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Abstract: This study investigates the relationship
between economic freedom indicators and foreign
direct investment (FDI) in Brazil, during the period
2000-2022. a developing country and a member of
the BRICS group. The analysis focuses on five key
indicators: government size, legal system and
property rights, access to sound money, freedom to
trade internationally, and regulation of credit,
labor, and business. The Autoregressive
Distributed Lag (ARDL) model was employed to
examine the dynamic relationship between these
indicators and net FDI inflows. The significance of
this research lies in its focus on the role of
institutional and regulatory frameworks in
attracting foreign investment. The study aims to
analyze how the components of economic freedom
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= (2022-2009) A5 saall JA AlaBY) &y al) Aa ) salll Jame (B aible plas )l 2
o2 g Cua a1l (8 (5 Sl Alpud) ol jsil) ) 3 gy aidlall 185 Y1 032 5¢(%0.20)
BlaY) e g Glalgdl g dlud Lliad dam (“rs) Ly -Dilma Rousseff) A3E) 30l
ol laB®Y) e cab Al alull ) aae s oled) ) @lld ol ) Lyl

8 il 48085 U Jaid Lga 5 o3 Ay s 4l 4 (105 clansall 5 3asiall Y S A865) USMICA Al
Dalsall Qg AN Jall g al B laill e ) ABEY) Caagd (NAFTA). Adledl) 1S 50y 5 sl
AEY) iy Dl s a5l Sall ASla) dlen Jlandl (3 sia Jia ilaa 3 cilind g i jlal
(Hufbauer & Globerman, 2020: 15) kil <ila slaall (30 2 3l 2020 salse 1 2 2dsll jus

o) e Jad (b3l oubi s g laial Alle (Fernando Henrique Cardoso - s« s S ¢l yil sl 42
piaill AadlSa  chaad Al "Ly Aded duali cdgalia®®y) asladlials jeidl (2003 — 1995) e Jaldl
Lol s 8 Adas 55550 duad s ales Lae diatill 5 adiadll 3y a8 8 aalu LS SLa®y) ) il
(Almeida, 2010) : s Jealdill (e 3 3l
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Clabaadl & J a3 ) ol 452l 40U )0 (Michel Temer - el Jadiae) (Jsis s &l sl
(oo sSall aall amia 5 4 L) Al et e 58 5 ge A g ST g sad Apalay)
:aled g dalaBiy¥l cladal) (e de gaaa il Laa
) sl (e aall e Sal) glasy) Julis
Adsall o2 b Jlae Y A jlan Al ggus 335
Aalad) 433 sall e ) S Ve Jiay S o3 acliil) sl ~Sla) A glae s G snall 45 a 3345
s La (%-3.754) Ay lala Laalassl a3 4 4abaiBY) 4y jall da 50 (2020) e g
< shual 3) (COVID-19) daila @l i Lgia s el elli A 3508 dpaliai) Class )
By 3ol ) ae Jalil) BeY) (o puiall LB acal € 0 Jaaidl ) A Sal
o gd (g S Hall s i 5 dlall Al laeluall s sl el e e sSal)
() (8 AalaiBY) Ay ) (e allE AN o8 Aadlall HLES) (e aall Apaliaiy) dadsY)
(%0.68) dansis (2022-2000) Al 1 520 JSA 2l &y jpall saill Janal ila Ui )
b Gl ol e g s Apala®BY) il el (A (aliaiV) g shalall (e <l 5 Say 13
I3 Jgo ) sk (2022) ale (o ety g dpalaB¥) 4y ja ld J 52 Gasa (2000) ale
ALK s alaBY) 4 s

(2022-2000) 33all Ja | ) (B Zba®Y) A pall A s ki o(1) s>

i) Jama | el da e | i) Jaxa | A alldage |

st...s\ Z::aﬁ‘; sl J:SM\ Z:Jhaﬁ;\ g
0.152 6.57 2012 - 5.69 2000
-1.522 6.47 2013 -1.054 5.63 2001
-1.700 6.36 2014 9.947 6.19 2002
-1.730 6.25 2015 -1.454 6.1 2003
4.640 6.54 2016 2.951 6.28 2004
2.294 6.69 2017 2.229 6.42 2005
-0.149 6.68 2018 -0.623 6.38 2006
-0.299 6.66 2019 0.000 6.38 2007
-3.754 6.41 2020 | 0.313 6.4 2008
0.936 6.47 2021 0.156 6.41 2009
1.391 6.56 2022 2.028 6.54 2010
0.306 6.56 2011

