eda us (2025 —2003)
glo)) i D Clgid) B mils ) Aled)l st s 3 cdadil

okl )y
A @aBY) L) A Al Aabead) Y b)) Julatl) B Gasal
@bl

byl 4 Al Aubdl clpstie pames i dalas ) sl 138 Cangs
Aabp P e @iy (il dilail) Guglad oty Ghall 8 (galaidy)
aal aal diag Iyl Asall zolilly daelad)l cilalyYls alad) Gyl s 28k
diph aladiuly Jall cwbdl) Zigall aldiel & . galai®y) jhaa) clydige
(Ordinary Least Squares — OLS)aalll (gyrall il all

Al zdgal Chag o

Loy ol zigar dlaie) & (gl ha¥) 8 Al dubed) Al
A Jie dua Dl dulbd) i pany Jeal) o)zl g
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A Lubicd) e 6 G 3 erisadl b ) usal sy adl
) UKL il 7 35l e il Sy Al il

GDP = BO + BIGE + BzGR + €
sl Sy Ciyes

GDP : Gross Domestic Product ( ey Asall m3lill)
GE : Government Expenditure ( «s<all 5lay))

GR : Government Revenues (&alall <iafyyl)

Bo : Constant term (<l 1))

B1, B2 : Regression coefficients (_jlaasy) cdlalas)

e : Random error term (Jlsdall Uadll aa)

Ll g L) dubadl chie HE0 sae (bl ) z3sall) e Caagag
L3l 8 oLy

Al cbily Lt

«(2025-2003) sl Pha el slaiBU Lgins iy Lo duhall Cadiel
Ge bl o Jpemnll &5 20 Adgise e lee BLE23 b
sl Sl Bovias ¢ adl (Gal iy (Al L) 5f305 ¢ dsall i
(IMF).

23V Clparial) clilall cilad S8

) o) il «

alall 3Ly *

Lalad) iyl

I Al jen a8 deadiiaall Cilydgall aal e i) 038 el

LsaLmBY) ] gk
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Al cfpnial dudiagl) o pluany) (Ll
(2003-2025)52al Lyl cilpiial Lieagll i eluany) :(5) Joa

Ll ol el bl AN el b gial) el

s

100 282 68.2 Al 3l (GDP )
2105 ey

20 142 321 assal) BUNY) (GE)
85.3

18 140 29.4 Zuladl &)Y (GR
78.6 HI(ER)

Al ALl B)yes Jedl) il cilily e alaeVU daldl slae) @ jadll
EViews.zaliy alasiub
cidilly Ayl dejill Jalas 11
(GDP): Alaay) Asal) militi-]
(2025-2003) &5l Da JaaY) Asall gl Tausia & o
- N JLa210.5 o
Slels 2003 sl Msa Julal 00  (s5iee (o (s pidll Canglii o
2025 Jle Nst Jbla282 (s
Iy A iy lee V93 JLe68.2  (pladll i) &l o
Al 558 DA gabeai®y) Laliil) 6 5S il
plo S adin Gfa a9 ¢32.4% AVl dalee &l o
L) Al ) el
(GE): aladl glasyl~cu
N5 JLlaB5.3 Ll Blay) davgia gy o
Jled42 5 2003 e Mg L2000 on Al cnglp o
2025 Jle g
L ey Lo sag o Med JLl32.1 (gl Galall &l o
AEEY) Aubd) 3 Ll
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Lo el o AV 585 37.6% DY) delee 3l o
L) el mll) e Wi ST aladl iy of (e Ja
(GR):dulall o) —¢
N JLl78.6 Aalall ) Jasic &l o
Jblal40 5 2003 oo Mg JLLd8  (m asll cmgli o
2013 sle g2
S Qllsi (S Las ¢ N9 Jle29.4 (gladll Gl &l o
RERJO
ARl dalee o Guf sy 37.4% DAY dales i1l o
Al alay)
Lasl) &l slasdl Loabaidy) ey 2
GV ANl puaiall Ao lEiall A jlaal) iV ad jadn: cluldll) cpafi-|
Oaliie IS (eSais Tl Sland (& s gl o Gus g dady ABDle 35a
clleaY) aall il a8 alad) Bl dalell Y1 e
Jle 85.3) aladl Glay! dawgie o Jaadl clahlly GLSY) Om Bsad- o
6.7 =3 iy (Y50 Llle 78.6) dalall claly¥) Jacsgia (e el (Vs
a8 Pla dalall Alsall (& S8 Jae a5y Al Lee Y5 bl
)l
O N (%30 e SST) dnitiyall CDEAY) Celas judi: dadlipe Clilii-g
danylall Clorall e aleas A0S0 LiLER (o ey el ALY
sl alai®Y) dauds e 315 L sag

