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Abstract

The research aims to identify the role of banking liquidity in
commercial profitability with the Bank of Baghdad as a case study and to
determine the type of relationship between the study variables, whether it
Is an inverse or a direct relationship. Accordingly, the liquidity indicators
of the Bank of Baghdad were analyzed for the period (2007-2023). A
hypothesis was developed stating that there is a significant negative
impact of banking liquidity on profitability. To prove the research
hypothesis, the standard model was described, with (cash to total assets
ratio) as an independent variable, while commercial profitability was the
dependent variable. The results indicate that the level of liquidity plays a
vital role in enhancing the competitiveness of banks, as it enables them
to meet customer needs and exploit investment opportunities. The study
also showed that effective liquidity management helps improve returns,

which positively impacts profitability, as well as adapting to changing
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economic conditions and the necessity of innovation in financial services
to ensure sustainable profitability. The research reached a number of
conclusions, most notably that banks with high levels of liquidity are
better able to invest in business opportunities effectively, which
contributes to enhancing their profitability. Banks that enjoy high flexibility
and the ability to adapt to economic changes are more successful in

achieving profitability.
Keywords: Bank liquidity, commercial profitability, Bank of Baghdad

AL

Ala slay G yeaes A ladll Al (8 4 paall Al 50 o capatl) ) Gadl) Gangy
Jalas 3 agle 5 4 5k Ao o) Ao Adle a Ja Al ol Gyt G Al g 55 A8 ey Al )
S sime Ll ia ) Lialie daa B aua g & 385 (2023-2007) s2all Jany o pnal U gad) Sl 5
L) i€ ll) 23 saill i 55 a5 Canll Auia 8 LI (a5 Ao 1) (A A puaad) A gl b
o gl ady Tl e 4 lail) da ) o Cun (8 Jitue i (Qlasa gal) Jlea) ) dpaail
Cilalial 4l L) iy Cus Cajlaall ddlal) 3580 3e3 8 Las 150 caaly Agadl (558 ¢
Ot b aclod A gl Alladl) 3,l0Y1 o Al al) @ yedal LS 3 Hlaiinl) (i) il 5 ¢ Dlanl)
DSV 555 s b piial) ApdbaiBY) Coglal) pa il G5 da ) o Llay) aSaty Laa 23152l
O o ey Clalimay) e dea ) Gl dhagiy Aan )l dalaial glaal 4l cileaall b
Juad JS5 4 lail) a8l el e 3508 ST 5<5 A gl e Alle il shay wiali Al G jladl)
Sl e A e 535 Adle Ay e @ial A Gjbad) Gl Wiy Sadad B aalen Lee
Oe Llal anis 8 (i jlaall Ml Jalaill aga Gll3S 5 day ) Gaiad b el ST () o5 dpalaiy)
Ues Gl & 58 (G o e elg Al gaall 510l 10 g 8 aclud &l jdisall o385 0l e A
A ) 30y Allad Clasi) sl ghaty 4 jlaill (i jlaall ol Leia s Slaa sl (1
Aaiy G peae g laill doan )l i yeaall 4 ) dalisal) cula

dasiall
el 5 Aala 5 ) gy A ) plail) i laga T )50 (5255 dalle il e 4 jlaill i jlaad) a3
AL LY liiall ) J saall L35S IR e Aay Cojlaadl 5HUI S sall ol e gee W)
Al Lol s YA e o) il o Jadlasy sl Sl 1S jaa 100 Ll 06K o oS
SJ\JJ&}‘A‘y\éw‘ew\@@uiﬁ‘ﬁ&)dﬁd\)ﬂ\:\a)hﬂ\u‘)w\ céﬁl\wgwmﬁ@u
Ll dnabiall Dgpnd) cpals any 3 Cajbadll @l )Y ulul) aledl (o 22y A padll Wl

192



el el 5

rea) Ll ]

