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Abstract: Foreign direct investment (FDI) is a key
driver of economic development in both developed
and developing countries, particularly in the Iraqi
economy. This study aims to measure and analyze
the impact of economic constraints—namely,
political stability, oil prices, exchange rate, and
gross national income savings—as explanatory
variables on FDI inflows as the dependent variable
in Iraq for the period 2004-2024. The study relied
on time series data from the World Bank Database
(WDI) and employed the Autoregressive
Distributed Lag (ARDL) model to analyze the
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VFIEEE 27 LI s _ between FDI and oil prices. No significant
http://creativecommons.org/licenses/by/4.0/ relationship was found between the exchange rate
and FDI inflows in this study. In light of these
= results, the study recommends the need to create a
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by achieving stability in exchange rates in local and
foreign markets, in addition to removing
administrative and tax obstacles, improving the
environment of political stability, as well as
diversifying the structure of the Iragi economy and
reducing its excessive dependence on the oil sector
to limit the effects of price fluctuations, which
contributes to enhancing foreign investment flows
to achieve economic development goals.
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okl L)) saited) L@l clidlall e laie YU Liad )2 Gl piie auen Ciaagy s
inall (gl Y ae 3 saill alaasil Ganiay Ly i@y
zsail gl B c¥aleall oda lgiamn Al Gl il Cayial (Say 1z gad) Alua Ll
(Y saill e cale IS saboal

(x1- 1/(

Y = f(Xy,X2,X3,X4)
+U.. e (D
Lapall 23l (1) c‘sJ a_a\d Cq}u)d mb.d\ dts»,‘y\ ;;\ .J.Ja_bd\ GLAS\ CA}Q.J\ day
Ay
Y= Bo+ BiXy +BoXz + BsXs +BaXs +E e (2)
e pmanll LU Cangd il 3000 5l Lefin¥) il ila s 3 pdluall aial) jafiud) Y
s sa (8 Cy gaall (§ gin il Al agu) (0 %10 Ge J8 Y Cuay Y 8 daily Las
Gsis Jue ol lea) o Jlaiin¥) 138 ¢Sy, painaall Slall (o Ciling Aol 8 Jend
orads Ja¥) ik Sl Gl (e a1 JISET (e Sl e slasll 2l )Y 5 dSlall
daY
DY) ane Aglldial ) gead uladl SELY) ise Gull sebaed) i8N (X1
o gy e aa) yhsall e A gall da o jpasill ary g cdanland) 280 gall (g3 Caiall S (b
Lusi2.552.5- o le gl e onslll paglall a5 53
Ggallad) (3 sl (8 ALl Ladill Je pd lanans oy ) i) @l o chaddll el (X2

alpall 3 gul 8 bl el 5 58 o 00353 a3 (a
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Cillalud) 3383 A Cayeall jraw ) ans )l Gopaall e il sy Cipna pew (X3
Tl (5 g Jows 5aS adben alyy Uil Lgy = sansall Coguall (3 umy 22nall aidll f dyida gl
(S Y sl Jilie Adaal) Aleal) cilas o 3y el Cillans giall
sl Jaall lea) adl e Jaay) Jlea) sy 18l JAal e JANY) sl (X4
0 gl e e Sl gl Maa 4ie Ta 5 e
(g shall aiall e ylami¥) Clddae : B1, B2, B3, B4elll 2l 1B,
sl ki a3 :(ARDL — Auto-Regressive Distributed Lag) g2 sa¥) s Gl
O a5 «(1996) GaAl s Ol s J (e (ARDL) de ) gall 4y 1 &l sandll 513N lassiV
Jalall sluly 35 jlie ARDL bl alasind deaiys (2001) crdls ol bsss (1997)
Lee Baxwie L) 3o 5 aibiad (o 4y ey Lal ¢(1990) (sl s 5 (puails s 4 (5301 & yiial
:(Ellahi & Khan, 2011: 76-91) &Y\
O O (8 B ppmall Cligad) a8 Ja¥) Al oo ClEMall il dag Dl ST 23 sl 138 22y
alaal ()5S Laxie daedle ST 5% (1990) (osalins g s (pmiila sad & yidiall JalSil) sl
B Gl
(JalSill 45 ) i e Dl piiall aen 0S8 ) il o jidal) JalSil) Cullud alana ki
Adlise o L dn jall (e ALalSia il puitall S ) s ARDL z3sad alaiind (Say laiy
R
0 YA (e @l g el Guila aae 5 IAN dal HY1 Al it b sl 13 aalay
A 8 gl) 8 Jyshall 5yl cpla¥) Cilales
(ECM) Lol moauai 73 50 (38830 48] ARDL z3saidl 5 AY) dagall aibadll (g |
daghall s suadll (gaall o Al A a5y (A

