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Abstract: This study aims to demonstrate the
impact of creative accounting practices on the
quality of financial information and its impact
on the rationalization of credit decisions
through studying and testing the relationship
and impact between creative accounting
practices in financial statements and the quality
of financial information, as well as clarifying
the relationship and impact between the quality
of financial information and the rationalization
of credit decisions. Analyzing and testing the
relationship and direct impact between creative
accounting practices in financial statements
and the rationalization of credit decisions. To
achieve the study objectives and test its
hypotheses, two approaches were relied upon:
the standard approach, where in this aspect the
deductive approach was relied upon to
formulate the study hypotheses and link
between the influencing and affected factors,
and the positivist approach: in this aspect the
inductive approach will be relied upon, the
inductive approach was adopted by preparing a
special questionnaire, which was distributed to
a random sample of (107) credit analysts in a
number of banks operating in the Kurdistan
Region. The results were then analyzed using
both the (SPSS) and the EasyFit statistical
programs. A number of conclusions were
reached, the most prominent of which are: the
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existence of a relationship and an impact
between creative accounting practices in
statements  (income, financial position,
financial cash flows, and statement of changes
in equity) and the quality of financial
information.  Furthermore, there is a
relationship and an impact between the quality
of financial information and the rationalization
of credit decisions. Finally, there is a direct
relationship (and impact) between creative
accounting practices in statements (income,
financial position, financial cash flows, and
statement of changes in equity) and the
rationalization of credit decisions. This leads to
a recommendation to enhance the competence
of credit analysts through specialized training
programs that enhance their skills in the field
of creative accounting practices in financial
statements, financial analysis, and the use of
credit assessment tools, with priority given to
analysts who are not adequately academically
qualified.
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