A sy @l glaty SlaBY) 8 b peadl plhdll 4mly A el sl e Canll dpaal e
Slmd (alaB¥) saill 3323 8 anluy Les 3 jaall Claddll apaiy AaBaall col L) sad 4l o)
8 5S Lpaal Jaads (8 paall Jaadl 8 dpulad 4 yeaal) D spud) Jie Al jall Ol e a3 @lld (e
Dlaia agh Loa) Comas dam e 4 o) A gpud) 55 43 500 (g Sliad clagin 4830 daph yaad
1 sa)s Al LDl 481 5e A AiaYU 4l Cojladl) LSl Al 28 jeaal) gl daph
AL 3o Dall 8 L il 5 4 slaiad sl Aplatdl CilS o) g 48 jeaall A guall Cah 63 il 4 yra g
Al G lalll

;M\M 2

a5 (S 3) ) A (b b pecaal) Al ppdl 4S5 31 Y1 sy (ol i) A (5
YL Caa )l A

Al Cajladll Ay 8 4 el A spull 55 A8De lia a1
i )l Jumis o A gpually Bl W) Juas 481 jall o jladl) Ja. 2
‘el dilal 3
(VS a5 ol (e de gane Gaial ) aall Cangy
Lol Sy (oS 5 a5 o sefall Cam (e a1l 5 4 el A uud) e o) Sy
Al Galad) da ) (A A el A spal) 580 G
AR el 4 jladll G jliaall 48 jaall A gaall il jdise Jalas
A8 el 3y el G jlaall dya )1 il e Julas
Gk oo Aladl Cajladl A )l bl il A8 pead) And) @ yise didaiy Ll
(Eviews10) aUsi (38 5 derdicall dauldl) ~3lal)

o W N =

D ladlduad 4
Tl e A pead) Apll s (g5ine 8l a0 )):ph Bl Rph e il Gallay
(<l 520 JA 4y jlail
;cadlyga §
Aok Cojae HLadl) 8 calias -ASA) dgaal)
193



D e s A By g Clily US55 (2023-2007) oo sl 330 el 1Akl dgaad)
AL 31 1 pall (3 sus b A2l AS Al AL 31 5 5 sl &y s
 Caull dagia 6

VYY) JMA (e Y] il aladiul L g Al Sisad) e g OURY) ay
Maie) @lld ) Ailial s alie s Clallaias o Jaaie JSi Cand) @l il okl HUaY) i e
b A peadl) Al S pse F Gl il gially TtV (el sl Qs ol
iy G paal A )l

doay g dd ) A guall anliall JUY) 1Y) laal
148 paaal) Al gaudl Ly 5 Y
0055 iy 385 I i) s e ey Al (530 ) 5 il 2k pomall 2l i yed
C ) ) el 2S5 53 de e A I Wb gat (S Jgmal sLa (i jiall Cidag (2 o sl
(3:2005

1 paall A g dpan) ;L

e sall il sas Agal sl Ay yg i gd Cajbiadll ol 3 Ll Tjeaic 48 jadl) A gl 2e
Aabiall 4 lainy) (el JOlial ) AeaYl oo Dlaall 4 yeaddl < sl 5 plaiiy) cililla 4l
iady o jbadl Jae il e stV (Sa Y 5 aiae 48 paddl A gl clalis) o &
Ler S) Lalatia) o jbaall (55 Ll 4 pmall A ol dpeal a5 (1348 1 2020 ¢ pblS) hladl)
G aa s el S a5 daiadial Gijlad) Jie gAY A sl AL Gl sally 45l
Aadi e (588 3 gall Jlaal () D) lslladd) des (1125 1 2023 ¢ LIS ) Led Gty (i
2V 5l Gl il e il sthaall (e S s Ja oSy as
A paad) Al gued) g1 g0 ;S
(750 : 2023 ¢ oetill) Jaiiiy (o yomaall (51 5 e Aabiall 1 saY) ) e 1408800 A gad) g