sassll Haall Jlis) 1(2) Jsas

1 st difference Level
JAY | Trend and Intercept Trend and Intercept Ly &) pgasal)
Intercept Intercept

I -2.951387 | -3.111439 | -2.673123 | -1.940902 | t-Statistic Y
0.1725 0.0448 0.2569 0.3078 Prob. FDI

I -2.551803 | -2.987828 | t-Statistic X1

0.3028 0.0542 Prob. | Political Stability

I -3.701739 | -3.828126 | -2.661378 | -2.671062 | t-Statistic X2
0.0508 0.0112 0.2611 0.0982 Prob. Oil Price

I -5.232514 | -3.193706 | -1.763057 | -2.839905 | t-Statistic X3
0.0033 0.0373 0.6820 0.0725 Prob. Exchange Rate

I -3.797051 | -3.627930 | -2.303385 | -2.673766 | t-Statistic X4
0.0471 0.0185 0.4103 0.0988 Prob. Total Saving

Eviews 12 4 i e slaie YU Aald) slae ) (e Jsaall @ jaiadll
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S et Of (Vs S J) saa ) jia JLaS) F (2) ) gal (e it
DAY Meal g ¢(X3) Capaall jrus o(X2) Ladill sl s oY) el aiaY) lanuy)
(11) 3 Y1 Gl 28T amy | jiass Lgmpan el 430 Y] ¢(10) 5 suse die sy ¢(X4)
e 25 (10) La¥) La) siuse vie 8 jinna Leil (i o ¢(X1) ouland] BN o) o (B
S lasiVI 3 (Y T lais saa gl s Al (e Al Y Al all @l ke aes of celld
(10) cs_sinsall 2ie 3 i il priall any 585 G allaly (ARDL) 4 ) sall da 3l < gadll
Al 5 03] Lsie 23 (ARDL) 3 5 pladiasl 0l (1)) Gl vie (55805

fdi (Y) Political Stability (X1)
2 -1.6
1
[0] -2.0
-1
-2.4
-2
-3 2.8
-4
-5 -3.2
04 06 08 10 12 14 16 18 20 22 04 06 08 10 12 14 16 18 20 22
Qil Price (X2) Exchange Rate (X3)
120 1,500
100 1,400
80
1,300
60
20 1,200
20 1,100
04 06 08 10 12 14 16 18 20 22 04 06 08 10 12 14 16 18 20 22
Total Saving (X4)
55
50
45
40
35
30
25
20
04 06 08 10 12 14 16 18 20 22
Ayl ol yarial Lk U Al 1(2) U<
Eviews 12 4y &l e aldie VL sl dae (e JSE) ; Hanl)
Bounds Test 25l jLial :(3) dsas
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 4.632601 10% 2.45 3.52
K 4 5% 2.86 4.01
2.50% 3.25 4.49
1% 3.74 5.06

