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Abstract: This research aims to analyze the impact
of Financing Combination on the profitability of
insurance sector companies listed on the Iraq Stock
Exchange during the period (2014-2023). The
study's problem stemmed from the significance of
financial structure as a key factor in determining
companies' ability to achieve technical and
investment returns. Alongside profitability, which
serves as the dependent variable, it is considered
that indebtedness and leverage ratios, representing
the explanatory variables, are Important elements
in this impact. Furthermore, this relationship is also
influenced by other factors such as liquidity and
firm size, which act as control variables, as well as
operational and economic conditions. Accordingly,
the study sought to test the main hypothesis stating
that Financing Combination significantly impacts
the profitability of Iragi insurance companies.

to achieve this, multiple regression analysis was
employed, utilizing the Pooled Mean Group (PMG)
estimator within the Autoregressive Distributed
Lag (ARDL) framework in (EViews) software.
This model facilitates the analysis of dynamic
relationships, accounting for heterogeneous short-
run coefficients and homogeneous long-run
coefficients. The study found that financial
leverage in Iragi insurance companies exhibits a
positive long-term effect for the debt-to-total assets
ratio on profitability, while demonstrating a
negative long-term effect for the debt-to-equity
ratio. This variation is attributed to the presence of
a strong dynamic Error Correction Mechanism
(ECT), which enables companies to correct
structural imbalances and return to equilibrium in
the long run. Consequently, the research findings
confirm the validity of the hypothesis stating that
the Financing Combination has a significant impact
on the profitability of the Study sample companies.
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Null Hypothesis: the variable has a unit root

Y1 | Y2 | XT | X2 | wi | w2
. T 100687 0.0528 | 0.0834 | 0.1658 | 0.1570 | 0.0254
With Statistic
Constant | Prob. | 0.0366 | 0.0660 | 0.4720 | 0.4462 | 0.6523 | 0.1583
*x * no no no no
With E 10,0303 0.0525 | 0.2662 | 0.4453 | 0.3175 | 0.0355
Constant Statistic
Prob. | 0.5542 | 0.6477 | 0.0746 | 0.0440 | 0.3553 | 0.4603
& Trend
no no * *x no no
Without Sta:i'sﬁc 0.0166 | 0.0079 | 0.0419 | 0.0228 | 0.3214 | 0.0049
Constant |3 10,0006 | 0.0013 | 0.5807 | 0.5355 | 0.3653 | 0.0647
& Trend
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no no * ** no no
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& Trend
no no no no no no
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Prob. |0.0917 | 0.0040 | 0.0058 | 0.0116 | 0.0524 | 0.0216
& Trend
* *%* **% ** * *%*
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(Y) g sall o ilall Jane i) el S800 Qs lsdl 1(3) Joas
Dependent Variable: D(Y1)
Method: ARDL
Date: 05/14/25 Time: 16:03
Sample: 2015 2022
Included observations: 35
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): X1 X2 W1 W2
Fixed regressors:
Number of models evalulated: 1
Selected Model: ARDL(1,1,1,1,1)
Note: final equation sample is larger than selection sample

Variable | Coefficient | Std. Error | t-Statistic | Prob.*
Long Run Equation
X1 0.107257 | 0.029780 | 3.601646 | 0.0026
X2 -0.197922 | 0.034917 | -5.668287 | 0.0000
W1 0.365617 | 0.021065 | 17.35672 | 0.0000
W2 0.006945 | 0.005858 | 1.185666 | 0.2542
Short Run Equation
COINTEQO1 -0.714468 | 0.345279 | -2.069251 | 0.0352
D(X1) -21.04384 | 21.20009 | -0.992629 | 0.3366
D(X2) 17.97017 | 17.68492 | 1.016130 | 0.3257
D(W1) 0.841078 | 0.776644 | 1.082965 | 0.2959
D(W2) -0.019448 | 0.023851 | -0.815400 | 0.4276
Mean dependent var | -0.519714 S.D. dependent var 24.37495
S.E. of regression 12.05334 Akaike info criterion | 4.518552
Sum squared resid | 2179.244 Schwarz criterion 5.542283
Log likelihood -64.11177 Hannan-Quinn criter. | 4.885858
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iy siase A1S ie pialine oy Ll oK1 eV g ) pasdl Caa jlasiV) dales o < jela
Al il A (Sl sall sl Jaliall i) 550 4 e ade e Jil 138 5 o sinall
(< sa sall Jlaal/daall ila
Jashall (saall o cdlalaall 5085 53 s gl A8 <l 3 :(4) Jsan
Coefficient Confidence Intervals
Date: 05/18/25 Time: 13:12

Sample: 2014 2023
Included observations: 39

90% CI 95% CI 99% CI
Variable | Coefficient Low High Low High Low High
X1 0.107257 0.055051 | 0.159463 | 0.043783 | 0.170732 | 0.019504 | 0.195011
X2 -0.197922 | -0.259134 | -0.136710 | -0.272346 | -0.123497 | -0.300813 | -0.09503
w1 0.365617 0.328689 | 0.402545 | 0.320718 | 0.410516 | 0.303545 | 0.427689
W2 0.006945 | -0.003324 | 0.017214 | -0.005540 | 0.019431 | -0.010316 | 0.024207
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Ao Jalas HLia) g 1(Y2) Astall ggia o ailad) Java aulil) paial) AU 73 galll
r A i) jaaiall 85 pedall ol paiall il
(Y2) 8Ll 3 gia o ilall Jama i) puiall 58l Jalas Ll o(5) Jsaa
Dependent Variable: D(Y?2)
Method: ARDL
Date: 05/14/25 Time: 16:01
Sample: 2015 2022
Included observations: 35
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): X1 X2 W1 W2
Fixed regressors:
Number of models evalulated: 1
Selected Model: ARDL(Z,1,1,1, 1)
Note: final equation sample is larger than selection sample

Variable Coefficient | Std. Error | t-Statistic | Prob.*
Long Run Equation
X1 0.049509 | 0.037639 | 1.315372 | 0.2081
X2 -0.164066 | 0.046388 | -3.536820 | 0.0030
w1 0.399021 | 0.025217 | 15.82380 | 0.0000
W2 0.003480 | 0.001783 | 1.951129 | 0.0700
Short Run Equation
COINTEQO1 -0.767638 | 0.269431 | -3.735653 | 0.0031
D(X1) -22.87694 | 22.76643 | -1.004854 | 0.3309
D(X2) 19.31571 | 19.07570 | 1.012582 | 0.3273
D(W1) -0.160102 | 0.172700 | -0.927054 | 0.3686
D(W2) -0.021242 | 0.025136 | -0.845058 | 0.4114
Mean dependent var | -0.660286 S.D. dependent var 3.028589
S.E. of regression 1.059476 Akaike info criterion | 3.063681
Sum squared resid 16.83733 Schwarz criterion 4.087411
Log likelihood -35.74178 Hannan-Quinn criter. | 3.430987
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