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Economic diversification in Iraq and the challenges of dependence on oil: an
(analytical study for the period (2010-2020
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Abstract
Keywor ds This research aims to analyze the reality of economic diversification in Iraq in light of
Economic diversification, fluctuating global oil prices and demonstrate the extent to which Iraq can reduce its dependence on

oil revenues. The study's importance stems from the Iragi economy's heavy reliance on the oil
sector as the primary source of public revenues and GDP, which makes it vulnerable to economic
fluctuations resulting from changes in global oil prices. The study employed a descriptive-
analytical approach to examine economic data concerning the contribution of different economic
sectors to GDP and the composition of public revenues from 2010 to 2020. The study revealed a
clear weakness in Irag's level of economic diversification due to the oil sector's significant
dominance in the national economic structure. Oil revenues constitute the largest share of total
public revenues and exports. The results also showed the limited contribution of other productive
sectors, such as agriculture and industry, to the GDP. The study recommends using fiscal policy
tools to support non-oil productive sectors, encourage local and foreign investment, and strengthen
the role of the private sector. This will contribute to achieving sustainable economic diversification
and reduce dependence on oil as the primary source of income.

oil, Iragi economy
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