Eviews 12 sy &l e slaie YU Zaldl slae ) (e Jsaal) : jaadll
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43 ) 55 Ae 2525 (3) Al Jsaadl 3 (Bounds Test) 2 saadl HLad) il (e ey
iy A F dilas) dad ) Talii) @lld 5 ey puadil) o jpniall 5 i) il o Ja¥) a5k
%10) WY I givse gaan die Y Gpasllda jal) adll Qilef e el a5 ¢(4.632601)
ABle pa g o gali Al aaal) A b (b ol e 2Ly (%15 <%2.5 <%5
Al al) 4 sl G Ja Y1 Al sk 4l 58
el cUa¥) 3aa jLidl) 1(4) Jsaa
VAR Lag Order Selection Criteria
Endogenous variables: Y, X1, X2, X3, X4
Lag| LogL LR FPE AIC SC HQ
0 | -254.8115 NA 12959622 | 30.56605 | 30.81112 | 30.59041
1 | -204.7322  64.80847* | 793928.8* | 27.61555*  29.08593* | 27.76171*
Eviews 12 daa p &l e slaie YU sl shae ) e Jsaall 1 jradll
Zsad Apngle aladinly Ml eladY) 3ae jlidly 3leidl ¢(4) @B Jsaadl e gy
lag & el eUas¥) 3ae () ) yed JLEAY) julas s O ((VAR) ASsed) S lasiy)
Al yritall s SIAN Dl HY) S dadlae (8 agd ) a1 (1)
ARDL 3 saill 4 5f il o(5) Jsas

Dependent Variable: FDI 'Y
Method: ARDL
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): X1, X2, X3, X4
Selected Model: ARDI(1,0,1,0, 1)
Variable Coefficient | Std. Error | t-Statistic | Prob.*
FDI Y (-1) 0.691176 | 0.183143 | 3.773976 | 0.0044
POLITICAL STABILITY X1 | 4.256002 | 1.451585 | 2.931968 | 0.0167
OIL PRICE X2 -0.0187 0.043584 | -0.42914 | 0.6779
OIL PRICE X2 (-1) -0.06168 | 0.030456 | -2.02514 | 0.0735
EXCHANGE RATE X3 -0.0014 0.002626 | -0.53267 | 0.6072
TOTAL SAVING X4 0.062136 | 0.093144 | 0.667093 | 0.5214
TOTAL SAVING X4 (-1) 0.114883 | 0.064888 | 1.770488 | 0.1104
C 10.2266 4.328733 | 2.362492 | 0.0424
R-squared 0.915521 Mean dependent var | -0.89706
Adjusted R-squared 0.849815 S.D. dependent var | 2.096539
S.E. of regression 0.812488 Akaike info criterion | 2.727756
Sum squared resid 5.941226 Schwarz criterion 3.119856
Log likelihood -15.1859 Hannan-Quinn criter. |2.766731
F-statistic 13.93358 Durbin-Watson stat 2.5245
Prob(F-statistic) 0.000359

Eviews 12 sy &l e slaie YU Zaldl slae ) (a Jsaal) : jaadll
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e N ol gadll I JlasaW) 3 gad ol A0 N1 i) ¢(5) ab ) Jsandl e sy
Jashall (el 8 Al all ol yurie G A8 0l Lilie amy 3 sl 0 ((ARDL) 4 5l
il Jalae dad ) sl 128 it (ECM) Wadd) st Jalaa @l 8 Lay ¢ pauaill
ALl (Adjusted R-squared) gsaedl waaill Jalaay (0.915521) 42l (R2)
o JiT Aglaa ) 4l s dan dadi je e sy Fostatistic Jkial ol X ¢(0.849815)
388 ¢ guadl g 90 AL (Bla Lad Lal | sl ple IS5 3 saill daeDa (uSay Las (% 1)
I e 38 L cdanldl) 5 Ailean ) Daalil (ye Lo Gai ya a5 ¢(2.5245) 4iad Cialy
(Breusch-Godfrey) 4 LM sl ) e galll &5 cellil | 81 gl 8 SIAN Sl yY) 41K
Lol asn s S Lae %5 e Bl 4y sina HLEAY) il @ jeda 13) AG s (e Caisll
Zasalll 8 sl 13

ARDL Error Correction Regression
ECM Regression

Variable Coefficient | Std. Error | t-Statistic | Prob.
CointEq(-1)* | -0.308824 | 0.053390 | -5.784261 | 0.0003
Eviews 12 s @l e alaie Vi Aalll dlae) (e Jsaall 1 Haadl)

