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Abstract: The present study aims to quantify and
evaluate the financial flexibility of firms listed on
the Iraq Stock Exchange, as well as to assess and
analyse the value relevance of their accounting
information, and to examine the relationship and
impact of financial flexibility on that value
relevance. To achieve these objectives, a primary
hypothesis was formulated and tested within an
applied  research  framework  employing
quantitative and mathematical analysis. Annual
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effect of financial flexibility—as proxied by the
current ratio—on the value relevance of accounting

information, and an economically positive but
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on the same. Among the key recommendations is
that firms should revisit their liquidity policies to
strike a balance that ensures financial stability
without undermining the value relevance of their
reporting, and reassess their leverage strategies as
a means to enhance that relevance.
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Ay Aaled) JMA e Cureent Ratio & sped) A
%100 x (M ghxiall iy sthaall / A ghaial) cula g gall) = A gaud) Ao
A Aalaadl JA (e ciallall dadl Ll dpsioo
%6100 x(ASlall (358 Man) /il sthall Man)) = dllal) dad) 1) Ao
3 ¢periiunall Laidle Lagh Culd e sbaa (e Zlad) il 13 Jich saelil) jial) ubd 2-4
il 8 1 8 5 2880 Ul Aaloaal) alanal 5 0 seiasall 2y 5 55 e 3 10Y1 s (s LuSay
o el B smil) au O (e e sledll Ll e (liyy ALl ) Adlan (ho e Laa
.(Nelwan et al., 2020: 321) _hlaall 5 150 duxdl 5 ST T 508 iy Laa ¢y patinnall 55512
:(Odoemelam et al., 2019: 12) (b LeS Aol Al Ll (Say s

SPjt = B0 + B1EPSjt + B2VEPSjt + Ejt

2003
t 8 dagiiall Al ) 3 AS )il agdl 2 :Stocks Price (SPjt)
t o dagiiall Alall ) 4 j AS yill agll 4asy  :Earning per share (Epsijt)
2 sl) aguall AL (3 s8al 4y yiall 4asdll :Book Value of Equity Per Share (BVEPS;t)
t o Angiiall AdLal Aid) 3j 4,4l
tgiall Allall daul) 8 f 4S5l ulall Usk :Error(€jt)
A3l daall :B0
DY) Sl 1+HB2:
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AL g pall i G ABad) LIRS b gl 1 sl cdnad ) dpuda b AN i gad 3-4
oo Al Grinca 8l MA (e dosd Al de IS AN dulaall e glaal) dagd AaiDle yaia g
sY)
Ay aie ppmall el 455 jall 4y gina AV 53 il an g Y i Al 21 gW) Ao AN A A1)
AR HUERY YD lasiV) 23 sad aladiu) o3 385 "Egalae il shaal) dad AaDla g 4 sl
(RV)it = Bo + p1 FXit (CR) + &it
:0) S
Al 4ae D :RV
bl a2 By
RACON | G TSNSy PAPSN By
Al sl Ay Leie uedll A3l 455 )l :FXt (CRY)
Zhsadll A ) sdall Uadl) e i g
Lo mall ALl 435 sall 4 gine AV 53 i aa g Y Gt AN AU due 8N A Al
S Y 3 e aladial 25 085 Mslae e sbeall e Aaidle e Allal) dad ) Ay
A]) LAY
(RV)it = o + B1 FXit (DE) + &it
2003
Al des S RV
il ke o
RACON G TSN Sy PAPYN B
Alall Ardl I Ay e jumal) ALl 455 541 ;- FXGi (DE)
Zhsaill & sl Uadl) o i g
1N B padl (s 8 Anaall ClSLE HLEa) B el s jibaa g Aud ) Ade 4-4
CAS L aae &l 3 Aol Al 3l s AlSal 3 saal) G L3 (2014-2023) e 51 330 Al
[(https://www.isc.gov.ig/index.php) &S & (134) 4l Gl s Gyl (5 g 8 A 2l
(1) p8) Jsaally dnaa gall 5 el yall Ao 33U Ja g 520 T8 5 Apnaal) 48 lalls Aigal) ana JLiisl o3 98
ol Gl Al LSl el a) 1(1) Jsaa
el e Lpiall Lpdll | 220
Aol A Aa pdall ClS A | s il
%100 134 Gl )l paing
(Opals IS il ca jlaall) ) g Uad ek

