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Abstract: This study aims to analyze the impact of
implementing the requirements of the Sarbanes—
Oxley Act (SOX) on improving earnings quality
within the Iragi business environment, from the
perspective of first-class external auditors working
in banks and companies listed on the Iraq Stock
Exchange. The significance of this research stems
from the scarcity of Arabic—and particularly
Iragi—studies addressing this topic within a
context that differs from the U.S. environment in
which the Act was originally developed. The study
seeks to assess the extent to which the provisions
of this legislation are applicable and suitable for the
realities of auditing and internal control practices in
Iraq.

The research adopts a descriptive—analytical
approach to construct both the theoretical and
empirical frameworks. Data were analyzed
empirically using the SPSS software based on a
questionnaire consisting of 30 items distributed
among a sample of 96 external auditors. The results
revealed a statistically significant positive
correlation and impact between compliance with
the Sarbanes—Oxley Act requirements and the
quality of reported earnings, thereby enhancing the
reliability of financial reports and strengthening
investor confidence. The study recommends that
professional and regulatory bodies in Iraq adopt
frameworks aligned with the principles of the
Sarbanes—Oxley Act—while taking into account
the specific characteristics of the local accounting
environment—to promote transparency and
improve the quality of financial reporting.
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