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Abstract
The study aimed to construct and evaluate volatility-managed investment portfolios using downside risk,
and to compare growth and value portfolios. This was achieved by adopting a more accurate and
objective risk measure—downside risk—that reflects the minimum level of risk investors seek to avoid.
The study population consisted of all companies listed on the Irag Stock Exchange across various
economic sectors, while the study sample included 35 companies over the period from 2015 to 2017.A set
of financial and statistical measures were employed to achieve the objectives of the study. The findings
revealed several key conclusions, most notably: the effectiveness of volatility-managed portfolios in
reducing total risk exposure by lowering allocation to highly volatile assets during periods of heightened
market uncertainty, and the clear outperformance of value portfolios over growth portfolios. The study
concluded with several recommendations, the most important of which was: investors seeking protection
against downside losses should adopt volatility-managed portfolio models that offer high efficiency in
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measuring downside risk, as they demonstrated superior performance compared to traditional
investment portfolios.
Keywords: Volatility-Managed Portfolio, Downside Risk, Growth Portfolio, Value Portfolio.
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Farooq & Satt, )Juall (il (3 gmsl (2 4 ) Wil (15 paltivuall 355 A 808 5Lt ) Jad G (503 38 Alle
Harlow & ) ¢ WS (huang ,2013:27 Ylusi (aidie (Bam o4 (g aliveall legn s A lalaall 4l (2021:3
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¢ .(Landsman etal,2021:1) satiwall Juaii e aing anse 2350 Coaa (553 2ilal) Gl jail 1855 Ll (Rao 1989
bl i) Sl 4] Ly s Ja sial) (e JI il a1 40l 43) e (spanaus)e ki dea s (e ealed) culall jlalas
S A e JlE Al Sl ga gall 2 ) g0 panadd & (edlh Apludl Hhlaall & gede o) (Spanaus , 2019:3)
Jsiall SV asl) e JB e (5 ) Silall 5 jlae ol il 8 (Hamrin,2011:14) cesgiodl) sia) Oe sl
(lekovic,2021:225)Akail) ye Hlalaall (ubie sa cplill 4nd G Alilaial) lalaall (ulieS il e e | ilall
Guilad) b A (o ey cdilal) a 358 e (V) A i) Al B sa sall Hlalad) & oludl culall hlae of |
.(Paul Chavas , 2015:785) 4 siall dsill 03¢s 2dasi jall Hlalaall 3 Sle (e (580 2 jaa (A (L)
Aol galll Bblaa 3-5
Al g galll age) sl -1
o2 Jadi (g i) sl oanb (add LSliey L AW §15Y) e de sana o Al (31 ) 6Y) ddadna a3l
ol Mgl Adadna s Ll caguat) (e Jadh Calli Aadaal) S 13 (L yue 5 cpall Cilaias g Apalal) agsY) AL (31 5Y)
S (Hamoudi&Rima 2019: 2) A ddhasg (st Lgila LagalS L;r_ Adadaall ¢ giald 13) g cchlaiadl ddadaa o) 65 28
weg_mbw?@_u\ &\}.&‘}” 0da UA..AEEU\ CSaxg ‘&NY\memmem‘)\qmu\M
sale EM} ‘a@.u)d el Jalaill 8 alaal) ?3‘3\ e A8 gual) Al ) 4y yi8al) dadll 4t 25 (Krishn,2016:591)
Jil Wil J gl & aga) “aiai LS (Vasconcelos & Martins , 2019:295 )4l penl s saill agud Sl
i sal) aladiV) of al ) e Labud 2l agud Jans ¢ JlefTaile 58 gin LY "iad agul Ll Lo dadall lgiad
Glasgow, :13) s_mm mawas Gsull 4S50 O 3nar alal) JLELY) b e ol dilse ) (525 pgnd) daif B
)ISS Gsnall elaf e 58l o gl g a5l Ll of ) sllaall iy Al agu) @l iy saill agd i (2022
Agigal) Lgiad () Jal A sie gass @J\ e (e Al (5 pafine diay . (Bourguignon and De Jong, 2003:72
‘).:)J:uuﬁml.u\ )A.J\)‘\.usj\ e.@.ua\ culS Sl ‘Cb)\ﬂ\‘;c\)‘d\ }A.J\ <l e@.mﬁ“ oe }A.ﬂ\ ng_\;_uu.m
. (Rohuma 2023:144) 8iue (n yaiivall <l 5 3 Ao 53 8 Gl il
Al sall e ailad (o ) -2