) Y

0,
Al clily e 8 g Y A Gl al > ylay
%28 37 . y > ‘fd Co=

(2014-2023). sl ,all 558 A5 ) suie 5 ALl
%14 19 Al Al Ll daal) ana
Adlal) (55 DU B yall (3 s <l i3 e alaie YU laldl dlae) (he )
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il Alae danaty (51 08 gl e Ul Caliae Jiad S 5 4S 53 (19) 4l all dye <zl

AS 55 (134) A0 A G153 G1oal Bsme (8 An el SIS0 a0 (%14)
DA AS 5 (19) A anay 5 <l yuiia (2) sl all Aacaladl G 5l ol jiiall sae &1y 268 1)
ds 5 aall 4 sl ilaaliall ae CL ) &l g (10) Al Hall Bae Carly Lad ) pall &l gia
saalie (190)
) |
b o) Cilplaa¥l 1-5
Agia )l Clelan¥l 1(2) Jsaa

Variables Obs | Mean | Std. Dev. | Min | Max | .Skew | .Kurt
value relevance | 10 | .476 163 183 | .704 | -.367 | 2.251
current ratio 10 9.76 3.961 5.08 | 18.84 | 1.244 | 3.788
debt equity 10 | .289 17 122 | 122 | 1.081 | 3.271
Stata-17 gebi_n alasdinly Jaladl) 5 e sladie Yl Ghalll dlae) e @ jaadl)

daitl) Aaidle el bl Tasssiall o ) (2) aby Jsandl 8 5 allall bl o
Yotz 5 sise Say Lo 58 5¢(0.163) ke il aily 5 ¢(0.476) &b (Value Relevance)
il a8 S il G Cada (i 3 sa s e Db cdpulaall Cilaslaall ded il (1
&l 28 (Current Ratio) sl 4 il duily Ll s bl Gal jas¥) e alaie Y
Ryl Sl o sl Lea ¢(3.961) subme il ails ¢(9.76) (bl Ja siall
3yl Lgilal il dpdasi Jo CULST 3 5 )08 e Ja Lae cdl gaud) (o 285y (5 glasay piald
SN Al Clgine b langie i 35 oo Sbad A glaid) Ll pals oY)
<ol iy ¢(0.289) A sie &y 338 ¢(Debt to Equity) &bl dedl )l dasi jiria o seady
iy ¢l EYL Jsadl) o Ji IS8 adiad Sl o e @l Jay (0.117) ke
Aok gaill ISl 3 and il 3 s om LS dlgibadal Jy o (3 ASLal) (3 g8a ) ST A
S LA G

(0.704)5 (31 255 (0.183) 0 ol 3 Al Al 0L (2) ) I sl il s
S Al A gaal) dagdl) (e o dpulaall e slaall 3508 3 Jxina (il 2 gn e JlelS
oS i e Jad e JelS (18.84) 5 4l (518 (5.08) op i) s Al saaal) Ao el
4l 3508 A gany IS AN (any aiafi 3) S aN G JaY) 6yl A gaudl ) gl b
=18 (0.666) 5 2 (3918 (0.122) ¢ ol 5 38 Allall Al ) Aty ety La s L iy
Auaddie Ay (pall o Lgany aaiad 3) (S 8l G Jasalll JS ¢ o3 e Ja Laa e
Lo e 5 gine Y AT b cpall ds Joai (a

a5 o &) (Skewness) ol siY) dad i «llll ekl a ) gl Gl Lad
(1.244) A sd) dpsd )58 (e IS 4ny Lein ¢(0.367- 4ety) Jlead) ) Jaay 4l 4aiDla
& Axdipall gl (s 2 ga g o Ju Lea ad) () (1.081) ASlall (3 g8 ) cpall A
¢(2.251) Lol 4Dl o A 3 (e Sl e S 288 (KUTtOSiS) el Lal ) ypiall o
danis (3.788) Wsnd) (e US 8 3 Aaill ) glad Lt e Lo g ladanis a5 58 (oo L
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erahall ) sl Al q sl A ST A8 e a3 ga g ) nd Laa ¢(3.271) Adlall il )
Ad plaiall agdll sy e s giad i) of
bl Y 48 ghuas 25
Ll )V 4d shias 1(3) s
Variables 1) (2) (3)