Aia¥l s Al ol Aleally asil) o

S all il 5 s AT gy sl wlasll e

Jaasill it distuadl fldl o
ol g 385 ) A eans Lebisat oSy A Jpea¥) I Apall s A pandl i 1490810 dadh Al gaad) 2
e gadall YLl gy Al Ui Jie Jsal) o2 Jadii a5 aadl 5l Gy il A (1
e G A gl 3 3a3 ) Cangd A slaiad Jgeal) o2 el ool agn) Jie A 51,590
Aalal) die Lpay 4lSa] il g Ja) 5 jal L 55

194



148 paall A gl ) e 2l
1(63 12015 ¢ 2d)leanl (e 4 paall A gl )y ac Slllia

& sa¥) Maal )AL J a1 Lpesd Lpusil) 030 i 103 9 gall Alad) ) 40830 Ao |1
ilall JIy Laa i pemal) (ool Joaci ()50 (g 3083 B2 )] 358 ad el 038 B3y 55 ¢cslaill i juaaal
Db Jiesae JUaaY (5 laill G jeadl) dgal go iny dhaaill ¥ are (o Al (alliy cad siall Jilgdl
AV Alalaall 385 7 sk Jasadll lad 5 s
%100 % [ o sall Mea) + 08l | = Slasa sall  aal I 40l 4o
2k ool Gopeaall Gl o3a aud AdaY) g A AN adlagh A Ay ladl adlagl) ded 2
Candl Cua e ailagll e 58 S Jia Al A lal) ddlagll aas o pia A ALLL Aadill e adlalial
o padl & ABLW 3aa ¥ ) dAsladl Bab ) ed Al eda Bal )y ¢ el )y g la¥l
AAY) Alalaall (35 & Aty (uSally g g ladll
A iyl gl sl sl + 4y lall gl gl sl ] = Aa¥ 5 4 )iyl glasll I A lall adila gl das
%100 x [ sl
b 4ol 5 gl aiil) e bl 3 Al e Cajeaall 550 N Jaal) 138yl 1 g8l Jaaall 3
Janall 13 pamlasil i plas,l b Dl Y1 st gy gAY Goladll gl diaa iy (§ sauall
Ay bl (38 x A
%100 % [ gilash Jaal + a0l | =gl Jaeal
g ) oy s

Ll ad o peaall Jals Jurndil) ealing 45 5l8e el A (& (203 1 2011 csaul) b e
o peaall Ll eaY) 350y BeliS et G celaY) anii] Laga 1 550
g ladll Gl & day )l daa) laol

JIsa¥l aladind ) @il s zliad Cun iy jladll @il ) Chagll iny dgag 1) (58a3
¢SS e alan) A Ll JNA (e dm ) dpeal elan CallSall g culaal) Qi pe dlady Zalial
(210 : 2024
pel G LY o o el gy Lee el ul ) Rpail Al Fpm 323 L) Gl A g
Al Gl saly 3 aie elil)
e Gun mpll G e clill 508 o peliuall g Gl BHla) e JS algy 1op il 4852
58 o Tb5e Lm0 s el iy 5 Al i 4l 2pudlii Nl se e Juanl 5 pativadll
Ol dlaw e el
Oty e Jie o gl asl g ) dabiad) il ae Jaladll 3 da i) aels 1 llaall 550003
S el lalia g 38yl

1A el djbaal) (g ) & pdiga sl

195



Giad o s ladll B peaall 3,08 a8 G i) delud G plise s Bk 35 s 0l O

et ey Al il pdise Lle Bl Gl pdisall (e de gana B e 5,0l o2 (Gl da )l
(39 : 2006 « Jal)-: L
100 x [l sall Jaa) +z ) Ghala]=gm )l (lala das 1

