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Abstract

This research aims to analyze the role of monetary policy in promoting fiscal sustainability in
Iraq during the period 2010-2020 by measuring the impact of its two most important regulatory
tools—the legal reserve ratio and the rediscount rate—on the two fiscal sustainability indicators: the
ratio of external public debt to GDP and its ratio to public revenues. The research employed a
descriptive-analytical approach using official data issued by the Central Bank of Irag. The results
showed that the legal reserve ratio had a more pronounced effect in mitigating fiscal pressures, as
its increase was associated with a relative decrease in the external debt burden. However, the
analysis revealed the limited effectiveness of the rediscount rate in supporting fiscal sustainability,
despite its use as an expansionary tool for most of the study period. The results also showed that
high levels of external debt are directly linked to weak non-oil revenues and the economy's
vulnerability to security crises and oil price shocks. The research concluded that it is necessary to
strengthen monetary policy tools, diversify funding sources, and enhance coordination between
fiscal and monetary policies to ensure long-term fiscal sustainability.

Keywords: fiscal sustainability, legal reserve, public revenues, rediscount rate, gross domestic
product.
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Dwads g V) ) dadill el Based @llds (%35.33) &l G ) sl mlll ) apladl alad) ) 85
(o)) Alayy) Gllandl lgle ciylans ) Bl

(10409.7) &l cua (2018) sle (%15) aie Al il gy glayy) I sl JaloaV) liia sgle ladegs
(%29.41) & un MaaY) aall ill) ) aplall aladl cpall j35a 2 paliasl 4l dhe jln Sl
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Ghlal ary e dglayY) cllaal) §ylane Al dasaiall 2] ) bl slai@V) (el dags (%62.58) &l
Aalall A3l gall A gall Lplaiill oY) alind) adde i o Lalle Jadil) land (alédily 3hall 8 Lapjal

Cun (2016) ale s aindy (%15) L Al o s adl go 3560 Jlia¥) e misil (2015) ale s
oy S Aasaiall A Gle |t Gan Cijladl gal flagl (mladl e day 1, e Sl Lk (8707.6) &b
Aalad) Sl ) sl alall aal) pdise el 4L Sl sl L]

oalisd) alli dhe 5l Ll (6505.2) il Gas Sl alia) jlaie (mlas) sdiul 2 (2017) e 8 Laiy
Dwads V) ) il lend 5ased @lldg (%101.29) il s Al @lalYl I sl Aladl ol dge
(e ) Aulayy) Sllall lede cojlass ) 3l

e b Ll (10409.7) &l s (2018) ale Lewsi Al die gy ) Sl Jalia) laie le g
(%74 21) & Gam Lalad) claly¥) U aolad) alad) call jiine 3 (aliasl 4lls

Gl aey dhe sl bl (9580.4) il s (2019) ale Sl aloal) jlaia & (@lias) S sy WS
h5e b gl Al sala@y) Ll el e dul gl e 3$al Sl hainl aéy 6f (%15) xie Ll
b Abiially Aa g3l AasY) 1) oY) (et sy Slldg (%74.64) il Cas Aalall laly) ) a)lall el gl

223



Jie By sa a0 ,08a pled a0 2020 -2010 32l (3 _all 8 Adlal) dal i) gaias B 4083 dodd) dran)

all ALY e ol (elSad) 4l 1S Tany  Lualle Lol Slaad 8 ala mléss) e L)) L (COVIAT9) L) dadla
oald Sy padl Slealls ale S

oS o am he Sl e (9193.4) &b cum (2020) ale s pmlaNL gl loaY) laie aul N
Cun Aalall LYY ) il aladl coal) A e 3 S gl 4lli(2019) Hle e Ll 5Ll (9580.4)
Dlaasd 8 dall sV Leibelsis (Covid 19) L)€ dadla 3 Alidially dasajall 40 o lld (%168.69) &l
Lalle Laail)

Sise paliadl ) ool sl alia¥) das od) Gk oo Rl dubid (90l il gl o a6 Lee it
Y ) sl alall )

A Aalia) cydisay anadd) Bale) jma Julad 1L
ctlaaY) Aaall mElll ) alad) alad) cuall de Mg B aadd) Sale) e deld (

Cijladll el 3ol abiasy Jlall @Sl il J8 e dafiall aadll sale) e Jaee (2) saall moas
& Al Ldnay) chise aal ean Aplall L eyl Jad) mlll ) alal) alad) ) disey dlail)
Al 2Ly

Sleayl Jadl il ) alal) aladl ol Sdse oS5 (2010) sl 8 (%6) aadll sole) e gl s
il gl e Db aadll sale) (@it 8 Ji L dul el (3l i) g lay @lldy ,(%43.89)
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74.21 29.41 0 4 2018
74.64 29.07 0 4 2019
168.69 48.51 0 4 2020
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