(1) 1.000
value_relevant

(2) current_ratio | -0.594 1.000

(3) debt_equity | 0.094 -0.092 1.000
Stata-17 zebin alasiuly Jaladll 23 e aladie Yo Glaldl dlae) (e 1 aadll
G o Lo 8 Al Tl )) A8e 2935 ) (3) a8 Jsand) 8 5 alal) il s
A Cand ) LalS 43l ) 50y Laa ¢(0.594) Balii ¥ Jalae gy 3 ¢l ) G 5 Al dae Dl
CAS Sl o (aSay 38138 mmia Sl 5 cdgaudaall il leall 4o dag Dla Cuadd) (A gl
Lgwsai Al dpalaall Cilesleall G (o e ST 5 5 gually (S5 Y 28 ol A gl <l
Axdl ) da g Aaill Lag D (0 Adpraia ol Bl ) ABMe 2 ga s ) il i LS La il
o gana (5 5S5 S s A A83e 255 () as Lae ¢(0,094) LY Jalae @l 3) Ll
) ) At g A ganal) Aty Jals 5V A8 Al Lol Al ae Dl g Adlall dadl ) Ay o
s 3 AIal Al ) A A gaal) A (g Adpmaia ol 5) 483 0 g g ) gl s
A0 sl A Lol i 5 ) S50 o Y iy il L) 5 5 ¢(-0.092) L ,Y) dalas
A A8 () ecpally el e Waolaie) Q5 ) ot 38

BAl awil) 3-5
ol 233l 1 (4) Jsaa
VIF 1/VIF
current ratio 1.009 .992
debt equity 1.009 992
Mean VIF 1.009

Stata-17 gl alasiuly Jddadll Zil e alaie YU Ghald) slae) (e 1 )adll

(Variance Inflation Factor ol assai dalas () (4) a8 Jsandl sl (e Cnily
(Debt Equity) i 428 )l e 5 (Current Ratio) A sead) o pasias aldll VIF)
e A i lea (10 sa5 Cigma) @ oall aall e K BB a5 gia ISV 1,009 (5 sl
dad () LS =3 gaill A Alssall O puatiall G A9 8 g d2atall el &) 2 W) AlSSe D sa
pie rlisiu) aey Lea canl gl (pe Ay 8 L (85 ¢(0.992) (o crosiall e I VIF/L
LSV 138 S a5y (4) @) Jsandly adi e (ad Tl ) AlSe 2 5a
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Ol (uilad 4-5
Gl ilas o(5) Jsas
Breusch—Pagan/Cook—\Weisberg test for heteroskedasticity
Assumption: Normal error terms
Variable: Fitted values of D.value_relevance
HO: Constant variance
(1) = 0.14 chi?

Prob > chi? = 0.7054

Stata-17 by alasiuly Jdaill i e alaie YU lialll dlac) (e ;)
Breusch—Pagan/Cook—Weisherg Jlia) ki o3 o ax: (5) o Jsaal) (e oy

daf Cialy 5 ¢(0.14) Chi2 S e sbaa) dad Caly 3 lasa¥I LGy b bl (uilad (g (38al]
dpm b (iad ) (Say Db (0.05) AV (5 sie (o ST AlaiaY) dad (Y5 (0.7054) Allaiay)
Ayl calizal @Y1 sl (3ia) Lee (L) Gl bl )l 1385 o) Guilady dileial) a2l
(SISl aadl jlasiV #3 sail
1A Bl Y Las) 5.5

S BLs Y L) (6) s
Breuscha€“Godfrey LM test for autocorrelation
chi? Df | Prob>Chi?
1.517 1 0.218
Breuscha€“Godfrey LM test for autocorrelation
HO: no serial correlation
Stata-17 gl p alasiuly Jalasil) ol e alaie YU HEaldl slac) e 1 aaall
<l (Prob > Chi2) iyl dad o () (6) ) dsaall 5 allll ilis i
o3 Shan) diasa s e Jylae (0.05) saainall AV 5 sise 0 el 2 5¢(0.218)
LY Al G il Y Gl ) DS (S cllh e liys Ay shaall dpun il iy Y
Y el gl aeadill 138 50a3 68 (1) La A0 e (1.517) (Chi2) 4 sl 3) ¢ )
Giag adinall 3 el O Jsil) Sy Gas oY) Al ie I ol )Y Al e ilay
On L) oo sl 5 3 ) 28 55 s (m 203 L ¢ 3l il . (o B 5l 000 oy
Zasall I J3a
aa gl yda JLEd) 6-5
Unit Root Test 3as ol ) il o(7) dsas

