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Abstract:

This study aims to analyze and measure the relationship between macroprudential policy tools and banking
stability in Iraq, and to verify the significance of the relationship between the independent variables represented by
the leverage ratio, the loan-to-deposit ratio, and the net open positions in foreign currency to capital, and the dependent
variable, the banking stability index, over the period from 2015 to 2022. The study employs the Autoregressive
Distributed Lag (ARDL) model for analysis.
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The findings indicate that there is a relationship between certain macroprudential policy to‘%algtglrslﬁel;;;ﬁ(i;fgsa{ability
in the short run. Specifically, the relationship between the loan-to-deposit ratio and banking stability was found to be
inverse, while the relationship between net open positions in foreign currency to capital and banking stability was
positive. However, the relationship between the leverage ratio and banking stability was not statistically significant,
In the long run, the study found an inverse relationship between both the leverage ratio and net open positions in
foreign currency and banking stability, while the relationship between the loan-to-deposit ratio and banking stability
was not significant .

Determining the nature of the relationship between macroprudential policy tools and the banking stability index is
crucial, as it provides guidance to regulatory authorities on how to effectively use these tools to maintain banking
stability, which, in turn, contributes to the overall stability of the financial system.
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0.4033 0.7521 0.5211 0.3978 Prob.
n0 n0 n0 n0
Js¥1 A
BS LR LTD NET
-2.3667 -4.1983 -5.3315 -6.1117 t-Statistic [OSLRPES
0.1600 0.0027 0.0001 0.0000 Prob.
no skskk skskk kskk
-2.1951 -4.9560 -5.2658 -6.5279 t-Statistic olail 5 adald
0.4731 0.0021 0.0010 0.0000 Prob.
nO skskk skskk kskk
-2.3997 -4.2594 -5.4018 -6.0595 t-Statistic ol adald () g
0.0184 0.0001 0.0000 0.0000 Prob.
k% sk ok sk ok Kok ok
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Eviews12 zebin lasia e daie Y Ealdl daef e Jsaal)

10 (5 sise i 4y gina (7)

Vo5 (5 siuan die Ay 5ina ()

Yol G sime e Ayine ()
(el Sy AL (ARDL) £ sl sUadl I jlaaiy) i gail pass |7

(b paall ) EY) Al (ARDL) ¢ sall eladld SIA Jlass¥) z3sail i a3 &) 53] jLial ol sal ey
Aiaal) @l i) Gf i 138 5 (R2=0.98) Jaiall 23 s Ay jpeail] 3,080 () JaaDIs 3) ¢ ol il cpa (2) Jsaadls
(LTD a&hsll () a5 i) A s NET il ol () dia) dlaall s i) S) jall ilia) (8 5 2351 8 413
& e il () LS (BS A jeaall )8V 45wl juriall 8 <l il (e (%98) s (LT Adlall dndl )l dysi g
Yol A3 (5 shse e Aygina (A5 (77.92) il U diindl (F) dad JOA e b ity 5 JSS 3 5aY) By sine
(& ariall) A peaall ) EY) Gn ABe 35a s (sl bl dpca 3l Jii 5 (Ho:Bo=0) panl) dpum jp (b i il
Alsiial) il yuaiall g
Gl (B A el ) RN AL (ARDL) gisal) sUadd I3 jlaaiy) 73 gadl e85 2 Jgand)

BS(-1) 1.229307 0.182165 6.748332 0.0000
BS(-2) -0.762859 0.134135 -5.687261 0.0000
LR -0.356772 0.144248 -2.473328 0.0258
LTD -0.132838 0.062634 -2.120844 0.0510
LTD(-1) 0.160659 0.080680 1.991319 0.0650
LTD(-2) -0.202591 0.072965 -2.776551 0.0141
LTD(-3) 0.124370 0.061240 2.030864 0.0604
NET -0.010902 0.028373 -0.384242 0.7062
NET(-1) 0.029270 0.028219 1.037242 0.3161
NET(-2) -0.050300 0.028336 -1.775114 0.0962
C 0.191006 0.075860 2.517861 0.0237
R-squared 0.98 Adjusted R-squared 0.96
F-statistic 77.92939 Durbin-Watson stat 2.193488
Prob(F- 0.000000
statistic)