1.54% 2008-2000 seill Jaes

0.20% 2022-2009 el Jaza

0.68% 2022-2000 el Jaza

Data from Economic ) 8 dexe bl e Jgaall dlae) & Salill ade) ; juaall
Freedom of the World: 2024 Annual Report. Copyright 2024, The Fraser
(Institute. All rights reserved

100 X o) & /(Oalas¥) L - A Hlal) A -ADalreal) (38 5 (5 sinall nil) Jaxs g2l i) 3%
) i xe /g siall il Jans plE ) aes Jeals Alaladd) (335 gaill Jana 2] A0 o5 *7
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) L) sk (2) A dsall il B sdial) el L) 2-3
1 Lo Laa i 4da 5 (2022-2000) B2l IS a3l 3 )

:(Foreign direct investment inflow) 4aali- jdlwall ial) jlafiiuy) 1-2-3
22000) ¥ saall JBA leldi )l ol b Adalal Al Gl et gaill Jare 265
o) 25m 138 5 (%4.52) 5 sind) saill Janay A2 dpiaY) @l jLiu) adi ) 3) (2008

Ao Sall IS A ams dadind |

et LY Cilel ya) gt o

* (Lula da Silva- Wl 12 Y 5l) Clail ae dala dhans Ll 1) il 32al) 028 Gl 2
D ey Gl Gaba 531 (2003) ale

(Sl (b gall Jg8) e )y 3l claiiall 5 cdadill ¢alaall Jia Lalle danlu) adudl jlaud g la )
Gl LY (e 3 jall ada (8 as b Laa ¢ laiin) o3 jladll 3y el sasatie 4y jlad Cldla) o) )
ol G Aal)

Aal) ol jleiiuYl Qs e i)l i (2022-2008) 3aal) Whngd 3 il a8
Gind o el Lae dpaliaB®V) cladlay) 2y ecile 3V 2z 2LaBY] dled Juady 2120
rsl) 29y 138 5 Baall eda JBA (%7.61) Aty gad Jaza

CulS A ool dala A B sl A Jlall Gl ) cildini aly ) 5 calladl sLa®@Y) ilasil
(BRICS) 4c gana (paia 323 ) GlabaBY) (he 32a)

Cle) Y Jagasis o wal) (addill e Al ol jlaiin) sal 3 4 et il gLl ¢
A Gl @dal 4 Hlay)

oAy (2022-2000) Al all sae 8 Joloall (& Alalal) jalial el leuY) caagd
@ LS e Sl L) s o)) Gaiul s dalae s daalle ol e sy LS
sl saill Jama Jiay 3) Qs liall LobaBY) cladlall s el s duel ) 31 cile Uil
(%6.49) Ao 5 piluall L) < i

(Foreign Direct Investment Outflow) :da Jid) - pdluall ial) jlafiiuy) 2-2-3
saall J3MA U gade el )l o5l A A ladl 5 pslual) 4ua ) Gl jlaiindl saill Jaea 3¢
ale DY 50 sl (24.42) I (2000) ale ¥ 52 Jlle (4.52) e @il 3 (2008-2000)
(ol (galaBY) ) ) ) 33 5215 (%471.23) ) dear S el saill Janas 5 (2008)
~1999) Alaxll G i Lgia s pliall g anl 5 Aoy s iliigmatl) 8 ApalaBV) e 3Y) 22
dald 5 da ) z )W @l i) Jew bas cdpdba@y) &y jall glai A a 53 e Szl (2004
A8yl J e

A Aa jlall 5 pdlall W) ol el 8 Y saally & jlae Bl ¢l ) o)) das
SV & laa U gale bead i Sy s (%41.88) sadll Jazas (2022-2008) 4l 34l
8 i) ddars gl ¢ piall g galadl () 31 e 5N el il sl A )l Aiagd g2
resl) 2 9ma 138 5z LA a8 e Way Al )l by cile Uil

