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AN ECONOMIC ANLYSIS AND ESTIMATION OF THE IMPACT
OF INVESTMENT IN INFRASTRUCTURE ON INPUT DEMAND
IN IRAQI AGRICULTURE

U. K. Al-Ukeili* M. E. Farhan**
ABSTRACT

The aim of this research is to study and analyse the impact of investment in
infrastructure on input demand in Iraqi agriculture.

To achieve this task an estimation of demand function for labour and capital and
intermediate input as these function were derived from dual cost function.

The results showed that there was a positive effect of the expenditure in
infrastructure in decreasing demand on intermediate inputs, this means that investment
in infrastructure makes an economic use of intermediate inputs, The results also showed
that there is a direct relationship between investment increase in infrastructure and the
number of workers employed in agricultural sector. This entails that government can
000decrease unemployment in agricultural sector by increasing expenditure in
infrastructure by erecting more reclamation projects, drainages, irrigation projects,
rural roads and other infrastructure items. The results also showed that there is positive
relationship between investment in infrastructure and private investment as this is
going to encourage private investment.

Part of M.Se Thesis for the sconed auther.
College of Agric. — Univ. of Baghdad- Baghdad,Iraq.
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