Eviews12 gelin cla jda o dlaie YU Saldl dael (e J gaadl

B maall ) RN AN jakall 3 9433 (Bound Test) 4gaadl JLid) 8

«((Bound Test) 2l Ll ol jal & cliiuall &yl (A jaall ) 801 i) piall Cp A8all 085 2ey
(3)dsaall 3 LS s yaal) e llias 385 dlgade (e Cinl &l e G @l jiiiall JalSill e llia il 13) Lo 38 yaal
Al e ST (3.15) Aadu) (s all A saal) daill o ST diaall (F-Statistic = 4.477737)4ad of Lali 3
A i b i (gl el G jrie G @ Jidiall JelSAl ABMe a5y 4ile 5 6%2.5 AV (5 siuas (4.08) (sakand) 34 5aa
Abad) G Al Jii g caaall
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B aal) ) i) AN adal) 3540 (Bounds Test) d9aad) JLaal 3 Jgaadl

F-statistic 4.477737 3
Significance I(0) Bound I(1) Bound
%10 2.37 3.2
%S5 2.79 3.67
%2.5 3.15 4.08
%1 3.65 4.66

Eviews12 gl cla jaa o daie YU alill slac) (a Jgaal)

sdpaddal) @) LEay) 9

Heteroskedasticity Test (bl (udlald axe L4191

oo RIS (e gl 23 0l o s 35 ((4)sand) L Dl i) e Ulias ol Guilad e s o) jaf 2ie
(0.776933) 4x)ull 5 (F-Statistic) - 4llaia¥) dagdll of 3 (Breusch-Pagan-Godfrey Jial G cplill Guailas
265 AV (5 suse die Ly gina pt

Serial Correlation Lm Test (Awludl) bls ¥ Al88a 531 9.2

Ui o a5l sla A i (4) Jsaadl 8 )5 Lle Wloas 3l bl (8 Ludoad) Jals Y1 sl e Wl
J AN dagill 5 %5 AV (5 s 2ic dygina e (0.845140) )5 (F-Statistic) 4ad o 3) ¢ Lubusil) Jalii ;)
O i pall dpa i i dgle 5095 AV (5 siua die Liad 4y sina 52 (85(2.991590) <l 3V (Chi-Square)

ALl i
Ol il a5 (LM Test) ladeacl) Jabls ¥) AlSiia LA 4 J gand)
F-statistic 0.776933 Prob. F (10,15) 0.6500
Obs*R-squared 8.871695 Prob. Chi-Square (10) 0.5443
Scaled explained SS 2.380846 Prob. Chi-Square (10) 0.9925
F-statistic 0.845140 Prob. F (2,13) 0.4518
Obs*R-squared 2.991590 Prob. Chi-Square (2) 0.2241

Eviews12 gl Cla s e dlaie Yl Enld) slaef e Jsaal)

Stability Diagnostic &) clalaal 4Gl 4y 51 80y jL3d) 9.3
Lee dda all aill 3sae Jals ady sl oS) 55 & sana off gy (1) Sl JSN 8 CUSUM Test Jbasy

%SQJJMLSJMMQSJM\@M\J\J@\@H
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cusumMm 5% Significance

(CUSUM Test) Jial 1 Js&l)
Eviews12 gl n cla jia : jradll

Histogram — normality test (2 sll anhll &5l L5319 4

Jarque JLaY dallaia¥) dedl) Cuin Lands 35 5 ) sall o) i) (81 all calall a5 sl il o) el aay
Al b yig aaall dpia i i agle 5 ¢(2) JSAN 8 A sall 5 <95 (e ST a5 (0.171572) AWl s — Bera
Ldaadl