(2008) Apalladl ALl 2 W)l s ]
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S aludll dapiad b 5l ((2018-2012)52a0) IS Al Sl ylaa¥ i1l (i yad o
s S S A gl g gusall (e 2aad) Gl All(3)" (Lava Jato) sils W™ auly 4d g jaall
A sa) Janse dglee

22000) G 0 e 8 S8l 1 Ji Sl A g 3 A Al 580l a1 ol LAY il
(%198.01) (s 5iudl saill Janas (2022
:(Net Foreign Direct Investment) : sdlumall ia¥) jldiuy) ila 3-2-3

saall & laiiul) s Jaws sie s 3 s (alad) 5 pilaall Aia ) ol jlaiind) il Cilas
A 83l ) () 138 3 g5 ¢ Sy a1 Y 53 ke (27.93) &l (2008-2000) Al (e (A 5Y)
Cladtal ie Jal gall (e de spama canan Sl A3 AN ol L) e da LAl ol Leiiuy)
et Sllee S AT Cila ey A JLAN 5 80l ol L) jadndy (ks Y s LalaEy)
(sl BY) dlee Lgie 5 bl ApnalV) il i) o € OG0 1 8 g 4li 5 JlseY!
®G)(Mensaldo-! sl Galac) Ayl o G( N 50) duai

A sadd) 8 Jasale i) o)) (8 Awia¥) <l Laiia) ilal (5 gindl Jan giall Cngd
i8] At ) 25 g LY 1385 Y50 JLle (50.57) I adis) Sus (2022-2009)
L saaall e ey ) ) Al adll e 5 sl alladl callall g dpallad) 2dlall 2o 30 22y callall
Aol 3l s cpaadll CileUad 8 il i) s Lae calall apaall

-2000) 4wl 3aa & Jo ool (& bl a¥) L) dlal s sl Jangiall
ol ) AlaiulS dpdaa s dpalle dalso sy QLI (g a2 ) () skd (Y (2022
b Cua Aiadll ) 8l jleiind ads Lo cigaad Y1 el g allall (ulS Jie dpalle EilaaY
elladl Joaill (e 2Bl Baldinl 5 Limgy 505y ) al) SLaBY) Ala (puSan g )Y 50 Jlle (41.71)
A8 Gl el gas

(2022-2000) 32all s 3) ) (B sdbal (in ¥ LY 5k 1(2) Jsaa

(S N2 bl
Jaza Jl.d:ﬁu‘ﬂ Jaza oo
¥ ) e || e 3.1:\:::1‘\1! ) g
goiadl | AUl | el -
56.03 - 4.52 - 60.55 2000
54.61 -170.77 | -3.20 | -15.09 51.42 2001
34.77 -288.41 | 6.03 | -20.66 40.79 2002

1S el g a3l ol e 8 Sl miliad ST e 3aa) 5 o "l bl Qe dulee” Si(Lava Jato) sils WY 3
s dgal o€ aadind il ) Gl Jadd cildase (e (3ida anY) (2014) dle 8 iy 285 Al
g sodall e JlsaY)

JsaY) Jawsd Talada 8 4k ) gie il 4 Jad) il pdall " U sa" 4S5 G g s a3 (2008) ple 3 4
e uial AglE e ok JIsed) Jiil dpen S 555 A8y e il b AS ) Caeadi) |y el il
(2010:123 « 5 5 5): il e sladl)

Jlie 5l esaa S Ldeliac Y (Mensaldo) 4ed s ski ) ads halada (e i) &3 <2005 ale 3 °
o2 (b Aadiivuall ) saY1 Jansid 3y 4 yeme il 5 Gpan 5 IS 35 aladind 4 AasSal) ay Ll agacd
DBl Jualdil (e 2 3all (5 5L )