.(Hoekian,2011:14-15) s (Mufleh, 2019 :49) 45Y) (aibadlls (5 AV agul) &1 53 CaMay saill agusl i
e S AY g8V pe d)laally e 33l 3l Gl Jara (5805 o l) ae 48 pud) Aol 8 A gala B0l e Juand -]
3 agudS g
e dagill 5 L )Y gt s Apatill ClEN) ) A (3 puall s Jas gl (e AT a ps 2
Slaiy! dhw&ﬂ;ﬂ\@%&.ﬂ&&d\&qﬂ\ dl;qu)hbﬁ_j oJaVl 3 jad CualSa gl (a@_u\‘sﬁu}‘)nﬂu\ 8)3:\\1 -3
AT (585 ) 3 o S L) Congladt ) LY b ) (Bpmdl ) ke 3 Sl
Al Ga e xilall Gals
XS);AH.\E,HJ\ dagl) 3L ) Aie ?S_A.HY\ sda il ) e J ganl) GISYL o) (g peiinall dd gl -4
Laill) pgusl Loy paiad il Gailiadl) (e de sana (AL Bali& Al Husseini,2024:84):) (e JS o WS
Joski Jl s el ge 8T ST Aadl) agul o585 -1
vl adl 2l M Ladle Tl Al agud 223 -2
Aadi yall ZL Y1y saill sl e o Lail) gl Ladaiall el Juad) -3
sl el 45 )l Lontiia Al pgd o 05 -4

ol ikl Gilal) -5

sl die Julai 1.5

clelad sae o clS il sda e Hgi a8y ALl (31530 G el (§sm A A e 4S50 (35) daad) Ao s
Al Jaly g Uad JS i (g2 aatl an ) ill 138 Jalat &8 5 dpaliat)