(ADF Test)d g jlasl :la)
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0o @aill (ADF) ausall Jloi= S jlod) eha) & bl z3gaill pad Jé
Gl i) A Cuiail @iy Al cpaiad Al Jodldl Al
Biesal) e Ll b el 8 )

(ADF Test)iha¥) jlas) =5k :(6) Jsas

. GAl 2y ADF 4ad tis 43 o) daidl) ¢ Sl die LAY dad  patall
4@,\331\ d 3‘\1\

%S5 ADF
se 5 i -4.82 -2.95 -2.18 GDP
()
se B i -5.12 -2.95 -2.45 GE
1(1)
se B -4.98 -2.95 -2.01 GR
1(1)

i) bl e alaeYl EViews.zaliy sasialy Zaldl el i)
Agdlel B Blyss (sl
Gl diell Q) of Y (ADF) gl Jlsi= S0 jlod) &35 e
Bise e (Laladl Yy o oosSall Y ¢ JlaaYl aall galill) Ayl
oo Al il gl (dgY1 Bul AT an Byise maal Wil V) (gl e
(1) Js¥) dnal)
(Level)ssimall xic Yyl
AN clyxiall ADF 5laay dogwadll adll goen of OLoaY) oln cojekd
taly 3 ¢(95.27) Aalllly (%35) Lisien (ssime ie A pal) Al (e S il
(GDP): (-2.18) Jeay) Asall sl o
(GE): (-2.45) osSsll Gyl o
(GR): (-2.01) uladl oyt o
i Lee dillaal) Aol BB Lol mny daall Aadll ae aidll 038 Ljlias
Basg i dsag (it ) (Ho) adall ducajd (=) e 5)33ll axe
Yo Biwa b bl aead Al dudldl o ZlEna) oKe e

(1(0))-ssiausd
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(First Difference)J¥) (3,a a§ ay -1l
DHRY Lsndl) aitl) paen of bl cuyelal cclpnall Jo¥1 Bl ela) ax
daill) Cus e (%5) Disine (Ggine vie dajall daidl) e ST cmaalADF
:caly 3 cdalh)
(GDP): (-4.82) Jaay) Aadll bl o
(GE): (=5.12) asSall 3yl o
(GR): (—4.98) ) clalypy) o
bl M pedn Al Al Lcajill Jodg (Ho) atad) dudajh by Jias 3ag
a3l Jedlad
oa Aalsia 1 (o) (oY) @AY s Bee i) pues g Ul
I(1)-AsY) da)l
e Clalail dpag ani 3hall b duala®¥) el o ) bl o3 s
o aindl el slaBY) denbh o L say LSl cyiliy(Trend)
z3 e Aadle Baulid £3la ladiad ety G LaY) bl Clevall
cabuid) G Ja¥) bl clBal) Juanl ¢ il Jalsal)
ADF: jlaa) il Labaidy) cyya) :2
ahsidl ol Nl s Geleal) e Judbad) L) ase-
Sl calad) G ¢ Jaay) aall galill) GBhadl 5 B Lobaay)
Glora Go b3 skl gadl e ol hacsia sad 450 Y (Al
AaaSli Dldhas) ) (g5 Byainna
des S il vie LHEWY) aaet Al daphl) ast-a
dera gl O Cas (bl lend L) duaylal) lereall Bl slay|
caily IS Al dedlall Hlae juas ) sa
oo AlalSie Jdldl o Ly (ECM): Uil sl ilad aladiia) §)g g
Clgiall e (OLS) (salall jlasiy) z3sai alasia) Gla ¢ I(1) Jds¥1 ds



JOURNAL THE GULF ECONOMIST = 2026 jhal «(Gako) 67 daaadl 42 adkand aldl) Sabaiddl dae

T sl pladinl & (M (Spurious Regression). affj jlasd) ) (g3
il G A sl (ECM) Uadl) mpmas
(Cointegration Test)dlidall Jalsill jLid) :luals
—oS lal aladtal Auhall chand daedl dedlad) bl e B e
Slea¥) o)zl dfddly daball Ghite g daY) dlgh 4is
aladl clalyY s casSal) 3l