At level 1st Difference
Variables Without With Without With trend
trend trend trend
value_relevance -1.297 -2.287 -4.846*** | -4,902***
current_ratio -2.325 -3.999**
debt_equity -4.050%** | -3.978**

K%k p<_01’ *% p<_05

Stata-17 gl aladinly Jalaill il e slaie Yo glialdl slae) (e jacadll
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(05 sl dio s it Aall Aas e e O M (7) o) sl A5 allall glil)
s a5 (-1.297) 5 hadl) slas¥) ssm s Alla A (-2.287) Asfany) Ll cialy 3
Cinpeal 28 (J5Y) A 28T aay g Ayl LY dpeald sl J ) G by 3 5 A gine e
SVl ladal (53 (-4.846) 5 (el (adl Jlaai¥) cludal ae (-4.902) Aslany) adll
Gl x| jte ol el () ) ey Les ¢y sine Agilian) V0 <5 a5 ¢ el adl
6 simsal) die ol ()8 A paal) A jaial dpnailly el 5l JalS5 455 50 (g il il 5 ¢ 5Y)
bl DoVl Glidal) (50 (-2.325) 5 el aadl ¥l Gludal aa (-3.999) cils
(e Bl o5 siall ie (Sl il O A el ey giae dlan) AN I3 A 5 ¢ el
Lilaay) aill of il < jelal 388 ALl dadl N Ao ate sty Ay e JlST A 5
Gludial 50 Al 8 (-4.050) 5 (e )l (ol jlaad¥) Cludial) ae (-3.978) Casly (5 siusall 2ie
Al s (5 stual) die e yuiall 138 O ey Le Ay sina AV I a5 ¢ el Gadl) syl
Ao pa JalSE A3 e )
& idiall Jalill il 7-5

il Jalsall jlssdl o(8) Jsas
Critical Value
Test statistic 1% 5% 10%
Z(1) -1.229 -3.750 -3.000 -2.630

Stata-17 zebin alasiuly Jalaill 23 e aladie Yo Glaldl dlae) (e 1 aadll

«(-1.229) Aasis Z(t) dibaa) Zaill o Y (8) o) saal) (A 5 allall il
G p ) (S Y ecllil Ay (-2.630) %10 Ao pall il (g (5_LEY) (0 520) 3T o
B_Tie ABe 3 ga g e Adban) AV ) i g g pae ) el 138 5 @ i) JalSHl) aae
Al Al ad e el o a1 AL Sk
Lo umall Allall 5 pall i1 sty SLsal) saall 138 Jlity cduad jall cilpda 8 L33 8-5
A e @l 5 cynlaall Cila shaall Ao Fas Do & (Adlall dndl ) At 5 A1 ganadl F) (4 S
Yol e pati G il A all Az i LY @l adeiall a2 gei Cinha
e AN e 3 Lga g it 5 Apsalaall e slaal) Ao daeSha (A Adlall 435 pall il aa

sCiny)

il slaall Ao daiDle (A A gaall Ay die Jral) Allal) 35 g pall A giae AV o3 pilian g Y
Faf Aaidla e Ml Hadl ) gy Ui ppmal) Allal) & gl By gina A2 53 i 2n g0 Y
Anulae Gla gladll

oI gl ) 2 gl U A il o3 LA i
value_relevance = Bo+p1 current_ratio+f2debt_equity+e

0l )

Aplaall Gl slaall 4a 40s 3 :value_relevance

Al sl 40 sourrent_ratio

Adlall 4xd) )l dus :debt_equity

Sl e
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dpm i lal Gal 2V odled 73 saill Badai At «llall LMl s 4ndia (e 2SN 22y
1Y) (9) ) Jsaall 8 daca gall lasiV) Alalas il i ) Al ¥ A Sl
D) dabee 35 :(9) Jsaa