deAA\&Lhﬁ:iigi

Al (Maa) (0 %34.29 Jala Le a5 35 Jual (0 3858 12w us il b S JSY) (S Uil 12a

D85 ALl ¢ ila sl aLaBYT o saall o505 o Ll Byl (5 sms (o3 i jlaall gl dpaal € i) 138 Say g
(e Ul iy 45 )l awail) o) il 5 43l
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ds) 5N &Uné IVAES
Al 50 %11.43 Ay (IS H3 4 aa
Lages Y caliaal) dpabaiV) Adai¥) Jias A slae o Jay Al 00 ga 5 o W) ¢ S Al < Y gl 18 o
LBl (B (s san plad 3\&:\)/)'!\ o
Cpaldl) g Uab Ll
Al 8 Uadll 13 1aa 3 sama S () s Lan 902,86 Ay (sl edadh as 5 48 5 alia
Bl 8L gl Chea f g ULadll 138 8 A ol ClS 81 AT ) @lld a5y 8
Lo plad lal
%.2.86 Aty Jah s  AS Hh aliiad o3 XS
28 Dlas 5l 4 Aol IS N sae 4B ey 38 3 gasal) aliad G V) ualaall SLa®@Y) b o Uadll 13 daal a2 s
Gl 5 axdl) (g IS 5 delivall gl 4y ciadl) Aie (o ey i ladl gl ¢ &5 g G Uil
138 13a 3 sane ety VLAY s Gaalill (e JS ela Gan (8 Al s Ay Lebitad 238 de) ) 1) Ll ij.mdSm«;LuA\j
c.ﬂ..us&:}y&hﬁ}cuﬁw)ﬁ\mhubw\uauwjéﬁbﬂ\ }MJ\MLGJL\‘)“}AGLME‘)}J\
PR IR BN uL\SA.u B_ylaal) Jadlaal) c-L'g 2.5
il Jadlaa -1
2015 593Gl Baall ¥ gail) Alidaa ;]
el 525(0.0151141-) &b e dia 2015 sigrJaal 2all gaill dadaa ) Jaadl (3-1) Jpaal gilis ) lailly
<0.0065712) &l saill Aadaal cplall a5 (g jlmall ol aiW) 4l I W1 ¢(0.0236999-) @l (5 sl Aadas dile (10
(0.0010638 ¢<0.0326162) (3 ssall dadanall (lill 4 5 (5 jlamall ol jaiVh A o (Sl 58 5 s e (0.0000432
Ladae il gaill dadaa & AN agul) G5 ¢ udll Cuiatall jafiuall Glal S gaill ddadaa o) Jo Laa ¢ gl e
Ol Llas JBY1 aell e 05l elacl g1 (02/1) il u sSae 483k e el 0 35¥) a3 5 g (19)
Dbl Lls J8Y) g8 SKTA agm 0 @lld g (%22.251) &b SKTA aemdl ()5 panads o5 12 (Lls Y] agull J8Y)
bl Cuilall Llas V) agaadl (S 388 [RMC gl Ll cidadnall iy & A121AN Zial gV 4% jlie dic ) Cailal)
_d.:JJ\ bﬂyujyme\mbdyd\mc«\d\@yﬂ\m;\d\@)mm_gc(%00624) u)jum(u\ﬂ
) Azl }4.\5\ idladaa el ‘_g\.g_u‘)\&a die é‘:\ s (08172047 ) d}“‘ﬂ 9y g A Gely Jaa™ 2015 pYpy
Uninse ge 43 Al o) Waile 5 Alaidia L jlaline o)) aé ) saill Aadae of a3 Lol 35 5adll 038 () (2.7496187
u)lmsau.d\ L)JMML\AGQ }aﬂ\mu\ﬁ\ﬂ sjm‘)ym;u;wd;.as\ uﬁd}d\m;\d\u\ Y\d}d\
_.L:}..\@J\ 34 d);dl.c C\.}J\ d...\SA.H_!LuA‘_AG _)qw\;.u.;.a
2015 558 g—Janl Baall (3 gud) Aiiaa v, gaill dlddaa (3-1) Jota

s Ol ALl PR PR P i) agd) 2ils aga)
0.0124347 0.001798332 0.042406745 -0.036858896 SBPT
0.2225099 0.000100497 0.010024838 -0.007088631 SKTA
0.0047335 0.004724084 0.068731972 -0.061091156 SMRI
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0.0024891 0.008984014 0.094784038 -0.089330482 IBSD
0.0253332 0.000882702 0.029710296 -0.02332083 IIDP
0.0236439 0.000945769 0.030753358 -0.021745908 ITC
0.0082809 0.002700389 0.051965265 -0.073024634 IKLV
0.0248161 0.000901097 0.030018277 -0.021226127 IMOS
0.0006239 0.035838945 0.189311768 -0.133863635 IRMC
0.0170364 0.001312585 0.036229608 -0.025618202 HBAG
0.1208346 0.00018506 0.013603683 -0.014063336 HBAY
0.0504682 0.000443084 0.021049564 -0.027422753 HMAN
0.1496861 0.00014939 0.012222537 -0.008642639 HNTI
0.0130515 0.001713342 0.041392535 -0.029268942 HPAL
0.0456301 0.000490064 0.022137393 -0.020607035 AAHP
0.2113960 0.000105781 0.010284987 -0.012948202 AIPM
0.0076513 0.002922599 0.054061063 -0.038226944 AIRP
0.0489168 0.000457137 0.02138076 -0.01511848 AMEF
0.0104639 0.002137023 0.046227942 -0.032688091 TASC
-0.0151141 bl Adadad)) sile
0.0000432 ddadaal) et cpldl) A
0.0065712 Aadaall (o jlmal) il iy dud
-2.7496187 S g Aaad
0.0029542 B hlaall (e (A} dilad) Jara
-0.0236999 idad) (3 gaud) Aina 2ile
0.0326162 Gyad) g baal) G ad¥) A
0.0010638 Aol (s A
-0.8172047 Agmall g3 ) g A

