Al-Muthanna Journal of Administrative and 'MJ
Economic Sciences

PRINT ISSN: 2226-1419 - ONLINE ISSN: 2572-5386

Volume 16 | Issue 1 Article 6

2026-03-31

The Impact of Earnings Volatility on Debt Financing: A Study on a
Sample of Iraqi Banks

Ali Ayyd Al Jbori
Faculty of Archaeology, University of Kufa, Iraq, Najaf, alia.hadi@uokufa.edu.iq

Alaa abdlzahra Obaid
University Kufa Presidency, Internal Audit and Control Department, Iraq, Najaf

Mohammed Sadeq Jappar
University Kufa Presidency, Internal Audit and Control Department, Iraq, Najaf

Follow this and additional works at: https://muthjaes.researchcommons.org/mjaes

Cf Part of the Accounting Commons, Business Administration, Management, and Operations Commons,
Finance Commons, Operations and Supply Chain Management Commons, and the Public Administration
Commons

Recommended Citation

Jbori, Ali Ayyd Al; Obaid, Alaa abdlzahra; and Jappar, Mohammed Sadeq (2026) "The Impact of Earnings
Volatility on Debt Financing: A Study on a Sample of Iragi Banks," Muthanna Journal of Administrative and
Economics Sciences: Vol. 16 : Iss. 1, Article 6.

Available at:

This Article is brought to you for free and open access by Muthanna Journal of Administrative and Economics
Sciences. It has been accepted for inclusion in Muthanna Journal of Administrative and Economics Sciences by an
authorized editor of Muthanna Journal of Administrative and Economics Sciences. For more information, please
contact Mjaes@mu.edu.iq.


https://muthjaes.researchcommons.org/mjaes/
https://muthjaes.researchcommons.org/mjaes/
https://muthjaes.researchcommons.org/mjaes/vol16
https://muthjaes.researchcommons.org/mjaes/vol16/iss1
https://muthjaes.researchcommons.org/mjaes/vol16/iss1/6
https://muthjaes.researchcommons.org/mjaes?utm_source=muthjaes.researchcommons.org%2Fmjaes%2Fvol16%2Fiss1%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/625?utm_source=muthjaes.researchcommons.org%2Fmjaes%2Fvol16%2Fiss1%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/623?utm_source=muthjaes.researchcommons.org%2Fmjaes%2Fvol16%2Fiss1%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/345?utm_source=muthjaes.researchcommons.org%2Fmjaes%2Fvol16%2Fiss1%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/1229?utm_source=muthjaes.researchcommons.org%2Fmjaes%2Fvol16%2Fiss1%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/398?utm_source=muthjaes.researchcommons.org%2Fmjaes%2Fvol16%2Fiss1%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/398?utm_source=muthjaes.researchcommons.org%2Fmjaes%2Fvol16%2Fiss1%2F6&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:Mjaes@mu.edu.iq

MUTHANNA JOURNAL OF ADMINISTRATIVE AND ECONOMICS SCIENCES 2026;16(1):89-101

The Impact of Earnings Volatility on Debt
Financing: A Study on a Sample of Iraqgi Banks

Asst. Prof. Ali Ayyd Al Jbori, *Asst. Prof. Alaa abdlzahra Obaid?,
Asst. Dr. Mohammed Sadeq Jappar?

'Faculty of Archaeology, University of Kufa, Iraq, Najaf
2University Kufa Presidency, Internal Audit and Control Department, Iraq, Najaf

ABSTRACT

This study aims to analyze the impact of earnings volatility on the debt financing structure of Iraqi banks, using an
analytical descriptive approach and financial data from a sample of private Iraqi banks listed on the Iraq Stock Exchange
for the period (2017-2024). A multiple linear regression model was applied to examine the relationship, while con-
trolling key variables (liquidity ratio and bank size). The results revealed a statistically significant negative impact of
earnings volatility on the reliance on debt financing, where increased volatility led to reduced dependence on debt in
the capital structure. The study concludes that capital structure decisions in Iraqi banks are negatively influenced by
earnings volatility risks, highlighting the importance of risk management and the necessity of considering environmen-
tal instability when formulating financial strategies. Furthermore, the study recommends that regulatory authorities
adopt earnings volatility as a key criterion in assessing the financial solvency of banks.
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:(Coeflicient of Variation) MY Joles -2
doloe Olus oy 3 2LV hugis Sstus 035 sa9 VI (sslmhl BlooM dlazoedl 5.l usl (uldll lis gl
zi -(Mean|) 2L Al hwsil dallall dedll o (dolell & ol Dbl 200 @bkl Bl dawdy Sl
Aol e Al Sbgtadl OIS S8 o gL B doys B)lis o (Dgte dend) Luwd Lolidie ddosll i o
dlall oy ol B2 pme os Sl paky « ) lglie U1 ducd] Jbladl bEIY Guldll lie Sl pasy deisdy
.(Barnes, 2002:12)