D.value_relevance | Coef. | St.Err. | t-value | [ Interval] | Sig
value | Conf
current_ratio -154 | .047 -3.28 | .004 | -.252 -056 | ***
debt_equity 01 .045 0.22 .83 | -.085 104
Constant 119 | .045 2.63 | .016 | .025 213 *k
Mean dependent 0.111 | 0.111 0.257
var
R-squared 0.355 | 0.355 10
F-test 5501 | 5.501 0.012
Akaike crit. (AIC) -2.351 | -2.351 1.055

##¥p<.01, ** p<.05, * p<.1

Stata-17.zeb_p plasioly Blaill =15 e alaie YU Glaldl slae) (e jaadll

& iun e ¢(0.355) il (R2) w2l Jalae Lad of () (9) iy Jsnll il i
Skl (a (35.59) yweih Alinsall ) jpriall O iy 138 5 Ly Adpmm s (4 5 (95%) 485
Zsaill dpan A a8 g Al dalse ) a5 el Al 8L Ll el AaiDle & Caaas )
of ) sl e 585 ¢(-2.351) il 23 5aill (AIC) i) A ) (9) a8y ) e 53 LS
Abas) Ay () el Lee (5.501) (F) 4 by LS 3250l iy JSS i) 3 5
WSS 73 5aill Al i

Gabal o O 25 ¢ A5V Ao all dpa 4 LAY 23 sail) LaSla e S a3 () 2ay
2l i Cus oMef (9) a8 sl L33 jalall i) ) Jeasill a3 o3le ] jlaasy) dlilas
5 sinaars (0.154) A spall douaiy i umall Lllall D g pall paial AN Jalas 4 o )
e ol i G U et Les (0.005) ssinall (s st (30 JET (25 (0.004) 4ssias
e 2l Apuladll o gleall 408 4Bl (8 A gpadl) Aoty Lie ynall Gl 45 g all (5 53na
Blal) 43 5 el By sina A1 52 8l am W 20 Sl i (1 (Y1 e il s ) (b ) oy
oail Al Al A 6l Jads Agialae Slasbeall Lo 4aide (B A odl Apudy dle jueal
il laall Ao daiDle 3 4 gauadl dpsiy die el ALl 45 g jall 4 i AV 53 pilian o e
Mglaa

LS 43 51 . (Abaku et al., 2024: 705) sl 12 Ll il 55 L go il 02 (38T
pni A yatlaall ) B 3 3a8 e dpslaal) Gl glaall 3 a8 sl A ganl) (5 gl o)
losleall dad daedle o gl duadl Wiliaa) JI bl Y el Les Sl
Agaladl

Ol (9) B Jsaall 86 pallall il i Al Lo Al Ay ydl) LEaY Al Ll
2 gina (5 sinar 5 (0.01) Aallall Zadl Y dousiy Lgie yunal) el &g sal) el [l Jalas A
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gsina s (Rls el 5l ) ey Les (0.005) s sinall (5 5inse (00 ST 45 (0.83)
s agle 2Ly Lpndaall il slaall Ao dae Do o A 0La dadl )l disiy Lgie yunall ALl 45 5 5l
Dol Alall A5 pall Ay i A1V 3 55 aa 0 Y 0l o gt A Al dpe il A 3 J 5l
ALl Az 8l ()5 Agsalae Do slaall e daidla (8 ALl 4280 ) Ay e