Galul das) o )
2016 (oo sl Baall 40U gall) Addbaa

(0.0071722- ) &b dile Ziia 2016 s be—aly 33all saill daina o aadli (3-2) Jsaall (A gl saaliia e
Al )l pail) Asdaall (5 jlmall ol jai¥) 4nd s Cplall 4nd ) 5 ¢(0.0192063-) ) (gl Adaina Nle (4 e o4
Gl Alndaall Gl dady g bmall AV 4l e () sa s (sl e (0.0038718 <0.0000150) &b
& AR el dae dlis 3 lud ol Alddaa A paill Ahaise g8 MUl ¢ sl e (0.0007378 <0.0271618)
¢ oled) 4l (alidily uai agadl ¥ AMEF aendl (%60.465) &L ()5 (o) (anadi oy agw (19) dadal) 4ad g
Alasiuly (8 sull dladng o13l ae gaill Anine olol 43 Jlia dic 5 (KLY ageall danads &5 (%0.0445) &b 05 ) oS
-) Al gail) Aadaa olal 8 Lei e die el a5 (0.8158687-) Gl sisi ) sas dpnsd Cialy Jaadl i ) s dpusd
Ahdas ool () V) (@ gl ddadne pa 43 jRally L3 jhlie (alianly @ jad saill dadase (e a2l Ml (2.6154211
) e A S (e Juadl IS (3 suall

2016 (xole b Baall (3 guud) ddiing v, gaill ABidaa (3-2) Jgoa

s ool) A s Jaall Gal_ay) 4 o) g sile o)
0.0092205 0.0010542 0.0324684 -0.0229586 SBPT
0.0067872 0.0014321 0.0378437 -0.0267595 SKTA
0.0101549 0.0009572 0.0309385 -0.0267273 SMRI
0.0377888 0.0002572 0.0160382 -0.0113407 IBSD
0.0010376 0.0093679 0.0967881 -0.1197597 IIDP
0.0024862 0.0039096 0.0625269 -0.0442132 nTC
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0.0004447 0.0218591 0.1478482 -0.1045444 IKLV
0.0063450 0.0015319 0.0391401 -0.0276762 IMOS
0.0027591 0.0035230 0.0593548 -0.0773642 IRMC
0.0035374 0.0027478 0.0524197 -0.0582180 HBAG
0.0062455 0.0015564 0.0394507 -0.0278958 HBAY
0.0236028 0.0004118 0.0202934 -0.0189676 HMAN
0.0011052 0.0087953 0.0937833 -0.0724911 HNTI
0.0011846 0.0082053 0.0905831 -0.0640519 HPAL
0.0231631 0.0004196 0.0204852 -0.0180701 AAHP
0.0073306 0.0013260 0.0364138 -0.0257485 AIPM
0.2502565 0.0000388 0.0062323 -0.0053595 AIRP
0.6046543 0.0000161 0.0040094 -0.0039374 AMEF
0.0018961 0.0051265 0.0715992 -0.0506283 TASC
-0.0071722 i) Adaal) aile
0.0000150 Addaal) cpls Axds
0.0038718 Addaal) (g jlumal) il Y dpd
-2.6154211 S g g
-0.0192063 sl Aiag aile
0.0271618 Gyl g baall il Al Ak
0.0007378 Goed) (b A
-0.8158687 Aol gl ) g dpad