(2025-2003 ) s2all &l piall JalSall jlial) il 3(7) Jsan

Al %5 dic 4 al) dal) Tracedas A 4l
d il Jalsi 352 29.68 38.56 r=0
& fidia JalSi 352 9 15.41 16.24 r<i

SR 3.84 3.12 r<2

EViews. zaliy alasiul &aldl slae) 1 jad)
chiall o da¥) dligh 43)5 ADe 35a ) i) s
%5 dagina (Sgiae e Al (ad) ) s
] idial) JalSil) HLod il s 01
rél e JalS3 ABYe agag ase 1 = 0 dacadli-
dassl dadll e ST 4y Trace (38.56) dad caly o
%.5 dgira g5 ic (29.68)
Prob. = 0.01 < 0.05.0WaY) 4ad o
Ble 39ny Hm e Bida JalSS agag ate duad (@b o
chial Cp JaY) Abigha £l
: ASY) o Baaly djidia Jalsi ABe agag T < 1 Luajili-w
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daall dadl e S 4y Trace (16.24) dad cul o
%.5 Ligias Gy xic (15.41)
Prob. = 0.03 < 0.05.JLaaY) 408 o
Lae ¢ ASY) Ao Baaly didia JalSi ABDle 3909 dudd @by o
pde JalSs 3Dle (e ST agay e
: ASY) o djida JalS SBe 35a T < 2 duajdli-g
(3.84) dapll daidl o i a5 Trace (3.12) dad <l o
%.5 digina (Ggiuse e
Prob. = 0.08 > 0.05.JWaaY) 4w o
i lee SY) o dida JalS SBe 35ag dadd Ji o
i) on ide JalS5 SBAe 2gag
rdlidal) JalSil) HLod) gilis) Labaidy) cyyal <2
B djlsi ADle dgag ) @l adn Ja¥) Algh Al ABe agay-]
(sl ad) e dalall clalYly alad)l Gliyly Jleal) sl mlll g
Wl Lgapaaa pae Y5 138 e Cibad) ) 535 deda (gl o (oin 3y
cJashll gadl e
GBle dsas Y iy il oS Dl seng LlSgl A Al
Llially Al dabid) (A0l e (Say Lae cClyaiall (pu Baaxie A<
gl ALY 8 (saladY)
SV Al e dlelSie clyriall o Lo ECM: gigad aladin) Ayl
s (ECM) Ladll i zigad ol cdlide Lol dDlay ddasiyasl(1)
N A i) Cliall 2 3l
(Diagnostic Tests)z isaill aiis cflis) :luilu
dcgane ehal @ cdaball L axdiaad) wldl 2 3saill Al o XU Jal
)Ny el deedle (20 o BTl ] aag Al Lnadil) GhladY) e
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Ligina lod) chlod¥l ods Jediy Auhall Cilpiie G A b e
celad) G SN BlspYl ladly S - 3l
(20252003 ) s3all bl 7 3saill dpemiidnll hLad) il 1(8) Jgan

Aall) Aadl) By
$ Sira g gall) 8.42 F-statistic
%05 s Fua Lis (g sina 0.01 Prob (F)
P KPR FTY | 1.89 Durbin-Watson

EViews zaliy cilsjia Ao alaeYh &alll slac) 1 jaadll
L)l & astidll caldll Zigall o) ) dsadill @hlaal) SO s
F-statistic las) ded o) (a8 3) L Aiban) Ldgisall (e B Ay adaly
IS zagall o o Ju Lae ((%5) (grime die digine a5 ¢(8.42) by
sl 5 daball B dedied) Aliea chsidl ofy Wlas] (gyies
.l
Aia 2929 a2 ) (1.89) 4xlL) Durbin-Watson  jladf dad juis WS
Ugiall 2g3all Gaa daidl) 038 a5 Cus ¢ ulidl) 2 3gail eladl (313 Lol
Gaulie Ll 8 aadiendl il z3gal) o ) ESt oda s Lilias)
L) G s Aaall iy A0l ) yuiia cp A il
(Correlation Matrix) Jali¥| d8siuas J saa:laslu