Al 2 5 ¢(0.308824) crds Uadll et Jalaa da () (6) a8 ) Jsaad) (e ey
Gp daY) Al L)) ADle asay I el Lee ((%5) B ALY (s siue e dyginag
CO )y Lo (3 ris il Jal1 8 Chany Gl sl sl dada of o iy <l yuriiall
Al I el SLaiiy) 2 5ny S1(0.308824/1) G s <l siaw A3 s (51 <l i
(Jashall Jal) 8 ) 5

el Ay sha A8l i 1(7) Jsan

ARDL Long Run Form and Bounds Test
Variable Coefficient | Std. Error | t-Statistic | Prob.
C 10.2266 4.328733 | 2.362492 | 0.0424
FDI(Y) -0.30882 | 0.183143 | -1.68625 |0.1260
POLITICALSTABILITY(X1) | 4.256002 | 1.451585 | 2.931968 | 0.0167
Oil Price (X2) -0.08038 | 0.024178 | -3.32457 | 0.0089
Exchange Rate (X3) -0.0014 0.002626 | -0.53267 | 0.6072
Total Saving (X4) 0.177019 | 0.071014 | 2.492746 | 0.0343

.Eviews 12 4aa y s e e YU Bald) dlac ) e Jsaadl 1 jaalll
$sinas 53 bl ) 3 ga g el Jashall Ja¥) A A8 () (7) o) saal) (e ey
(sFeanl s ((X1) (bl ) LYY piie (g0 IS5 (Y) el i) i) i
3L (A g Baaly Bas e LAY bl ) EY) B3k ) S e g ((X4) Y
el s A e (0.177019) 5 (4.256002) e ) iad) aiinY)
(X2) biall jlaidl 8 Cdig (V) Jdlaall a1 L) CHlEES (4 sina 5 e 48Dle
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rnY) luYl (alaas) ) o baal s san g Jadill lawd 3 LA Bl ey 13 g
Dl ia Y L) B G &y giae A3 elat ol Lain ¢(0.08038) Llaiey Ll
(X3) < pall s (Y)

bl 23 saill duapaldil) ol L) () Jsas

0.3185 1.131731 F-statistic A Ll Y
0.1466 2.106876 | Obs*R-squared | Breusch-Godfrey
0.4140 0.708900 F-statistic Gl G aae
0.3799 0.771125 | Obs*R-squared ARCH

Eviews 12 das p ml8 Je aldie YU sl dac) e Jsaall: Haadl

O ) Al JSLie gl e (Al Y 35l O s el Guilas aae 5 I Jals V) (g LAl
L)) Al5e 3 ga g ate el Las «(%5) (o ST el Lagd AVl il s g A o
(Jarque-Bera) |_w- S s DAk Galall JKEI YA ey i) Guilad ade g ¢ B sl G S
(0.747057) 4adul) JLERY) dad ) Taliiad Al pall ol jpaial apdall g 5ill (s2e Guldl
Sl e O ) el 138 5 (%5) AV (s sie (e el b 5 ¢(0.583226) @l AVl (5 ginsa s
.‘“5’_)..1.&5\ @Jjﬂ\ faX d Hal)

5
Series: Residuals
Sample 2006 2022
4 Observations 17

Mean -3.16e-15
Median -0.048885
Maximum 1.272403
Minimum -0.945609

Std. Dev. 0.609366

Skewness 0.371707

Kurtosis 2.479698
0 . . .. . Jarque-Bera  0.583226
-1.0 -0.5 0.0 0.5 1.0 1.5

w

N

=Y

Probability 0.747057

Jarque-Bera Test _lial (3) o8 J8i
Eviews 12 4y il e alaie YU alll dae (0 JRAI : jaiadl)
(e a4 :(CUSUM of Squares) s (CUSUM) _diall zilail) 4y )yt Lad)
Jaly 585 o) (ARDL) L) g3 saill <l JLga¥) dglasy (5)5 (4) & Al JSaY)
opadl) Baall ) jall (8 Al jall 23 saill O T8l (San s %5 A sina (5 sl die da all 3 saal)
(S i el siag a sl
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(CUSUM of Squares) 8 sll Slas yall (&SI 53l & ganall o(5) S5
Eviews 12 dae ozl e alaie Y0 sl dee (o JSA) : Haadll
Gla dial) g claliiiun)
clatiuy Y