Series: Residuals
6 Sample 2015Q4 2022Q1
Observations 26

Mean 531e-17
Median 5.36e-05
Maximum 0.008911
Minimum -0.009571
Std. Dev. 0.004739
Skewness -0.045477
Kurtosis 2.612571
0 - Jarque-Bera  0.171572

-0.010 -0.005 0.000 0.005 0.010 Probability  0.917791

9]

IS

w

N

[y

LAY (B Ayl i ) A1 g3 saly B sall Ll a3l 2 L)
Eviews12 zebi n cla jaa : jradll

Error Correction Regression ¢ »aal) ) iiud) dlal Uadl) sl zisall pati |10
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e Lok anliy A peaddl 180N asal (361 el saal e 30 21a55Y1 0 Dl (5) Jsaad) by I (e

Slo Ul (Saiy %1 Jlaiay o) ella)l saad 8 jemall ) 81 d5e 3305 Of (sl el D ELY) d5e
(st el Ol B (5 sle (AL i (S (gbaBY) Ghiall ae GEL 3 5 «%0.76 Jlias ol 3 (A paall ) ELY)
Allia o) i) o jedal 88 aila sl I (sl A 3] O s 8 iaY L L8l ks UM 5 A g gan die By Y
ot Rl (655 951 oy @ila gl ) (s 8 A (853l 30 () (ol ¢ pmall ) Y (s L Lo e A8De
Ll s geilial) () @ila gl (W (pm g ) ansd 31 i 311 2135501 () LS 0960, 13 ey (8 pummall 1 S5 550 Al
A oAl A 3al ) o) ) eCanall dia  ae B Lo 5 5 (B peaal) I T Sd5e Gns Letn Led danSe A8 ()
O Jbie) e %5 AN G siaars 900,12 Jhiay (b paall )8 jd5e 8 (Rliadl g5 %1 ey &ilal)
e cajlaall 5 )38 aae Legie saae phalda ) A peadl) aail) (et 38 adla gl 8 Led AllEe 30k ) (90 (a g 8l 33 )
Lo 13) Lo ¥ elainall Zdlall clareall dgal ga e 8 jaal) pUaill 5 508 (e aall o5 a5 5200 el (n 5 ) Aga) 5
ol Y 135 o JWdl e dll e Al o bee Gledall ol g0 unn aal g g A agaily g e Dlaal) (0 S 22
s ainnall a9 plalial) Jand 50 3 Cojlmal) dag et ) s )l 5 (Sl 52e O 5 48 I 4 30 amy Lo s jaal)
g1 sil) 258 (pe B JISE IS 5 GLEY) A g il 3 o jlaal) o 585 dpm il ) Jysail SS) 058 e J geanll
s o 5 A il sall () il BYL o laall o555 5Sae Jal e A 5 (g baiinY) BN adi 5 (02 &) (e Buaa
U5 R ety o jladll 4 5 BaL ) aa s o saiall Jysailly 40l HLiy La sale (531 5 dakaiiall i) gdll il ghan dgan) sl LilS
i pall 5 ol ) g 2] Sy (31 g (B_atall i g jall At (B 83L ) (s Law) e giaall dla agiSay Y (uia jiie
o ol Jsan o aing (g il Sl O (55552 Jagad ansly (Sie A L1 285 ¢ 8 pumall )8 aenl
& deai fia dpa 2 il e Jpanll dlae muaiy (8 gill ) jhaans juaall 1 @aa &l 13 Jaall aas jaae
&8 Jsaally S5 Jlaiind) dasied s sla b 8 Jsaalls Jsal) dad Jled) ad Gl 5 Saine daaly v Lo
Lo 1385 ¢(126-1250= 2018 ¢ssl il aula Ualuyilaing dle 2o Gy () okl dgas Lae LSSV A e
paill dpa saxd) 4 j0all A jo 5 (A (255 8 @l (93 (g il B2L ) e Dl ¢ A paall ) ELY) o Ll (uSay
Ugps b poaall g Uadll gl 0585 Laxie @l 5 ¢ ually (uSall 5 eard) Alalial) CHlaladll apas e 43 508 (e 2835 8 yucadl
Glovall dgal sa (A (A paall o Uadll A3l 2l 35 Al 038 g ¢ pim g 8l an gl (59 adlagll A el )l IS (e Radl ya
ANally (3lay ey ¢ pumall ) SV (g ) Lae JSUE (5 (950 (e sall il A5 e 45508 8 30 5 5 Asalial
O ol Jsanll e LDl b peaall H)EY) pisey Jlad) ul )y ) Luial) Aleally ds i) S0 all il A o
Lol 038 B33 of sh (A peamall ) EYT 3 Lyl | il jelal Auia YY) Alaally da giaall S el lal e 3 ol Y
SLaBY) a8l g pe B La 52 5 %5 AV (5 sisar5 %0.05 Llaier (8 paall H)EY) Hdse pldi)) ) 535 %1 e
8 (e Antiall Copeall prs Alpes sy A s (555 O OISyl 201 8 Cojeall e 8l i) o) 3 ¢ 1 el
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Os Al Jsa¥) o 33all o b pead) gUaill Jpons A8 3 agasl Leileld 308 5 3L Gl o] ana jrua o)) LS
Sl 538l il sa b jeadl) g Uaill duuilly Lia¥) dleel] oulol) Hradl
O (s 138 5 %] AV (5 siay (0.53-) &b doanll Aoy Jalae () (5) Jsandl (8 dana sal) ilisll o ) il
sl ) 52 sall da DU Agia 3l 3ol ()5 el 3 AR e Ban s G Lelaad Sy el JaY) eladl e 9453
! L A Jishll JaY) b i)