(2025-2003 ) saall &2l Cysiia (Bl ¥) Agiean :(9) Jsaa

GR GE GDP oidall
0.79 0.82 1.00 GDP
0.71 1.00 0.82 GE
1.00 0.71 0.79 GR

EViews gmaliy aladiul ‘éjsz\ G all el ‘éjjﬂ\ cdl clily e aldaeYh caalll alac) @ jaadll
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SAINCH PR Y |
Jalae 585 ¢0.8246 Lli)¥) Jelea 3y GE: 5 GDP (py 3a)-
dugh dupl ABDle 39 i 135 (0.8 (e ST) Tas oy nge Lol
Lo aladl WY1 0l o G JlaaY) sl iy alall Y o
s Alea) sl sl sl
Jalae 525 ¢0.7912 Lla ) Jalas 3l GR: 5 GDP (yy da8all-
LGk dDle 2gag S 1205 (0.8 5 0.7 () 58y g bl
L leay) aall lilly dalad) clalyy) oo
bl Jalea 929 €0.7134 Lliy¥) Jalas 3l GR: 3 GE oy Aall—¢
el GUEY) G sl ayla ABDle 3gng ) e 1385 (5585 e
et il ants Bhad) 8 Al Aalaadl o ey Lae cdalall il
Ngualia) il 8 Sy ol g sl il b
tdilaayly dualady) cyyall :2
GE o aiy bl 299 (Multicollinearity): aaaiall dals,y) AT
Ghiall G 2aie Ll Aae asay A pd GR (0.7134)
f) gag AShal ol L AlEiil)

Olales & (Variance Inflation) clulall as o

lasay)

EERYLIEGI PAE N ETRT PRy

aas e e OS 58h Je dipra o
pieg 2ol Ll Qi cuww ECM: zisai aladiul &) e
e (OLS) (salall stV zigai aladiad Gl cdia)ll Judlad) &)



JOURNAL THE GULF ECONOMIST = 2026 jhal «(Gako) 67 daaadl 42 adkand aldl) Sabaiddl dae

Wadll o gl i 23 Gllily canlie je OsSa bgisall
LAY 038 e Jalaiy SAI(ECM)
ECM il foaal 7 igal il lasla
ECM Wil st 3903 s il 1(10) Jso

4 ginall (g giesa Taad Jalaal) il
0.04 2.15 8.42 il aad)
0.01 3.84 0.48 D(GE)
0.02 3.12 0.42 D(GR)
0.01 -4.21 -0.52 ECM(-1)

Jaahadill )lyg9 Ahall (G5l clidl Clily Ao aldie WL Baldl slac): jaiadll
EViews. zaliy alasiub

madll (gdall Cdlalaa gl @1
D(GE) = 0.4812:Jalea~
%5 sic dajall dedll T = 3.841 > 2.08 dad o
< 0.05. 0.0011 = Lsinall (g5ia o
%.95 & (s5iue dic Lilas) Gsina Jalaall o
2y ¥y Jble slaar alall By saliy gabal®y) jawdil) o
Jeld0.48  late el Jadl mlll sl ) e
LAY dalgal) il aa ¢ peaill s2all 8 g8
D(GR) = 0.4236: sl
T=23.120 > 2.08.4.8 o
< 0.05. 0.0052 = Lgwall g5iue o
%.95 % (grine dic Lilas) Gsina Jalaall o
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by Vs Sble ok Aalad) clalyY) 80l (gaLaT®Y) el o
bl 0.42 e eyl sl w5l sl ) e
AV Jalsall il aa ¢ peail) (s3all 3 Y9
ECM(-1) = -0.5243: Jalzs¢
> 2.08. dalhall daalls T = —4.212 dad o
< 0.05. 0.0004 = dsind) ssiee o
sie s LS 5lay) Cllug Lilas) (gsina Jalaadl o
Gai Aoy Uaall o Jalea Jiar 3la®Y) padll) o
O 3 (0.5243-) daidl) . da¥) dish Ol sas DAY
dish Oilsill & cVRY) (3052.43% a0 maiar #3salll
Akl G @Al Bl A IS Da daY
@ 2 sl ) sagall (daw (1/0.5243 = 1.9 Ot s
Ada
ECM: il dsalaiéy) cyyal) :2
Doy 3 plall Y of N bl i alall GUE ola) il
e ilsn Lo say o el (gl (b (eola@®) Llil) et b Lege