538 55 e Lol s e pumall s pm sl L ) )il pe il silal) Al a3 puii
oSalls s oladll G paall ) Giala Sl Zl) Al e Sl all
7100% [RSlal 3 + il yuall sy 2L ¥ ila]=ASL) Ga e el Jiee 2

k) e Wil g ladll o paall Jazg g ¢ J) V) aladinl 3o L6S il ) phige aa) e Jaral) 138 2ay
e bns S 4ind Lo Jand) 138 sy Chpead) sapbioe Leloats 00 SUaY) aans candity Ly
i peaall L 31 (b)) LY il 8 ALY s

¢l yuall 8 2ay AEaTall ZLY) e g sdaall Jlall Qe ) Gilas g (e Baa 5 IS anal Jamal) 138 G
Jull ey e ailall b ekl (il | jbise Jaay ddliaall dpie 3l adall me Jonall 13a 4 e
& 8l
Al Ay b el A guudl A3l Lkl

3 (e s gl Dl o) Gun o oaie aiday Ay lall gl o A gauall 5 dun U (Al
Op 005 aEa Al gsae ull 35 Gile o ad Y Aabidl Al g stue o Wl i o)
& gl e A0S 4aS dgay el o 3oY) o cany Al clalia¥ly Ay ) CalaaY)
Dt Sl cimg il ala g )laiia) ol Y] e canlie dile 33 ) ALYl dalid) Jsal)
(97 12012 (aiS ) gl Lo day; SEY)
33 i paaa il Ay 19 A paal) &) gandl @ e Jilad A callaal
28y i paaal cilaga gall Maa) ) 485 g Y )

o sa LS 5 (2023-2007 ) 524l 313i o yonad 3 g sall an) () Bl i o 3
%100 X il g sall lan) | kil = il g pall lan] ) il pus

S ke 23k G pemad il g sall Jlea) ) sl s (1) I
44.24 363.724 160.942 2007
37.70 542.911 204.708 2008
59.54 802.194 477.684 2009
59.49 961.062 571.822 2010

196



52.25 875.267 457.387 2011

62.46 1300.654 812.391 2012
57.49 1764.904 1014.698 2013
54.30 1827.505 992.409 2014
56.20 1549.536 870.879 2015
68.15 1200.424 818.186 2016
68.71 1090.152 749.133 2017
70.82 1113.538 788.700 2018
60.95 1132.744 690.513 2019
72.86 1419.528 1034.330 2020
57.65 1539.808 887.817 2021
50.37 1724.199 868.537 2022
71.14 2748.497 1955.518 2023

GsN Blall s ) sdial) Ay gl )El e slaie YU sl sl (a1 jdadll
(2023-2007) 32l 4Ll

My Giyead Glisasall Jaa) ) aal dws ) Ladl (1)dses Gl DA e

L) G 05 8 (37.70%) ) (44.24%) 0o bale palidil Gagd (2008-2007 Jsael
-2009) saall JDA Apull Cuni Hl 5 AalaBY) e V) Aagii 4 jeaall A gpdl 8 AW Sl Ly
de 4 (52.25%) Jss Gjiiuls 2009 ae b (59.54%) ) Al cilay Gua (2011
ale 8 Al Candi )5 Apalladl Alall & 3V any SLaBY) 8 4G salaind Gueadll 18 (uSay 2011
Gle Blaall 8 sy Gopeae doadl iul e Ju L (62.46%) das el clas cua (2012)
ale (A DR (any aa a3 aad i @lia 1aad (2015-2013 )2l JDA Lal 5508 408 4 s
de 4 Ll (54.30%)(2014) e s (57.49%) (2013) ale b 4wl caly tua (2015)
A dpail) camdiy) 5 g8l 5 i) 3305 () el Lee (56.20%) Al by (2015)
Lo saill gf daiil) A gl Ao llall 3ol 5 Can Ly S il (68.15%) <y cus (2016) e
Ball DA B paiue 3l Glasagell Jlea) ) daml) dnd Goghy Anbaid¥l Gkl s
Al 513 (3 A 8 A peae Al SV 05 8 (70.82%-68.71%) <l Cua (2018_2017)
& O o) Bl Gl dagm oS 8 (60.95%) ) Lsale aliasl (2019) e b Ll