L 3 S Lo gl Juad = =
€= 35 82 5.5 dday ¢ 1.87 —0.533552  coefficient -

Uil masial zagaily suadll Ja¥) alles 5 Jgaad)

Variable Coefficient Std. Error t-Statistic Prob.
D(BS(-1)) 0.762859 0.115896 6.582299 0.0000
D(LTD) -0.132838 0.049605 -2.677885 0.0172
D(LTD(-1)) 0.078221 0.047691 1.640168 0.1218
D(LTD(-2)) -0.124370 0.046472 -2.676258 0.0173
D(NET) -0.010902 0.017980 -0.606328 0.5534
D(NET(-1)) 0.050300 0.020227 2.486694 0.0252
CointEq(-1)* -0.533552 0.100192 -5.325317 0.0001
R-squared 0.848642 Mean dependent var -0.001731
Adjusted R- 0.800845 S.D. dependent var 0.012181
squared
S.E. of regression 0.005436 Akaike info criterion -7.366694
Sum squared resid 0.000561 Schwarz criterion -7.027975
Log likelihood 102.7670 Hannan-Quinn criter. -7.269155
Durbin-Watson 2.193488
stat

Eviews12 gl » s jaa e die YU Gald) dae] (e Jgaal)
gasail Ja¥) A gh Adal) s 11

Lo el Sl T pdse s Allall xdl 1) A (s e 483 () ) (6) Jsandl 8 A gall il il s
Dhiay b peaddl RN e b Rl ot %1 e 200 Axdl 8 a0 ()5 (%5 AV (s s ic
Loy ) 8 4l 5 %4 Aalldl 5 J 3l Ll Lginia s ) Liall 3 gaadl &) sl 28 Tawas 2ndi pe canas s Lg3 13 €940.66
L)l O piise o Ul S 08 (dhadn’ il B jadl b paall g Uil o) 51 el J pea) o e S JSG
o (Saii L s il g 6 b paall ) HELON aaaidl) dsall Gl sSa aa) gaal 2 ) g Lalad diaddiall 4 yeadl)
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il A yeaal) ELY1 Sdses dlall Gl G dpial) dledly da i) S0 el s A 3l G A8 e L
Dy & eaall ) RN e 8 mlaasl N a5 %] laiay sl o388 5203 o) 3) <95 AYa (5 slua s dpuSe
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alaill 48 jlie a Al cula (e peaall a1 Al gl e bl (e 4l Ly ) Glaii¥) mie e alaill
Lo Lol ecnsiall JSAIL Zin¥) Alaad) (o LY ane il 5 lan 83 sane Dalladl Alall G315l 8 81 el 3yl

