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The Role of Risk-Based External Auditing in Enhancing Financial
Transparency and Institutional Responsibility during Economic Crises: An

Empirical Study of Arab Banks in the Post—COVID-19 Era
Assistant.Prof. Yaser Saad Zenad Assistant.Prof. Dr. Ahmed Sami Hasaballah

Post-Graduate Institute for Accounting and Financial Studies,University of Baghdad, Iraq

Abstract :

This study examines the structural role of risk-based external auditing (RBA) in enhancing
financial transparency and institutional accountability during economic crises, focusing on the
experiences of Arab banks in the post-COVID-19 period. The research is based on the premise that
auditing has evolved from a purely technical verification process into an ethical and epistemic
practice aimed at rebuilding public trust by connecting technical efficiency with institutional

integrity.

Utilising a mixed-methods approach, this study combines quantitative analysis of financial and
audit data from 20 Arab banks (2020—2024) with a hermeneutic content analysis of audit reports
interpreted through Habermas’s (1996) theory of communicative action. Results from Structural
Equation Modelling (SEM) reveal a statistically significant positive relationship between the level
of RBA implementation and financial transparency, mediated by institutional accountability and
organisational culture. Additionally, the qualitative findings indicate that the effectiveness of RBA
does not rely solely on formal compliance; rather, it depends on a moral and institutional culture

that transforms risk into a source of ethical learning.

Consequently, this paper proposes an integrative model of "Ethical Risk-Based Auditing," which
merges quantitative risk assessment with normative accountability analysis. It also redefines

transparency as a generative value essential for sustaining trust and legitimacy amidst crises.

Keywords: Risk-Based Auditing, Financial Transparency, Institutional Accountability, Economic
Crises, Public Trust, Value-Based Governance, Arab Banks, Habermas.Crises, Public Trust, Value-

Based Governance, Arab Banks, Habermas.
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