197



gl by A U ) sS Anila 58l s 338 (72.86%) Y lelin)) dawill cingd Akl Al
SV i B (50.37%-57.65%) = S aal i (2022-2021) el i Ll g a3a )
o Ju e (71.14%) &) dwsl salaind (2023) e s .o @l 33l s <l jLaiiu) 335

Ll i) 3al ) g (Aledl poia ) G

(2023-2007) 32all slany o peadd Gla g gall  Man] ) dpaail) i (1) S84

el V) G A S o paaall il ga sall Mlea) ) Gl A of JSEI JDA e Jaadl
dss A5 (72.86%) il 31 (2020) aladl N4 ¢l ) Aaesi o) cila g saall JA (alaaiy)
[(37.70%) <l: 31 (2008) ole

Ak Gyl £ ghaall Jlall Gl Ao dilad) Jara 1Lk

g 30 LS 5 (2023-2007) 530l i o pomal  shadl Jlall (5 e lall Jona o

%100 x & saaall JLall Ll \ Ay puall amy el Ala = ¢ saaall JWall Gal ) e ilall Jone

Dl oz G pad g ghadll Jlall ) o el Jasa sk (2) dsaa
Db
[ R A e e

37.29 52.973 19.753 2007
30.60 70.000 21.417 2008
18.59 85.000 15.802 2009
13.67 100.000 13.669 2010
18.56 112.900 20.958 2011

198



14.34 175.000 25.099 2012

12.83 250.000 32.066 2013
11.11 250.000 27.780 2014
22.87 250.000 5.716 2015
8.09 250.000 20.245 2016
24.49 250.000 6.122 2017
16.61 250.000 4.152 2018
29.19 250.000 7.298 2019
8.08 250.000 20.200 2020
11.99 250.000 29.980 2021
21.26 250.000 53.154 2022
5.19 300.000 155.781 2023

L) (81 oD 31yl (5 g B siall Ay ginall o &N e alaie YU Dl slac) (e 1 aadll
(2023-2007) 5.l

ale adil 2azy Gpadl & siaall Ul Gl ) e diladl Jasa ¢ sl (2)d 2 clily JA (g

Ge b day el SLaBY) B 58 sad ) Bl eda 2ad 385 (37.29%) & s (2007)
oaliail Jaadli (2010-2008) saal) J3a 5 2l gall 5 il 8Y) 5305 () el (ol Laa anaill 1 50Y)
(18.59%) (2009) sle 5 (30.60%) (2008) sl &l cun & saall Jll Gl Sle Sall Jana 8
< ) (2008) ple (o Raallall ALl e W) 80 s 058 8 (13.67%) (2010) ple U,
o Adaly CSh. ellin 05 8 elly ) ALYl el @lld b Le alledl @il e el e
2 AT e Gl et @llia o L (2011) ale Al sl 5ol sl <lill 5 )
(2014-2012) s2al S35 (18.56%) & siaall Juall (ul )y e dilall Jama &l Cam SLaBY) 8
(2014) ae5 (12.83%) (2013) aes (14.34%) (2012) e &l dum aiwa alidl)
i) 358 e Lo i Lea 3 pall 3 abaBY) 5 4sa¥) plias¥) ol dai 058 3 (11.11%)
S A clibad) b Saed N 2 8 lelii)) 268 (2015) e s Al Gl e
ol o dlall Jaxe iy G Glia®Y) Cagplall 8 Cpad @llia )5Sy 28 Liay) aal Y cilasi) il
Wl sl e ailall Jara b L sale ¢1a ) (2019-2017 )s2ell U3 Ll (22.87%) & staall JLall
Cun Je Y Ly Guad gl glia V1l il s Slill ) caY) 4 € uad e Jy g shadll
& la palisil (29.19%) (2019) Ao 5 (16.61%) (2018) ale (24.49%) (2017) Ao L
ai Cun el ol SlaBY) e 19-a8 € dails ol dam 58 B (2020) ple
-11.99%) &lis Jiiue e Jn Y Jaea) (SIy i )il (2022-2021 Y5240 i 5 .(8.08%)
Gl ) adaill Jia dpsbai¥) sl ) jaiu) (S 8 S (alidi) (2023) ale (21.26%
Jlall Gl e ailall Jaza (5.199%0) dand) ellil & saaddl Jlall Ll ) o diladl Jara aly 5 dliai@y)