225 ¢l 3 (Nukala et al., 2021: 13) 4wl ) Leal) lia 6 e aa (3655 Aaiiil) ol
O3 ) sadl apdaat o AS 50015 )08 J g Oy paiunall A5 Conyy Alxina A8 (3 gia () () 530 A
DA s B 43 € a2 (o) ol AR o34 (uSaid 5 S Al 5 Lo giaial Lguiay ol
o Al e glaall 3,08 50Ly 5 (8 Ll Lo 38 Aliey 45 ) sl () s0ll G Camaall o sl
e Slall elli apans 8 Cageia 80 138 By (S gl Aoy sl
Aiban ) ) 33 s o el A jall il i a0 il ¢ gun 6 cilaliiiuY) 2-6
1Y) ) Jeasill o clgumd gl il J 58 Corgy Baainall
32l Jalae da iy 3 ciilan ) dae Ml (e Jsie 2y wiady adiiiusall Hlass¥) 73 sai )
deedle (b Clppall e 9635.5 (e L Le i Al Ol il ) ) (R2=0>355)
Zasadl) Letamty o (AT dal se () Aditall duil) 3 ga e hsalaall e sladll
D) Al A3 g pall (5 simay e 5 gy it o oY) A dl) dpa 1) ) e sl
Oy paall dpm 5 by ) (50l Las cdpnidanall e slaall Ao daeSha (& AL gl doaaiy Lglie
e Apulaall cila glaall 3 508 (e Iy 38 A gandl il g gl ) O @l iy 5 AL A )
Ao )l Gyl el s
Lo IS Al Aadl ) A 88 of il @ jedal 288 Al dpe Hal) A jall (ady Lah
A axal) Apin 8 Jsd o dgle 2L cadinall Aplan Y1 ANVAN (5 sie @l ol 3 (g sina e
g sia il dsa 5 pany
Amlaal) e glaall Gae S o il 3T glata T ) g0 Canls 3L 5 5 pall ) e e 53 )
i G G Y Tagane Tl A0lal) dadl N el Latys Ul 1550 Slale 4 aud) Jiai 3]
A sladl) Aslas ) YA
bl ol A gl deasil) & ) Al il clabisn e sl cdlbuagll) 346
el calaial Jae 0585 G (Saall (o Gl 5 ilsaa il (1o e sana AL a0y ¢ Sl
:LF“:;)!\ il
0 Aa8lall) g (gamill Jalia ) o ) o8 Alaiea A ga il giase sty S HAN B Al GBS g i,
Al 23 gl
A8 4,8 Jysaill JSb e (oS5 oo s Plall) (e ALl 3 0Y) a8 (5 ) pall a
(R paiasall
O (o) Al aaail JLall el ) JSaed 4y 50 Aan) e o) jals AS 8N 8 )0 Gulna oL 3 g pua
ALl (3 58 5 G sl
s e oudliy ol el Hhalia el Saai AS A0 5500 Gl (s el e
Ll slaal)
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a1 3 &yl il e (g0 LoDl i) L) g (3 Al 1 il e 555 peal) 35

A
L) g L) A 5 gy Al 35 anial S ) JAT a1 A sall alii st 6
JALAAAS\

sdy all jalaad) Yl
Al @l il
Ll (315 52U (3l ) (3 gms 53
dmalal) g U 5 Jilea )
8 L il g S a3 L) g el il pise Jalas" (2021) ¢alse deal Gal) G (saul)
drala A paally ALl o slell and LB 5 5 Y1 AS ¢ rivale Al ' 2laY)
RS EPN
Sl s S 2 sall e Sl L) 1 "(2023) ke allSllae ol ol ¢ alldall 2
o Apalai®l) Clas ol (e A ) e1a¥1 5 dppalaall Cila sleall dad daDle e daSsal)
el drala-dLaiBY) o 3 HlaY) 4K col ) 53S0 da g skl ¢ adal) o glaill Galae 505 31l
Cla glaall Lo dadle & 4 aY) 50 L8 (WE "(2019) ane s desa Jadind 3
ey " el G153 Bl al) o (B Anad) HISLAN e die o kil Apulaal
Ay dxala LB 53 jla¥) S sl and ¢ iuala
Gyl Sigadl,
A sl el 58l jplee Jhb (A sl ZLai}1M(2017) caend 2l deal sy« )
Uik daala 6l A0S Mapdas 4y ks dul o Sdgaalaad)l Gl stedl degda e o il
https://atasu.journals.elsb.eg 1107-1055
(e die (8 Au) 50 AS ) dad A e i Al A5 el M (2024) sile Sl a2
saall 5 alaall ¢ Jlae W) 5 Jlall 5oy 1 dlae " el (315 53U (31l (5 g (8 A yaall S 0
173-161 ;0= ¢l
2] s Al ot el il e aadl (8 A &g sall 50 " (2023) ulie Ao a3
<"(2009-2019) s 35l Alall (31,5530 GBl_al) G sm (o Aatlusal) L linall IS AN (40
:319-319 U= ¢(3) 2a2dl ¢(19) alaw iy a5 LalaB) o slall (5 all Al
Y O gl B An el ISl Aad e L il s ALl 45 ) (2023) Laeal el 4
.95-110 «(4)19 eV cilayf daa | Jdandill
AiaY) jalaal) LG
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