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The Impact of Tax and Financial Regulation on Financial Companies
(A Field Study on a Sample of Employees from the General Tax Authority)
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Abstract
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This study aims to explore the nature of the relationship between taxation and the
financial system and their impact on companies operating in the financial sector. The
study's significance lies in its ability to highlight how to formulate policies that balance
tax collection with stimulating financial growth. The study employs a descriptive-
analytical approach . which is deemed appropriate for the nature of the phenomenon
under investigation. A questionnaire is used as the primary tool for collecting data. A
purposive sample of 103 General Tax Authority employees is included in the study. All
of the employees possess experience and knowledge of the mechanisms intersecting tax
legislation with the financial realities of companies. The study concludes that there is an
overall impact between taxation and financial regulation . as well as between taxation
and financial companies. Additionally . there is an impact between financial regulation
and financial companies. The study recommends striking a balance so that taxincentives
do not conflict with the requirements of financial soundness. Therefore . companies
should be encouraged to build strong capital bases by reducing reliance on debt as a tax
shield.
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