5 ) Feia¥) Y1 it 8 5 555l Jalsal 5l (e a1 onlandl 1Y) 3y 1
ol y S Tla el o) 8y ade il i o) 3 3l all b el s
Sl Hlafiuy) oda Cladns

T e (3 iieal G s A (el Uil el ya st ) ol ) (il i) IS5 2
Anl 55 Gl b Al Al 5 Lo oy pay Aaia¥) Lyl Gl a Ll
) L g Ay HlaY) dadal 8 5 ol (Blati Cilyaas
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e Gl o e 6 palall dpnalV) el i) Cda 8 Lega T 50 dgall Al g,
3l a1 gl S AELL ) LYy S e b Aiadl Al i Cien (e ke
Al @l ey Qi) Hlel lile Jia,

gl 85 i) dana) ol jleiind Lt ) s Jale (31 jall 85 5l dudadill o ) sall i3,
Gaiat aila ) dalie 4 jlafiiad 2y 8 3 allat 3 ) gall a8 (pe ) 32l oY) cJadsl)
o) )Y

oalidil s 2008 ale dallall Alall A V) Jia ccila 3N (e andl 81 jall SLaBY) gl s,
W el Lo 2562019 ple DAl 8 19-28 S daila e Db 2016 ple Laiill e
AaiaY) ol jleiuy] il 4558 e

scila ikl Ll

Slel aY) diendi IR (pe b g ¢ pativeddl ldal daaliall Ao pall 4l (ot e Jaall |
i) aiall J A e G 81 all s gl sl A1) e Db el Julis 5 4, 51aY)
Loy daniay) ol laiia) calédns Julas g Al 5o (66 dcacadiia duids g il 5 Ol e oL |
(Al sl ST dilias dad (giad ) o jliial) gad Lggun 53 (8 age

kil abee S5 dh 8 (@lall b il aal) L) cllae hahas sale)
Jia Al clellad s il jlaiinl) 38 4 58 () ol ae Boase Gl & 4 L)
Aaludlgde) 3

3 dania ) Ll il 5 Al Ay i 88 Jal e i1y aslaad) 1Y) Flie Gaa |
AL (o peiianall lasail (W (535 38 Y] 5 pubanad) ) SV Qe ()
il lay Lo Lo dpinV) @l jlaiian) s dalaall S il o Gaasiil) 5 Jaad) colll adass
ALl Sl aladind g Sl
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sl 8 aluall sl laiind) Glbase ((2017) el Jlaa (s cdane cJielan |
(ol Sl (9 gaia Aiang 48 ) 5 Ay el

daalil) Jgall = PEN ‘;_u;‘z’\ DL calaasal Aldas Al ja «(2012) ¢gal ¢l ae |
(7) 222 cxnaal) S8 dlaa iy 2l Glall) ) dald 5 LS ae

3 ol (8 Hdlad) s LY Gl ¢(2020) cBaone by da syl A,
A il s dpaliaBBil o slall dgaa 8 sdia jrivale Allu ) «(2018-1990) 5yl JMA Al
Al Cogall s badall e adladl S jall ¢l o le

Al A )y aal) (8 bl ¥ laiin¥) Claass ¢(2019) ¢UisaS cslasd (0 B celiy
psle 5 Ay laill s ALY o slell agna ) glia jriuale dlu) «(2017-1980) &l s
Al Ggeall g Ldall aie aaladl S jall ¢l

3l A oo saall 8 pdlaadl aial) LY Gladse ¢(2011) comn yae 2L dddall |
pstall Olagull dads )l Glulyall IS ) pdie yiwale Ale <2008-1990
L ) Sl
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