LSl lavan b BN e S5 ) Akl Ayl
y LR 3093 Vg (Al 4 -

FU 8 Tl Akl b)) g Aalall @l ol sl-c
i asSall i ) 8Ly o o Lo sa ¢ Jlaal) )
cabaii¥) Jaliall e Glaol (uSaty Laa < Lgalis)

SV e (0.5243-) lasd) maaan Jalewr @15l gad Jatadll Ao -
CNNRY] Caal o ST oy alail) o Gus (Algies Joaed deyu
cborall ahell 2L Lol (eSad Aoyl o2 LBanly diw Pha
Al Layll dadall ae (3ilgn Lo 584
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aall Bl dalae of Ll clhi) oo alay) Lbh @i -
O s Las ¢(0.4236) Laladl oY) dales (e ST (0.4812)
Syl Ajlie Jaay) Asdll @bl & <) jib 4 Gl Glay)
Lalall
z 3sall) Baga clelan) rlualu
btl) z35ail Baga cleban) (11) dson

it Lagdl) Sgall
W& juudi GDP (b &l il (1478.12% 0.7812 R2uaal) Jalas
AELall <) yiial)
Glaja g @ puadall a0 ruaual 2475.23% 0.7523 Jamal) paaill Jalaa
iy Al Adjusted R?
JB LalS (z iadl) 45 jlaal L 4.1234 (AIC)&a\ST jlixa
8 Lalf (zaladll 43 Eal jlima 4.3214 (SBC) i) s Jlaa
JSS zigalll 4y gina JLEA) 12.4521 F-statistic
%1 (s sima ic Lilaa) 5 gina £ gall) 0.0002 Prob (F-statistic)
Ul cp (A3 Bl ) 22y Y 1.9234 Durbin-Watson

Jdadill 555 el (G Gl illy e AaeVL daldl dac): juaal)
EViewszali n aladsub
(R?): aa3l) Jala i 11
R? = (0.7812:4a8-]
Aall GlaY) B Lall) zisad) b Al lpadl o G o
5<78.12% sni e i (Leladl Yl G sl
claaYl adll mlll 8 )
Ciprie G WD) el Bz 3gail BB (el dadige Ao 8B o
-y halially Al )
Adjusted R? = (0.7523:4a8-0
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Al ety il e s s R? o il 8 o
-z agaill daeDle X5 dadipe dad B Y o
(F-test):z 3gaill dugina jLad) :2
F-statistic = 12.4521:48-]
(342 M) %5 dsina (sinn dic dnal) Al e ST o
Prob(F-statistic) = 0.0002 < 0.05. o
%.95 4 (g5ine vic Liilaas) Gyina JSS zisalll o
(Durbin-Watson): 5\l bli¥) jLis) :-3
DW = 1.9234:408]
(2.5 5 1.5 () Usad) dlaia) e pii o
el e o (AgY) Al e A3 L) ACia 2263 Y o
(Spurious &l iyl Alhe (e Ja zigalll of K5 28 o
e OLS alaanud & o dadgie calS lRegression)
NGREPL N
£ 3saill duaiidl) e lasy) lasla
o) 3 gill Apmpiial) cilaaY) it 1(12) Jsan

Prob. dasall dadll  plasy) ded JLEAY)
Al
N B »eY 0312 3.84 1.245 (LM Test) 13 bl ) jLad)
Cbdla (S 22 Y 0.421 3.84 0.876 (ARCH Test)csbia cpb JLEA)
Lk de j5a Bigd  0.462 5.99 1.542 (Jarque-Bera) ahl) a5l JLidl
Sasa 3 galll - - - (CUSUM Test)a: ) jiud) Lad)

