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Abstract
Cryptocurrencie emerged as a consequence of technological advancements in
communications and contributed to the development of new digital financial platforms.
These platforms operate independently of traditional financial systems. This type of
cryptocurrency encompasses a vast array of categories from Bitcoin and Ethereum, which
rely on advanced technologies like blockchain to ensure security and transparency in
transactions. Cryptocurrencies require legal regulation due to the lack of a unified legal
definition and the lack of consensus among countries regarding their nature. This leads to
difficulties in regulating them and determining how to deal with their users in different
countries .The importance of this study stems from the novelty of the topic, the changes
that have occurred in the nature of financial transactions, and the issuance of the
European Union's MICA regulation to address the gap in cryptocurrency regulation.
This study necessitates defining cryptocurrencies, their types, and characteristics, as well
as understanding the positions of different countries and their legislation regarding
cryptocurrencies. The legislative gap and the varying stances of legal systems regarding
their acceptance or rejection represent the core of the problem and require a solution. The
research reached several conclusions, including that cryptocurrency is a currency that can
be acquired and traded with traditional currency and is used to purchase goods and
services. The digital euro is a digital currency based in the European Union, developed by
the European Central Bank as an additional and optional payment option alongside the
current cash currency. The European Union's (MICA) regulation is the European
constitution for cryptography, concerned with regulating the digital currency market. One
of the most prominent characteristics of cryptocurrencies is that cryptocurrency dealers
prefer to deal with and trade them. One of the most important problems of these
currencies is that they are used only online, and their use is limited to a narrow scope,
being dealt with within the limits of institutions that deal with this type of currency
Keywords: Legislative stance on currencies, cryptocurrencies, Azadcoin, (Mica)
cryptocurrency regulations.
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5 -Baur, D. G, Hong, K., & Lee, A. D. (2018). Bitcoin: Medium of exchange or speculative assets .
Journal of International Financial Markets, Institutions and Money, 54, 177-189.
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1-article (41 : Where a crypto-asset falls within the definition of an asset-referenced token or e-money
token, Title 111 or 1V of this Regulation should apply, irrespective of how the issuer intends to design the
crypto-asset, including the mechanism for maintaining a stable value of the crypto-asset. The same
applies to so-called algorithmic ‘stablecoins’ that aim to maintain a stable value in relation to an official
currency, or in relation to one or several assets, via protocols, that provide for the increase or decrease in
the supply of such crypto-assets in response to changes in demand. Offerors or persons seeking admission
to trading of algorithmic crypto-assets that do not aim to stabilise the value of the crypto-assets by
referencing one or several assets should in any event comply with Title 11 of this Regulation.
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2- article (73) :In most Member States, the provision of crypto-asset services is not yet regulated despite
the potential risks that they pose to investor protection, market integrity and financial stability. To address
such risks, this Regulation provides operational, organizational a prudential requirement at Union level
applicable to crypto-asset service provider.
3 article (8): Markets in crypto-assets are global and thus inherently cross-border. Therefore, the Union
should continue to support international efforts to promote convergence in the treatment of crypto-assets
and crypto-asset services through international organisations or bodies such as the Financial Stability
Board, the Basel Committee on Banking Supervision and the Financial Action Task Force.
4 article (64) :Issuers of asset-referenced tokens should prepare a recovery plan providing for measures to
be taken by the issuer to restore compliance with the requirements applicable to the reserve of assets,
including in cases where the fulfilment of requests for redemption creates temporary unbalances in the
reserve of assets. The competent authority should have the power to temporarily suspend the redemption
of asset-referenced tokens in order to protect the interests of the holders of the asset-referenced tokens and
financial stability.
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1 - Article( 50) Prohibition of granting interest :(Y) Crypto-asset service providers shall not grant
interest when providing crypto-asset services related to e-money tokens.