199



Al Jalsall 530 ey Lae lsindl lae o ddsale il jeday alaiy Chadl & shadll
I Al 5 LalaBY) EalaaY) daslie iy Juadl (S5 ) il o328 agdly @il glal e dulull
Bl (8 padl Gl o S

% & siaall Juall ) e 2iladl Jaxs

20072008200920102011201220132014201520162017201820192020202120222023

40
35
30
25
2

o

=
[S2]

1

o v o

(2023-2007) 32ell 23y Copeadl & ghaddl Juall (ul )y e dlall Jaea sk (2) JS4

P LY (i S o paadl g sdaall JLl Gl e 2l Jane o JSEI YA (e a3
A S5 (37.29%) il 31 (2007) dlall JSa gl ) A o) o s saall DS (alisi
(5.19%) <ali 3 (2023) ole
(2023-2007) 5all 31ty i el Ay ) A 4 puanall Ao €l plia T 10 llaal
& Lagie JS Bl gy Aol g 4 padll Al (e dldady 4k aalie o Gow Le ¢
AV Dageall (35 paldll 73 saill ALK (e 3 jal) SLaBY]
;o) 3
(ol A )ll) wlal) yidl :BP
Aalaall o) sl -
Aiaall i) (pe el JSI gaal) Jual)
(s el Maa) ) Aol Ao Jiiudl) yaiall :CTAR
& sl Uadl
Loy 4 1810 gohaia (3hg abill el g Aol <l piial) Cpa A850adf ;¥ )

200



(BP) sl jsidly (CTAR) aiiwadl <l jusiall o p3lil) g 4830l dagida e oyl st
ol e g LS 5 ApalaiY) 4 il o
Jara) 4 jlaill dag 1 g (<l g gall Alaa) A1 el duad) 430 paal) A gaadd) (4Bl
(8 s2al) Jlall Ly Ao dilad)
pan b dSe A8l o Al il Gl sall (Jlaa) () il A G A8 )
Al e Tl i o S A aal) e dlle il iy BliiaY) Cua (Y
N2y Ui paaa il (ADF) Ban gl Jda jlad 1Ll

Maky Coyeaal ol 73 gl ) jiia 4yl il 4 jead (ADF) g sall Hlsd (Son jlasl ¢l jal

| (0) ssimall i il Gl il amea o) EViews (10) Shan¥) gzl mli e o

olai¥l g Culill asll v ga g) | (0) Gsiuall e G Etul ( CTAR) sl Gl (<ol asdl 2 ga 50)

Sy sry il aall dgasr | (1) JsY) G 230 ey G Gl el aes o) Jaadl Gl (ala)
el ol 5 Culdll asdl 5y g aladl olad¥l 5 Clil) sl

201



iy i paal [(0) (s simnall ie dia ) Judlaal) 4y ) j&i) JLEA)