(28 :2007 ¢ 5llé )S) :
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(S N ga Jula)

o . il Eaeridl Bawn i)
¥ ) s | A ) | |
gl | A il | i)
23.53 9147 | 051 |-41.05 24.05 2003
17.67 3687.12 | 19.46 | 54.43 37.13 2004
20.20 7705 | 4.47 | -3357 24.67 2005
-10.53 728.10 | 36.99 | 7.25 26.46 2006
32.18 50.18 | 18.43 | 91.28 50.60 2007
22.95 3253 | 24.42 | -6.39 47.37 2008
36.49 117.71 | -4.32 | -32.10 32.16 2009
45.42 577.13 | 20.64 | 105.36 66.05 2010
59.79 4730 | 10.88 | 6.98 70.66 2011
68.28 8598 | 153 | -1.21 69.81 2012
45.07 671.10 | 11.76 | -18.59 56.83 2013
48.69 33.30 | 15.68 | 13.26 64.36 2014
59.48 -80.01 | 313 | -271 62.62 2015
58.81 355.13 | 14.26 | 16.70 73.08 2016
41.75 28.06 | 18.27 | -17.88 60.01 2017
72.32 -89.61 | 1.90 | 23.67 74.22 2018
42.83 1067.48 | 22.17 | -12.43 64.99 2019
51.94 -118.65 | -4.13 | -26.45 47.81 2020
34.88 -533.53 | 17.92 | 10.45 52.80 2021
42.26 81.10 | 32.46 | 41.50 74.71 2022
27.93 2"33;%;0’8’6 %471.23 | % 452 | 2008-2000 saill Jaxa
50.57 58“2“;2“0}8; %41.88 | % 7.61 | 2022-2009 saill Jars
41.71 2"8‘2”;2“0’5‘6 %198.01| % 6.49 | 2022-2000 sl Jose

https://databank.worldbank.org/reports.aspx?source=2&country

ol il bl e Jgaall dlae) & Galil adde) :juaal)

(o2l g ApalatBY) Ay jad) i pdisa G ABDad) Jalati g (uld a1 Caaal)

(2022-2000) 33all Ja 3l A pdluall ia¥) jlafiiad)

il @ piial) Cisa 55,14

Jsad &) padial)
Y bl i) LY il
X1 daSall aan Hhige
X2 ASLall (8 gas dlaa 5 A AN JSoel) e
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X3 de 5 phall Jlsa¥) ) Iy sl) AlSa) e
X4 Al gall 3 )ladll 4y )a Hline
X5 Jeal) gUad 5 Cada il g Jlaity) adaii Higa

A 1) Juadaall ) i) <l jlid) @il (3) by Joaal) cpw 14l RS &) L8 24
aaill ¢(X1) e sSall aan () dball i) L) ila 1opaati Al caaill il paaid]
plati 5 ¢(X4) A sall 3 laill 4y ja (X 3) Aaplual) dgaail) dsall ¢(X2) ASLall (8 53 5 3 il
23555 ((PP) sl s (ADF) g sall ) s8- Son s bl aladindy elly 5 ¢(X5) glaiay)
(X5) i) apdaiiy (X2) 8Ll (5 sy S pilal) allaill Jia <l puacial) (amny o ) il

O o oladY) Gaaai die Lagw Y LiaY) QG Gy il (5 sl die | ) jEiul & ekl
L as o(X3) sl Al s (Y) (in¥) i) la el o el i) @6 o
38 (X1) 4o sSall ana Ll JKEY) aran 8 (5 sl 2ic 3 jTiea (S5 ol ((X4) Al all 3 sl
Loyd il g glaals cadle 5 VA Gany 8 %10 (5 sivee vie Lo Wi ja 1) jinl ekl
Jsall 8 e se sa LS o 5W1 Gl )l uaiall mas Ja gt o ey ) i)

ADF _shall jlls (S50 5 PP (5w (el 43 5k v 45 ) 8N @l jlial +(3) Jsaa

t-Statistic | -2.5323 | -2.9841 | -2.6944 | 23173 | -2.855 | -2.6315

With Constant Prob. | 0.1218 | 0.0521 | 0.0909 | 0.1756 | 0.0671 | 0102

no * * no * no

With Constant & | UStatistie | 2.9667 | 27633 | 3505 | -19701 | -32454 | -3.7215

1 onstan Prob. | 0.1628 | 02237 | 00636 | 05847 | 0.1016 | 0.0422
Trend

no no * no no %ok

Without Constane | -Statistic | 0.9759 | 0.502 | 0.5038 | 0.7873 | 0.5718 | 0.0453

ot Lonstant s b | 02842 | 0.8158 | 0.8163 | 08759 | 0832 | 0.6867
& Trend

no no No no no no

-1.5797 | -3.1165 | -03177 | -2.2964 | -2.8132

t-Statistic 25718

With Constant Prob. | 04749 | 004 | 09059 | 0.1816 | 00727 | 0.1136
no ko No no * no

