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Enhancing the Quality of Financial Reporting: An

Applied Study on a Sample of Commercial Banks

Listed on the Iraq Stock Exchange

Ahmed Hashem Sakr

Ministry of Education, General Directorate of Education of Qadisiyah

ABSTRACT

This study examines the impact of corporate governance practices on the quality of financial reporting in a sample of
commercial banks listed on the Iraq Stock Exchange. Motivated by the increasing need for transparency and reliability
in financial information within the Iraqi banking environment characterized by regulatory challenges and economic
instability the research investigates how key governance mechanisms contribute to enhancing the credibility and accu-
racy of financial reports. The study focuses on three core governance indicators: board size, board independence, and
audit committee activity, in addition to relevant control variables reflecting firm characteristics.Employing panel data
analysis and fixed-effects regression models, the research provides empirical evidence that corporate governance plays
a significant role in improving financial reporting quality. The findings indicate that board independence and board size
positively contribute to better reporting practices, reflecting enhanced oversight and reduced managerial opportunism.
In contrast, audit committee meeting frequency shows a negative but statistically meaningful association, suggesting
that the mere increase in meetings does not guarantee reporting quality and may signal underlying financial or mana-
gerial issues. The results further highlight the importance of internal controls, professional expertise, and compliance
with international reporting standards in strengthening transparency within Iraqi banks. This study contributes to the
existing literature by providing context-specific evidence from an emerging market with unique regulatory and institu-
tional challenges. It offers practical insights for regulators, policymakers, and banking institutions seeking to improve
governance frameworks and elevate financial reporting practices. The findings underscore the necessity of reinforcing
board independence, empowering audit committees, and enhancing internal control systems to foster a more transpar-
ent, credible, and investment-friendly financial environment in Iraq.
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