Galal das) o; jaaal)
2017 guba bty Saall LY gall) Aliiaa -
<) ALl (5 sudl Aning Nl (30 el 585 ¢(0.0121590-) &l Aaiaal dile of Laad (3-3) Jsanll il Jilat vie
il sadl) Andnal AN 4nd () B nadl Andnag A jlee JA lud S gaill Adadsa o) ) el Lea (0.0360930
Gl ) Ganall Anina 8 LDl e S BB 0 A5 «(0.0072867) s okaall il a3 4ud s (0.0000531)
5 s aliRil (e by 5 plalie JA culS gaill daina G e Ja lae o sl e (0.0510432) 5 (0.0026054)
o A lie (2.0740854-) Aasaall cualy 3 o3 gudl (8 Lt palai e S ela 5y g dansd O W) gaill el 3 plalaal)
8yl ana e ity ¥ ) Y aaléasl e @N‘ A.L;s;.d\ k) of @l a5 (8 sl Aainal (0.7649826
(%34.704) 4is SBPT pgll deasadial () ) 5 o) ¢ Laadli ddadaall a1 A0S 55 ) Hhilly 5 4 sunall dlid)
A5 148 s (%00.1817) skt TITC ol 0335 (330 IS O (58 el Ay 13 e () s (alads¥ 1o
(bl Culal) il g lual) (alisil Cua (e (3 saall Aadne o Juadl 211 o jelal gaill dadae b MLy Ll
dslel sy g A (Bad (e (ST Gl (ST

2017 bl 3aall (§ gud) Alddaa v, gail) ABidaa (3-3) Joa

il o) Apl s Jall Gil aY) 4 o) pgad) sils o)
0.3470444 0.0000343 0.0058547 -0.0076402 SBPT
0.0389727 0.0003052 0.0174711 -0.0123539 SKTA
0.0090814 0.0013099 0.0361929 -0.0388115 SMRI
0.0057262 0.0020775 0.0455793 -0.0322294 IBSD
0.1030762 0.0001154 0.0107429 -0.0075964 1IDP
0.0018174 0.0065457 0.0809054 -0.0572088 TC
0.0643131 0.0001850 0.0136004 -0.0181971 IKLV
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0.0294951 0.0004033 0.0200829 -0.0187042 IMOS
0.0108739 0.0010940 0.0330757 -0.0233880 IRMC
0.0385400 0.0003087 0.0175689 -0.0190968 HBAG
0.0146453 0.0008123 0.0285005 -0.0201529 HBAY
0.0038885 0.0030593 0.0553106 -0.0391105 HMAN
0.0248475 0.0004788 0.0218806 -0.0240708 HNTI
0.0282972 0.0004204 0.0205035 -0.0254814 HPAL
0.0096365 0.0012345 0.0351352 -0.0248443 AAHP
0.0050059 0.0023764 0.0487482 -0.0344702 AIPM
0.0041540 0.0028637 0.0535138 -0.0378400 AIRP
0.1700262 0.0000700 0.0083646 -0.0107062 AMEF
0.0905584 0.0001314 0.0114614 -0.0081044 TASC
-0.0121590 (ilead) Aiiaal) aile
0.0000531 Addaal) (s Apdi
0.0072867 dBdaal) o jLaall Gl ady) A
-2.0740854 S e A
-0.0360930 Gsmad) Aaiae sile
0.0510432 domall 5 baal) Gl Ay Aud
0.0026054 Aomd) Gl 4
-0.7649826 Aol gl o A

&ald) dlas) - juaal)
uilal) Ll 3855 e gad Aadaa ol (S V) ol Allg (V) aaall dpia i b ) i AL ) e l2ly

(‘é_.\l..d\

P-) daid (Y gail) Jadlaa ol 3 21Nl o) 55D AaS 5 A cpls 255 ade Laa D (3-4) Jsaal) il ) Sl sie

Jelaill e daalll iy My 5 F A sl 4 (e S F dinall a5 (%5) AL AYAN (5 ghse (10 el (Value
- sail) Jadlaa oy 8 AL80A () 5 g¥) A0S 55 i Y iy paall dpia B (b ) pac oDlel

sadll Badlaa ol 8 AWM Gl 54W) 4S5 LEA) (3-4) dssa

Source of Variation SS Df MS F P-value Fcrit
Between Groups 0.003294 39 8.45E-05 | 0.004315 1.000 1.416688
Within Groups 13.77942 704 0.019573