EViews.zaliy aladiul Lalll dlacl: jaal)
(LM Test): S byl jLas) .1
(3.84).45 all dadll o 8 (1.245) slany) dad o
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Prob. = 0.312 > 0.05. o
g galll dnia 5 Las o Bloal) G (A BLIE) e Y o
(ARCH Test): cyliiall cubiil) jlaa) .2
(3.84).45 a0l daidl) (0 B8l (0.876) slasy) dad o
Prob. = 0.421 > 0.05. o
cl sl ol o ey Lae ¢pbiia bl AlSGe i Y o
(Jarque-Bera): qauhl) aijsill jlis) .3
(5:99). 4 all dadll (o 8 (1.542) slany) dad o
Prob. = 0.462 > 0.05. o
Aainia Digieall RS Jeas Les cbaula dsga Blgll o
(CUSUM Test):4 ),z jlasl .4
Mol 55all P %5 d& Blad Gaia slan) ded 2 o
Do o) lpriall A o ey Lee (LIS s isadll o
Aaball 578 Pla (gre S
JaY) dligh 5adal) d8Mal) : Lials
On oYl Abgh ADla)) (s (Ko (ECM) et moaat Jales e 2l
p M sal) e el
: 0o Jush ¢olsall Adslaa
GDP = 16.06 + 0.92 GE + 0.81 GR .1
alee o juail) (saall cDlabee Aoty JaY) dligh c labeall s 5 Can
(Aalaal) dagally) Undld) pmias
0.918 = 0.5243 / 0.4812 = Ja¥) Jigh GE Jalas o
0.808 = 0.5243 / 0.4236 = Ja¥) Jish GR (alea o
:JaY) dligh A8l (galiai®y) (Jalasl)

408
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Alall LY 83l (ushl) (gadll & 0.92 = Ja¥) Jagh GE Jalaa .2
0.92 s el addl =l 50y o gap aaly Voo Dlles
g Jbda
Clabdy) 8ab ¢aghall sl i 0.81 = Ja¥) Jugh GR Jalas .3
Sl Jaddl bl sy (Al s asly Yo Jlle daledl
- Md Jble0.81 s
Ja¥) Alsh cdlalad) of Jaadls Jaghall gaall B gefl Cisliaa 56 .4
LW bl 580 oF 1 ed Lae «daY) il el o S
caghall (saall 8 Al €Ty (g5l (05Ss (galea) Laliil) 8
Laalid) gslill) Gadla :lawls
) el @il gadla 1(13) Jga>
Al

aindl

1(1) A5 A4l e AlalSia il piiall e Aaia 3N St &g )y

il i) (o ¢ jidia JalSS BV g & fdiall Jalsl)

%)l L 5 5i2e0.4812 (

%)l 4 (5 5i240.4236 (

%)1 L (5 5i2a-0,5243 (

0.7812

Yorid ol ) 32 93 ¥1.9234 (

0/0].\.'\9@3'&«

A g lgaran

JaY Juad GE Jalaa

JaY yuad GR Jalaa

ECM(-1)Uadl) giaai Jalaa

R2aaal) Jalaa

Durbin-Watsonst<a)

F bl

addal) @ Lady)

EViews.zaliy alasicl &alll slaef: jradll
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Al Laulidl) ciladaiuy) |l
o zigad O dpainl) @hlaaY) codl: pwldll zisell daia ]
aladl Gyl o D) diadl Culid) z3gall 8 (ECM) Uadll
Aallae & Cus o@ball (4 )] (sl mallly daled) lalyyls
c2aaial) Lol Vg Aoiedl) Jedladl e are JSLia
) DBl el by aladl GiY) e JSI ggima s il L2
cdashally il (ol 3 SaaYl o) @3l 8 Lileas] (gyines
ol Zll 8l e NT8 gad zisall ek padil) 38 .3
Ll 8 Dl dubid) 1) daedl St dadfiye Lasi a9 ¢ AlaaY]
- g8y |
sk CHlgil) 8 DAY (e %52 sa3 z3saill raa paeill de sy 4
Al LU dlgiae Ll ) iy Lee cBasly die P sV
alaaall
35n9y il die Ll Judladl b aae: dul) daghll 2k L5
il GLE e Play el sl ) S dide JalS ale
Aokl Y e &l alae ) dai
elil) Addlia lanls
Ol Aalal) byl lad) BEY) o ) oliilly haasl) adaal) il i
Ole auli 3 el Gy LuSars bl & JaaY) sl zlill 8 sl
b ) Aabai®Y) e Uadll Jasdinng S ) juias & oY)
Ay 2 Jin b (Ehal) SLaBY) o) ) dwds )l (B s il of )
Toas et Lo spy (b)) sl (e %90) Lkl clalyY) e 808
dmpe Yl Gy S deas Tadil) e uSl alaie) 13 (2) Joas
ObEGY) s o LB e ann e caddlad) Ladil) ] 8 bl

dashll gadl Ao galaidy)
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Mo e e Ll Al o AphiaY) ahlos) s cpell WS
Lala Gleda (o Fle A el SLaiV) dands ae B850 Lo 525 ((Syiusdl)
AJEEY) s3a dalleal (ECM) ladll momal zigal aladiad 23 25 .5 Sie
35 Lae (gsine 325 (0.52-) aby Unsl) s Jalee o) ilinl) cpglil Cua
RERJPLA( u.uda‘}[\ gl 453)58 ADLe Jgag