With Constant & | CStatstic | 3.0027 | 297 | -50312 | 2.0036 | 33616 | 3.7223
IO Prob. | 0.1535 | 0.1619 | 00032 | 05674 | 00839 | 0.0421
Trend no no o okook no E3 £33

Without Constan | TSttSte | -0.8549 | 0.1314 | 0.3974 | 0.7873 | 04489 | 00137
rhout Lonstant s b, | 03336 | 0.714 | 0.7893 | 0.8759 | 08029 | 06673

& Trend

no no No no no no

(EViews 12) zal_p Gl Aius e el Galill dlae) a1 jaadll
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%.
and (no) Not Significant
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G5 o JsY) oAl aie byt gl il pariall s of (4) 4y Jsaal) (e ol

Gl A1) o3 (e s ¢ A5 Al (g LelalS3 Y s Las ¢(PP) 5 (ADF) (s ki) il

S jidall JlSall aaall laly (ARDL) glsall sLhdll Sl o) g3
Ll aaiall G Ja¥) Al sk 4831 sl (ARDL Bounds Test)

Aol yall cal paniad J W) (3,8l 4y ) HELY) il jlial +(4) Jsaa

t-Statistic | -7.3376 | -5.4139 | -3.7785 | -4.3532 | -3.2142 | -6.8468
Prob. | .00000 | 0.0003 | 0.0102 | 0.0029 | 0.0334 | 0.0000
ok 3k ok 3 ok ok ok ok 3 ok ok ok ok
With | t-Statistic | -7.1844 | -5.9949 | -4.8242 | 4.7797 | 24121 | 6.9202
Constant & | Prob. | 0.0000 | 0.0004 | 0.0049 | 0.0053 | 03633 | 0.0001
Trend ok 3k ok ook ok Aok ok ook Kk no ok ok
Without | t-Statistic | -7.5101 | -5.5166 | -3.8013 | -4.244 | -3.2929 | -6.6401
Constant & | Prob. | 0.0000 | 0.0000 | 0.0006 | 0.0002 | 0.0022 | 0.0000

With
Constant

Trend 3 ke ok sk kok 33k sk 3k ke ke 3¢ 3k ke 3¢ 3f¢ 3k

t-Statistic | -7.3947 | -5232 | -3.7638 | -4.3532 | -3.4172 | -6.1311 |
Prob. 0.0000 | 0.0004 | 0.0105 | 0.0029 | 0.0234 | 0.0001

3k ke ke 3¢ 3f¢ 3k 34 3k 3¢ 3f¢ 3k sk 3¢ 3f¢ 3k

With
Constant

With t-Statistic | -7.2435 | -5.3203 | -4.8357 | 4.7782 | -3.7818 | -6.1559
Constant & Prob. 0.0000 | 0.0018 | 0.0048 | 0.0053 | 0.0411 | 0.0003

Trend ook ok ek ok Aok ok ook ok koK 4ok ok

Without t-Statistic | -7.5649 | -5.3192 | -3.7967 | 42569 | -3.5319 | -6.2214
Constant & Prob. 0.0000 | 0.0000 | 0.0006 | 0.0002 | 0.0013 | 0.0000

Trend ke sk ok ok ek ok ke sk e koK e sk ok

(EViews 12) g » e ol alidl slac) (e 1 jaadll
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%.
and (no) Not Significant

(Y) slal) ial) Lind) dla (XS5) dpalai@y) 4y al) <l jdisa G A Judas 34
sladll Sl lasi¥) zdgad el il (5) a8 Jsoall sy :(ARDL) paiil) il 1
e Be LSl 3iaily cChand) by dxgadal 4laeDlal | ki o jlia) &5 Al 5 ¢« (ARDL)g sl
CUST Jlma aladinly JiaY1 eUagyl Gl 38 aac aaad 23 a8y bl s dilasy) (poalil
8 AR ol priall (558 AT e 3aa 23 38 5 () saill Cildal go Juadl lazal ((AIC)
sle @ puriall e JS1(2,2,2,2.2.1) &by cansivsall  Alan ) zali ydl J (e Lilak 73 gl
(Y, X5....X1) Sl
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(ARDL) s :(5) s