(oldlly poadll) Jugaddl JSum 3.3
Jagedll JSeo pogde 1.3.3

logly kYl dlyob sl 3aos & sile 3T o0 ) Wb edylabl derlss I dumdl i)l OLLAN 550 e dagadd] IS usd
.(Johnson, 2001:46) ySas do 331 J] JUI wly 481 iy U1 iaYl Jusadl] gsbl d] Jsos)l e onesludl 89,5 e §
4 pall C¥gutl @aais Ohlediadl Hlasly Oyl gie lsall Jslas I (e AU 3)lsbl 8ylo Tosas Uysatl] pspie badys
SleaVls BLYL dalsll Oll,al e 55, 3] Wlsadl 3l0Y Tds lole dangs 4] ,an LS .(Paramasivan & Subramanian, 2009:1)
(Gitman & Zutter, 2012:4) Gluwsbly 35,8 ggtws Je by

s oWl ge i dl sda Y I Gy ISuas dasedl] USua lhas Gu ek 48 AU B Olasl §
JoV Bad (59,8l usituy U @Sl Lsad] Jig sy dgilles bsad Blall dessus Ul ASUI Bsimy J2)
Al J2Y) dshby Byuad (59,401 el yolabl ge gusl degame & b Jysatll JSua Ll .(Chirputkar & Kulkarni, 2014:437)
8yl AU Holasll LIS dALSa)l dig dysatll USua OB o3 (o9 Bzl L)Vl g gdull JUI uly Jie ESslall Jlgadl Lol
(Keown et al.,, 2014:394) duwgasl d5l5ebl § dSUL) 98y Olglabl Cil> §
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Bls=ll o Oilsy I @I dagadl) guie dpaos gads 3] AUl SIoW dpwlu] dids Jis st JSea OIS O
.(Mackay & Phillips, 2005:1433) Jysezll &) dalSU) &5 2o Slsall plasciul Juadl 3oy Cuo dJUl Jblsbly dsdgz LI
dewsdlid) L33 o dhSlorlly soddl § Sl o lyady sy el Jasedd) Sead) Sl & Silall ples O ddes
.(Sivalingam & Kengatharan, 2018:588)
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.(Gole & Sun, 2013:5)
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.(McGuigan et al, 2009:59)
:3h Lo el 0 0l (a9
Byblixll dzyd 313335 gVl (32553 § Lzledl dasadl] e oleze¥l st duadl 0dn b5 105300l Oloszsll Jysé ded -1
Choszstl Jz] Je gl dowd o5 Dldszshl dlz] oo &S Gsdo gib Mo (o lplus ey dgelasyl 4JU
.(Adair, 2009:43)
JUWH ol (U2 dshbs 8ad) SVl gaemme oo M)l duwd! oo mogh (ASU Gsio J] Opll ded -2
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.(Ross et al, 2004:55)

Practical Side o=l Gl 4
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By AW BN ) Boud ol @Bshl e dolibly dubyll Uome Bylanl) Bygiikl dysiad) LIWI Lo lanl o UL e
i dlierh] dulll Olpie Oluto! 3 Cooasdal GUls (Jall LéBs SIS, 486 Loy LI @I58 OULII Culas
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Losalls Uy, U1 85 oy 88Val] e Loy ooyl 5lazsl By s lasodl Uulods bLsyY1 sliasls Ghos)l elasyl culas
Ayl o Bylabl @ Ozl
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Size Qb S palbl e 4

C,«.'>L3J| NEY :)-LG-U

&,.é.ogil clasyl 2.1.4
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Max Min .Std. Dev Mean N i)
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29.01305 26.51547 0.536622 27.32125 80 Size
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V) dudydll s 1
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0.02 -0.259 EV & DF
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