Aaladl ‘; Sbai®y) LR (Gulal uA Atlal) dbad) 9o \J.ul.c

Dl Pla e (galai®V) haaa) Gadas Lol Tye0 I dubad) 2§
Llall B el Gaead (B agen Lo bl clalpYly eSSl Glay)
cailpaally alall 3LV e cdallal) dalud) clgal dagSall aadios 3 . galaidy)
Y 8Ly S G ¢(sbaBY) saill juiaty S llal) (gsinn Bl
OSa con el ity (sabai®y) Lalill aedl 36 il Bl
Gl b dadail) il e aall Al ) saly o G padis
M35 ¢ Ahall slaid¥) s g (Mankiw, 2019, 322). (galaidY) ausill
by e sl salaiefy SlaiU Lyl Aaplall G LI Ll e
el e aal 8 Tage Sdle 5ol Aalall ALl 80 sy Law cdalaidl
o) LS (Ali & Ahmed, 2021, 74). gabaiY) hysa) Gaady dalaidy)
a3 (B agen L)) Gleladll s aguagiy casSall BUY) 5US Gauad
OB 3t aedy @A) a1 cdnala®Y) sl Qg sala®Y) gl
. (Blanchard & Johnson, 2017, 512). skl gl e (galaidy)

e Gl (& (salai®Y) hana) aad 8 ddlell dwbad) g0 ddaade (Sa
adisd ) YY) clgldl P L;A,saj\ Y baga S chueall Dl
Aayp Jaaill e gl diad bl Syl e 5uS dspa dalall d35)g4l)
eolially calgyll e bl Gl Balh mews lae AueSall iyl
b Ll S bl 5ol (ol Bl a8 agew Lo spg cdylinn|
LasSall )l (3paY) Clgind) Gmny DA Giaa WS ddaill laad (alads) ol yid
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o ddailaally Ml Saall e aall d5lgal) A sale] ) Glasy) dulis ) ks
Ll 5 b AL bl agall sall b ey L goleai®y) )
(World ) i) g Uil Lo 850S dayyy adinall 3l oL@y 8 dpaleaial)
.( IMF, 2021).¢Bank, 2022

Gl adyy aledl B! Y (gola®y) Lladl) jaas 8 aeSal) Gy sal)
( Mankiw, 2019, 322). dudalls ) sab) N s259 S

@ bl (aid a5 ) SN Qllall (8 i dalal clahYly il
Blanchard & ) lenuVls eDlgaa¥) saby Julls Sl -l daall sab;
Johnson, 2017, 512).

pladiul Pl e (galai®) TN 3aad A agud dalal) dillall 5¢0aSll 510Y)
Musgrave & ) saill acay Lol cllall (e aall ddld) dubud) <yl
:( Musgrave, 1989, 6

el LBy 8 Al by sl gl Blae Sdas (14) Jsasll asi
OS Allad o) Aglae Jsaad) 130 ey Apesy b drans Gy Lot 3l
Gl ) el Jhed) aBlsll ldayy ae (ol hiaY) (3das b 8l
.(2025-2003) sl

ol LB golaBY) )yl Al Asedd) (g 2D st 1(14 ) 5o

Adladl) s ke A 48Mall olad) JaY) dash S | uad Y B el Al 81
da Al saéy) Al
i gia (ASh bl Gdas e 1) Ciaia buass Gl g e aainy alad) gasy)
Sl B pely
43k G Jygat ) Alas B Jaaly A s Aalad) 2l )
) 5l i)
Al gatl
A ks Jygal el Al jhlia Jpad ol b b el jlsall Sae
cdga Jadil) (aldds)
ibya clbaliay) 3 jad e iy ¥ )i adil) 5 jikay Jags ya Akl Gaildll
Caa
jaa A il ¥ aad Al D)) ass Cpand ALdligl) s Lidl) e slaicy)
Oaja chga
13) Ak a S 4 58 ¢ pllia gai Cpunl Jogd) v Gy selis
Cidiag S A
) Gagh ) | agaaa fif Gkl 3922 <l oY) g sl
(10%)
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oSat ChdgeS "l (il g "Algall e Chial S dagie ddaadle
BlaS' g ¢ ASa JalaS il e alae¥)' caiaad o Laby cdallall bl ik
g Sl "Y1 s s "Gl
tsle alac Yl Aalll dlac): yuaall
(13=5 Jsglas) Cllill Ganall & oulidll Jolasl) il ]
2025-2003 55l 3l (53S el clidly 48l A0 555 by .2
t ) dtiad) gkl Uy 3
Mankiw, N. G. (2019). Macroeconomics (10th ed.).
New York: Worth Publishers.
Blanchard, O., & Johnson, D.
(2017). Macroeconomics (7th ed.). Pearson Education.