Dependent Variable: Y
Method: ARDL
Model selection method: Akaike info criterion (AIC)
(2,2,2,2,2,1) Selected Model: ARDL
Variable Coefficient | Std. Error | t-Statistic | Prob.*
Y (-1) 1.844016 0.053533 | 34.44655 | 0.0000
Y (-2) -0.95422 0.048412 | -19.7103 | 0.0000
X1 -12.782 5.007234 | -2.55271 | 0.0128
X1(-1) 22.1491 8.603924 | 2.574302 | 0.0121
X1(-2) -12.2325 4.84343 -2.52559 | 0.0138
X2 57.04292 15.8475 | 3.599491 | 0.0006
X2(-1) -111.473 29.38272 | -3.79382 | 0.0003
X2(-2) 67.88765 15.42853 | 4.400139 | 0.0000
X3 17.7593 5.620585 | 3.15969 | 0.0023
X3(-1) -29.0698 10.04754 | -2.89323 0.005
X3(-2) 14.02601 5.516606 | 2.542507 | 0.0132
X4 -109.444 10.30915 | -10.6162 | 0.0000
X4(-1) 203.5457 20.65166 | 9.856138 | 0.0000
X4(-2) -107.37 12.14263 | -8.84243 | 0.0000
X5 -0.83552 3.791221 | -0.22038 | 0.8262
X5(-1) 8.259376 4192415 | 1.970076 | 0.0527
C -5.65059 13.50763 | -0.41833 0.677
TREND -0.11024 0.04055 -2.71854 | 0.0082
R-squared 0.988701 Mean dependent var | 41.40689
Adjusted R-squared | 0.986033 S.D. dependent var 19.09872
S.E. of regression 2.257148 Akaike info criterion | 4.642938
Sum squared resid 366.8196 Schwarz criterion 5.142899
Log likelihood -190.932 Hannan-Quinn criter. | 4.844552
F-statistic 370.5908
Prob(F-statistic) 0.0000

(EViews 12) zal_n Gla jaiue o ol Galll dae) (e 1)l
(F-Bounds Test) 252l sl ¢l jal &5 z(Bound Test) & idall Jalsall agaald) jLod) milii |2
D) ila (n Ja¥) Al sh 431 58 483 25a 5 (g 58l (ARDL) dingia k) Gara
dsge e 3 abiall duedd) LpalaBY) &y all & ydises oY) il b dlall uaY)
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Sl 4 suanal) (F) A O ¢(6) ) sanll (8 LS el <yl 85 (X5, X1) L3
3 A e ppen die (1(1)) oV aal s all A saal) adl &) a5 (14.89545)
48 A pdnll dum i b 5 cgle g (4.25) 525 (%5) G die da jall dadll Cialy
405 A8 dga s A el Al Abad) A ) Jii g ol prdall G o yide JalSS 2 a g
i ol 4y all @l pdise bl ) o gl Al Hall Jae @l el o daY) A sl
Akl a3 ae Al 528 amantig cyshall Ja¥) 4 il ) jlaiuy) s e
Aol B e o LSy dnll

(Bound Test) 2sasll jlia) &35 (6) s

F-Bounds Test

Test Statistic | Value | Signif. | 1(0) | 1(1)
F-statistic 14.89545 | 10% | 2.75 | 3.79
K 5 5% 3.12 | 4.25
2.50% | 3.49 | 4.67
1% 3.93 | 5.23
(EViews 12) gl » e el bl dlac) e jaadll

(7-3) by Jsaad) yeday sUndd) st Jalaa g Ja¥) AL ghall 5 Ja¥1 3 juall) dlaciay) Julas |

Ola¥l A (Y) i) i) ila o dplad) Ay all ¢l jise s Jalad 23 saill
dalae o) s (ARDL). 4 ) sall Ayt 31 <l smdll 31N HlasiV) =3 sad alainly Jy shall 5yl
iy Alainl G el Lee (0.0000) 3isiees (0.110207) Aasbse Uadll monias
(9.07 =0.110207/1) L el Arst A 235 3l 5 el Jaf 8 0315 & DY)

PN LN
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