Total 13.78271 743
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ST bl Al Sl il Al A (lead) aguad) aile pgy)
0.0189657 0.0030767 0.0554677 -0.0428730 BBOB
0.0295179 0.0019768 0.0444613 -0.0365754 BCOI
0.0701406 0.0008319 0.0288430 -0.0303242 BELF
0.2056985 0.0002837 0.0168426 -0.0230390 BGUC
0.0817759 0.0007136 0.0267124 -0.0271691 BIBI
0.0613475 0.0009512 0.0308409 -0.0218078 BIIB
0.0096110 0.0060713 0.0779186 -0.0550968 BIME
0.0145508 0.0040102 0.0633260 -0.0817915 BMFI
0.0477923 0.0012209 0.0349419 -0.0479289 BMNS
0.2734702 0.0002134 0.0146073 -0.0162808 BNAI
0.0934952 0.0006241 0.0249822 -0.0176651 BNOI
0.0167976 0.0034738 0.0589388 -0.0601408 BROI
0.0022691 0.0257161 0.1603623 -0.1133933 NAME
0.0058844 0.0099163 0.0995807 -0.1382971 SNUC
0.0318564 0.0018317 0.0427983 -0.0558814 IMAP
0.0368270 0.0015845 0.0398054 -0.0383709 HKAR

-0.0277072 bl Alidaal) aile
0.0003123 dadaal) (s Apdi
0.0176722 Wsdaal) (g L) Gil a i) 4pd
-1.7350049 S g Ay
0.0029542 5bldall (e MAY ailall Jaaa
-0.0236999 Gsmd) Aiias ile
0.0326162 sl g Laall Gl AT 43
0.0010638 Gsmd) Gl A
-0.8172047 Gyl 535 g A

Gald) dlas) - juaal)
2016 (e sl Baall 48 Aol didaa 2
ddains dile (0 el 585 (0.0150580-) &b lile ulaws el Aains o ey (3-6) Jsand) il ) Hhaill xie
Ll (e Aadiiie il siune al) ddadae o jelal 388 ¢ lud) Culadl Hlalaa 3l Lad Wl (0.0192063-) () G sasd
o el o (Al (25 ¢(0.0054673) (skmall Al 4335 (0.0000299) cxbill 4 &l 3 ¢ ldl ilal
B (yo Aaill A allsi (0.0271618) (s il ad) 45 (0.0007378) (s 4nd s (Al (3 sl Anine
e 05 3l paad a3 QA 81 (%26.87221) & i 05 el e BROI pems Joms 385 clagas e
9 (25 ¢(3.2945072-) il Al Anindd 535 ) s A O S50l e s ¢(%0.24067) s BELF ped
calall Hhlae G Jasall daill ddaine elaf o ) nds e ¢(0.8158687-) Aalull (5 sudl) Aadaal 5isi ) gas dansi (10
Al ddaiaal bl Coladl Ll (lisil (e ae e el o2 JDIA (3 guall Adadna ool (e BT S bl
2016 s ta— by B2all (§gesl) Aliiaa v, dalll ddina (3-6) Jyoa

il o) Apl s Jall Gil aY) 4 o) pged) sils o)
0.0252368 0.0009576 0.0309449 -0.0242711 BBOB
0.0063269 0.0038196 0.0618031 -0.0455181 BCOI
0.0024067 0.0100415 0.1002073 -0.0849862 BELF
0.0241754 0.0009996 0.0316169 -0.0317413 BGUC
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0.0031709 0.0076214 0.0873004 -0.0617307 BIBI
0.2361846 0.0001023 0.0101153 -0.0071526 BIIB
0.0120964 0.0019978 0.0446969 -0.0328620 BIME
0.0054223 0.0044569 0.0667599 -0.0757615 BMFI
0.0242157 0.0009980 0.0315906 -0.0295742 BMNS
0.0208669 0.0011581 0.0340311 -0.0474794 BNAI
0.0089476 0.0027009 0.0519699 -0.0372889 BNOI
0.2687221 0.0000899 0.0094832 -0.0094342 BROI
0.1975711 0.0001223 0.0110597 -0.0153021 NAME
0.0240221 0.0010060 0.0317176 -0.0439709 SNUC
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