Khalaf, F. H. (2008). Public Finance (1st ed.). Amman:
Modern Books World.

Y] 5 Alle by ol o Aladl Bjlae Slss (14) Jgaall asi
Ly s dlavgia dllad Giay alal) BUSY) O FEEN el L el el
Cavay Joshll off o<1 (0.48 Jalag) paill (saall & (galeaiBy) Lalial
e lendledd dalad) ) Wl L(%65) ddsdnl il dies Ca
(il A () e %90) Ldll ] @iy aball el
Cadl 435S (s Cien o) SV Cancall i dadil) e slaie¥) )
pi) i) dall clabY) aued Jie Loty Ldalai®) ddligll (i)l
bl llae GAYY BeliSy (oY) dish bt Gaaal (Lol adise
Gl 3hall 8 L) Ausbacall Adlad o il oda (eSan . alticual) gaill el
Dlead Ll Ay Lgheas (A canyl) SLai®Y) iy ddagydia i cBjine Ldad

L)
@baid¥) ha )y Akl dsbdl culpdl o A Al s (5): <

Sl L) s
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(I Canadll) k@l Qs i e olaeWl Al olae) :jdaall
DYy ¢(2025-2003) saell 8l (53 all il a8l Al 53)9 il
by ) cluaD (ki)

o Lk Bl SV Jalell iy Jadil) Ao slaie¥) of sl IS0 JSED s
gen draag Aol Laliell L) Hacae (S8 Cua cgalai®¥) )y
Mg oSal) (Ko Y das s clidan Ay ALY Acladd) gl

Ghall & (galai®¥) ) ly ddlall dubnd) o 481 of (14) IS8 (e
G ol ALaBY) Ly dagyde WDl & Bjiies b ADe Cal
oo cdaaill e alaie V) sy caly LalS Loy Wgiallad 0L luaad) clgal sy
a3y galai®y) aogll o Al S dile Clubuw sas Jeaill ooy
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tlgad) (o (BB e deganae ) Auhall ciliagi claliiiuy)
laall lilly aladl GAY) o JaY) Algh Ayl ABe 359 .1
b i) alee &y Cum ¢(2025-2003) s2all Ghal) 8 Nlaay)
(0.48). sl (saal
ol mililly dalad) i) G JaY) dlgh dulay) ABle 359y 2
Gl B eV dalee il Gus g sl Ghal) 8 Al
(0.42). szl
aanill Jelee &l Cun il pudi o zigad B8 gl 3
a3 lee hes Aalall alYls Sl Gy o e e ¢(0.78)
cHaY) sl bl & il e %78
e %90 sas Ldaaill @l cls Guar hadil) Jo gt slaiel) 4
Allal) dband) 3 Jaas Lae iyl 553 DA dalall o) Nles)
Aallad) Tadil) e 8 cllill duaye
O Aegane at (Ko Al L) clag ) 2 ggin b oCibuagill
POV ICH IV |
o byl dealue 83y o Jaall dalad) o) jolas aagi .1
DA e @l el P J e %25 ) %10 (e dudail
cdnanill BUS fpeaty cwpall sl gk
& Alanay) sl das 50b) Lo Jaalls aladl Gyl A Bale) .2
plai ~Olaly acall wmidp PlA e dalall claall Ja) e %40
~ae lally ol
Llgall i o dul8)0 A8ladll jujen: dalad) ddlall §))3) 3eliS awald .3
LS gl e andly dalal)
eodidls jlaia) Ly A Lo Jaall paldd) gladl) 90 jaad 4
sl 4l Gawaly Clehal) Jasws Pla
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