2 -Article(75) :Providing custody and administration of crypto-assets on behalf of clients :

1. Crypto-asset service providers providing custody and administration of crypto-assets on behalf of
clients shall conclude an agreement with their clients to specify their duties and their responsibilities.
Such an agreement shall include at least the following: (a) the identity of the parties to the agreement; (b)
the nature of the crypto-asset service provided and a description of that service; (c) the custody policy; (d)
the means of communication between the crypto-asset service provider and the client, including the
client’s authentication system; (e) a description of the security systems used by the crypto-asset service
provider;

) a el e (Jole) jale aaal @yl Y
4 - REGULATION (EU) 2023/1114 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCI op,
cit.
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1  -Autoritée des marches Financiers, The European regulation Markets in Crypto-Assets (MiCA),
September 2, 2025. Article avalable on the website: https://www.amf-
france.org/sites/institutionnel/files/pdf/73017/en/The_European_requlation Markets_in_Crypto-

Assets %28MiCA%29.pdf?1756794805

2- article(19 ): ' -Content and form of the crypto-asset white paper for asset-referenced tokens.( A)
crypto-asset white paper for an asset-referenced token shall contain all of the following information, as
further specified in Annex II: (a) information about the issuer of the asset-referenced token; trading; (b)
information about the asset-referenced token. (c) information about the offer to the public of the asset-
referenced token or its admission to(d) information on the rights and obligations attached to the asset-
referenced token; (e) information on the underlying technology. (f) information on the risks; (g)
information on the reserve of assets; (h) information on the principal adverse impacts on the climate and
other environment-related adverse impacts of the consensus mechanism used to issue the asset-referenced

tok.en.
e Jedi . JWI” (prospectus) (saliyy) asiIF A el clad] dady oo Bl & ((Mica)asar sloanll 48 0 -
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1 - Crypto-asset service providers providing custody and administration of crypto-assets on behalf of
clients shall provide their clients, at least once every three months and at the request of the client
concerned, with a statement of position of the crypto-assets recorded in the name of those clients. That
statement of position shall be made in an electronic format. The statement of position shall identify the
crypto-assets concerned; their balance, their value and the transfer of crypto-assets made during the
period concerned.

2 Article (75 ) from (-REGULATION (EU) 2023/1114 OF THE EUROPEAN PARLIAMENT AND OF
THE COUNCIL) op,cit

3 -Atrticle (86) from REGULATION (EU) 2023/1114 OF THE EUROPEAN PARLIAMENT AND OF
THE COUNCIL op,cit

4 -Article (111 ):1- Without prejudice to any criminal penalties and without prejudice to the supervisory
and investigative powers of competent authorities listed in Article 94, Member States shall, in accordance
with national law, provide for competent authorities to have the power to take appropriate administrative
penalties and other administrative measures in relation to at least the following infringements: (a)
infringements of Articles 4 to 14; (b) infringements of Articles 16, 17, 19, 22, 23, 25, Articles 27 to 41,
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Articles 46 and 47; (c) infringements of Articles 48 to 51, Articles 53, 54 and 55; (d) infringements of
Articles 59, 60, 64 and Articles 65 to 83; (e) infringements of Articles 88 to 92; (f) failure to cooperate or
to comply with an investigation, with an inspection or with a request as referred to in Article 94(3).
Member States may decide not to lay down rules for administrative penalties where the infringements
referred to in the first subparagraph, point (a), (b), (c), (d) or (e), are already subject to criminal penalties
in their national law by 30 June 2024. Where they so decide, Member States shall notify to the
Commission, ESMA and to EBA, in detail, the relevant parts of their criminal law.

Loacd Loy Joa¥) B laca) A i1 Al Jua) lacal cilga e canpzadl e (£9) 52l e (¥) 58 Caai —)
L ALl JlsaY) Sliad xie éllyg o(Par Value)
2 article (17): Digital assets that cannot be transferred to other holders do not fall within the definition of
crypto-assets. Therefore, digital assets that are accepted only by the issuer or the offeror and that are
technically impossible to transfer directly to other holders should be excluded from the scope of this

Regulation. An example of such digital assets includes loyalty schemes where the loyalty points can be
exchanged for benefits only with the issuer or offeror of those points.
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-2 https://cointelegraph.com/learn/articles/markets-in-crypto-assets-regulation-mic
3 -Article (35): Own funds requirements Y- Issuers of asset-referenced tokens shall, at all times, have
own funds equal to an amount of at least the highest of the following: (a) EUR 350 000. (b) 2% of the
average amount of the reserve of assets referred to in Article 36; (c) a quarter of the fixed overheads of
the preceding year.
4 -Other crypto—assets, however, fall outside of the scope of Union legislative acts on financial

services. At present, there are no rules, other than those in respect of anti-money launderin...............
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1- Financial Action Task , Force, op. cit. p. 21.
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1 -Regulation (EU) 2023/1114 of the European Parliament and of the Council on Markets in Crypto-
assets (Mica).
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