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The role of the extractive industry in achieving economic growth in Iraq:
An analytical study for the period (2004-2023)
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Abstract :

The extractive industry is a key contributor to GDP growth. This research
stems from the fact that the Iraqi economy is a rentier economy, relying almost
entirely on the extractive industry, particularly the oil and gas sector, which is the
primary source of GDP, public revenues, and exports during the research period.
Therefore, the reality of the extractive industry in Iraq is evident in its importance
for increasing and developing oil exports, which in turn leads to the development
of foreign trade. The importance of developing Iragi oil exports and utilizing
petroleum products leads to greater diversification of oil revenues, thus improving
Irag's trade balance, given its reliance on oil revenues to finance the budget. The
extractive sector plays a pivotal role in achieving economic growth in Iraq during
the period (2004-2023), especially through the substantial revenues from oil and
gas. However, it faces significant challenges, namely structural dependence and a
lack of economic diversification. This necessitates reform policies to broaden the
base of economic growth and reduce vulnerability to external fluctuations.
Despite the remarkable increases in oil production and exports achieved by this
sector after 2003, economic growth in Iraq has remained volatile and
unsustainable, and is greatly affected by fluctuations in global oil prices and
economic and political crises.

Keywords: : Extractive industries, economic growth, oil production, economic activities.
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- 1.45 - 2.02 2004
2.76- 1.41 21.78- 1.58 2005
213 1.44 23.42 1.95 2006

13.89 1.64 4.10 2.03 2007
12.80 1.85 12.32 2.28 2008
2.92 1.904 2.19 2.33 2009
0.32 1.91 2.15 2.38 2010
13.61 2.17 11.34 2.65 2011
11.98 2.43 11.32 2.95 2012
10.29- 2.18 7.46- 2.73 2013
15.59 2.52 13.92 3.11 2014
19.05 3 12.22 3.49 2015
14.67 3.44 32.95 4.64 2016
10.47 38 3.88- 4.46 2017
1.58 3.86 1.12- 4.41 2018
2.59 3.96 3.63 4.57 2019
13.38- 3.43 12.69- 3.99 2020
0.29 3.44 0.50- 3.97 2021
7.85 3.71 11.84 4.44 2022
6.47- 3.47 7.21- 4.12 2023

Source: FRED Economic Data / Crude Oil Exports for Iraq, FRED/ Crude Oil Production for Iraq / FRED/IMF Regional Outlook Export Series.
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ellally Gobiall 0.8 0.9 1.0 1.2 13 1.5 1.6 1.8 1.9 2.0 2.2 23 2.5 2.6 2.8 1.5 1.3 1.2 11 1.0

Cnelils AW lous) 1.5 1.6 17 1.8 1.9 2.0 2.1 2.2 2.3 24 25 2.6 2.7 2.8 29 3.2 3.5 3.8 4.0 4.2

Slylaall 2.2 23 24 25 2.6 2.7 2.8 29 3.0 31 3.2 3.3 3.4 3.5 3.6 3.8 4.0 4.2 4.4 4.5

Aaladly Ll lons 0.8 0.9 1.0 11 1.2 1.3 1.4 1.5 1.6 17 1.8 1.9 2.0 21 2.2 23 24 25 2.6 2.7

&lﬁ.\.‘lﬁ Aaladl 5yl0Y1 6.5 6.2 5.8 5.5 5.2 4.8 4.5 4.2 3.8 3.5 3.2 2.8 2.5 2.2 1.8 5.2 5.5 5.8 6.0 6.2

(oulazll 25 2.6 2.7 2.8 29 3.0 3.1 3.2 3.3 3.4 35 3.6 3.7 3.8 3.9 35 33 3.2 3.1 3.0

Aelazz¥l Ale Iy Ayl 1.8 1.9 2.0 21 2.2 2.3 2.4 25 2.6 2.7 2.8 2.9 3.0 31 3.2 2.8 2.6 25 2.4 23
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Total / &3’“’-"“ 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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(Central Statistical Organization - Ministry of Planning)  : https://cosit.gov.iq §lyall & yge - Jadaseall 8159 - e Liasdl (538,41 5Led!

(Central Bank of Iraq - Annual Statistical Bulletin) & giwll &obas¥l 8,adll - §lyatl 38,41 eli!

(World Bank - World Development Indicators)  : https://cbi.iq 4 lall el ol pdige - Joud) elid!

P W N
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Laail ) EWRES PV Lol Wa 23Y) Lealidl das¥ ilgiadl

47.07 12.71 2417 63.12 2004
41.6 13.59 2413 62.82 2005
39.8 17.95 22.41 59.64 2006
42.2 18.79 22.65 58.56 2007
44.08 18.37 22.93 58.7 2008
42.8 18.76 22.87 58.73 2009
41.05 18.94 22.93 58.12 2010
41.8 18.49 22.16 59.35 2011
42.05 17.41 22.6 59.99 2012
411 17.59 22.04 60.37 2013
42.8 16.1 22.21 61.69 2014
551 16.4 16.7 66.8 2015
62.5 15 13.6 71.4 2016
64.35 15.89 15.65 68.46 2017
62.97 16.56 17.09 66.35 2018
62.29 18 25.4 70.6 2019
59 14.5 16.3 69.1 2020
56.5 14.8 19.6 65.6 2021
60 15.9 16.5 67.6 2022
60.1 16 16.5 67.6 2023

Source: Obed, M. K., Hussein, H. S., Abed, M. K., Srayyih, F. H., & Faisal, F. G. (2025). The Impact of Structural Imbalances of
Iraqi Agricultural and Industrial Sectors on Strengthening Iraq-Turkey-Iran International Relations: An Economic Analysis.

Research on World Agricultural Economy, 422-445.
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