JaY) b e gine il cld (S5 Al b yemall I EGY) Sd5e Gug ailasl I g il e 81l G Le A8l iy

skl
i) 73 B Aslaal) g Jyghal) JaY alles 6 J gand)

Variable Coefficient Std. Error t-Statistic Prob.
LR -0.668673 0.171531 -3.898259 0.0014
LTD -0.094460 0.141690 -0.666670 0.5151
NET -0.059847 0.012190 -4.909552 0.0002
C 0.357990 0.067845 5.276593 0.0001
EC =BS - (-0.6687*LT -0.0945*LTD -0.0598*NET + 0.3580

Eviews12 @LUJ L\\A)M G&c Aie YU g_x;\..ﬁ\ dae ) (e J}A;.“

Uad) ranuai 3 gail (9l 101 LSRN 12

Oe ey (Q) Jalae of a5 3 (3) S8 Lgana gy 3 (g 50iil) £l o il o Wlian LAY o) jal aay

(variance proportion) (bl 4 5 jia (3 4y B ilS (Bias proportion) el 4ssi o5 (0.023481) szl

&y GS}A.';\J\ ol 2 Laa caal 1) (e 4y B CuilSE (covariance proportion) il dws o Wl ¢ jtall (e o 536
A5 ) Glubudl ani g A paal) 8L il o glally gaill 8 asils e aldie V) USA.J‘_..;\ el S e s

Adabhadl Calaa Yl saiatl Aunlial) Aalam@y) cul ) all AAsY 4K

32
28
.24
.20
.16

12
2015 2016 2017

Forecast: BSF

Actual: BS

Forecast sample: 2015Q1 2022Q4
Adjusted sample: 2015Q4 202204
Included observations: 29

Root Mean Squared Error 0.010379
o Mean Absolute Error 0.008577
o g Mean Abs. Percent Error 4.138869

Theil Inequality Coef. 0.023481
Bias Proportion 0.002551

Variance Proportion 0.000814

Covariance Proportion 0.996634

Theil U2 Coefficient 1.016637

2018 2019 2020 2021 2022 Symmetric MAPE 4.137190

—— BSF +2S.E

535
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%LR %LTD %NET

0.085 0.43 -0.23 Q1-2015
0.087 0.45 -0.19 0.21 Q2-2015
0.089 0.47 -0.25 ) Q3-2015
0.091 0.47 -0.23 Q4-2015
0.096 0.42 -0.23 Q1-2016
0.099 0.44 -0.18 0.30 Q2-2016
0.102 0.43 -0.17 ) Q3-2016
0.108 0.44 -0.12 Q4-2016
0.120 0.44 -0.01 Q1-2017
0.118 0.46 -0.03 0.24 Q2-2017
0.119 0.46 -0.01 ) Q3-2017
0.147 0.44 0.05 Q4-2017
0.158 0.48 0.13 Q1-2018
0.156 0.47 0.19 0.19 Q2-2018
0.154 0.40 0.16 ) Q3-2018
0.153 0.39 0.21 Q4-2018
0.157 0.40 0.19 Q1-2019
0.137 0.39 0.29 0.23 Q2-2019
0.136 0.39 0.33 ) Q3-2019
0.135 0.40 0.35 Q4-2019
0.145 0.40 0.58 Q1-2020
0.148 0.46 0.54 0.20 Q2-2020
0.153 0.47 0.53 ) Q3-2020
0.141 0.45 0.61 Q4-2020
0.141 0.47 0.58 Q1-2021
0.136 0.47 0.57 0.17 Q2-2021
0.132 0.46 0.53 ) Q3-2021
0.128 0.43 0.51 Q4-2021
0.127 0.42 0.49 Q1-2022
0.123 0.42 0.54 0.21 Q2-2022
0.124 0.42 0.18 ) Q3-2022
0.111 0.39 0.22 Q4-2022
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