plad) slaty) g culil) aal) ¢ gy plad) olad¥) g culill aad) aa g il aad) asa
il
dail) dadl) Aol daudl) Al dagil)
gy | Aaad Aedl | gy | Aaal Aedl | gy | Aaoad Aadl |
4y ginall Ailaa 4 gixall Axilaa 4 giaall Auilaa)
-2.653401 o o o -4.284580 . -3.661661
S 5 pla S b plua
. . S Flsa S Flsa
S Ala & 0.7122 | -1.953858 | 0.119756 0.0080 | -3.562882 | -4.376663 0.0179 | -2.960411 | -3.418211 | CTAR
s(M% (%
° °
-1.609571 (5)% -3.215267 (5)% -2.619160
-2.650145 -4.309824 T -3.679322
S b pla
S ALwa = | 0.1655 | -1.953381 | -1.330328 | st = | 0.1098 | -3.574244 | -3.171223 ()% 0.0303 | -2.967767 | -3.199759 BP
3 (]
°
-1.609798 -3.221728 (5)% -2.622989
9038 i el J g1 (3AN 340 wie Ada 3N Judbuad) 4y ) jiiad SR (1)
plad) sladyl g i) aal) ¢ g plad) sla¥ g culil) aal) aa g Gyl asd) aga g
il
dagil) Al Al daal) 4l daal)
T dp el iadl | T dp el iadl | gy | Ap el iadl |
4y ginall Ailaa 4 ginall 4ailaal) 4 ginall Asilaal)
o ¢ ne -2.64430 o ¥ g -4.32397 . -3.67017
S 5 pla S 5 pla S b jla
(8 Sua (& S & Sisa
0.0000 | -1.95247 | -5.07942 0.0025 | -3.58062 | -2.06772 0.0002 | -2.96397 | -5.18467 | CTAR
3(1)% s(M% 3(1)%
o ° °
(5)% -1.61021 (5)% -3.22533 (5)% -2.62100
w“ 1 % -2.65014 “ 1 % -4.32397 “ 1 % -3.68919
LS b Ala S b plla S b pla
o Fhua o Fhua o Fhua
0.0003 | -1.95338 | -3.94330 0.0285 | -3.58062 | -3.84993 0.0047 | -2.97185 | -4.00502 BP
3(1)% s(M% 3(1)%
o ° °
(5)% -1.60907 (5)% -3.22533 (5)% -2.62512

202




Ay G uaa clibd Liall pUa¥) Saa yyans LG

OB oA bl 3 saill Bl sUag¥) o 230 o Jaadh (EViews) gl @ JBA o

( Akaike Schwarz, HannanQuinn ) ssleal ) Talaie | (i
Ny i paal (ouldl) migaill tiall elhd) d0a 230 LSS

VAR Lag Order Selection Criteria

Endogenous variables: BP CTAR RRI

Exogenous variables: C

Date: 01\10\25 Time: 11:23

Sample: 2007S1 2023S1

Included observations: 31
Lag LogL LR FPE AIC SC HQ
0 -291.9909 NA 36978.94 19.03167 19.17044 19.07690
1 -252.1033 69.48158 5062.572 17.03892 17.59401 17.21987
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* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Date: 01/10/25 Time: 11:49

Sample (adjusted): 2008S2 2023S1

Included observations: 30 after adjustments

Trend assumption: Linear deterministic trend

Series: BP CTAR RRI

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Prob.**
Value

None * 0.760534 57.74361 | 29.79707 | 0.0000

At most 1 0.351460 14.86334 15.49471 0.0621

At most 2 0.060506 1.872410 3.841466 0.1712

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue | Statistic Critical Prob.**
Value

None * 0.760534 42.88028 | 21.13162 0.0000

At most 1 0.351460 12.99092 | 14.26460 0.0787

At most 2 0.060506 1.872410 | 3.841466 0.1712

Max-eigenvalue test indicates 1
cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values
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(BP) e (s dpue Al Canpal &3 (2.955) duiinall (1) de5 dallall 4l 5255 (0.441)
(-4.742) Aaind) (t) ilis (-0.695) dalaall s dlis el &l (BP) siie e A5 40l
Ol danSe Ae a Ll aull (BP ) sxie s 4l 3l (CTAR) _sidiall G 3831 () JaaDly
ey Al Ll (BP) nbie sty () (g3 (CTAR) e (o Aaldl Al 52l 5 B 5 s
) ke ge A0 Ll (CTAR) Lsidie m 483Mal) o WS (-0.237) 4sasiaall () dasd 5 (-0.038)
(-2.234) & dindll (1) dads (-0.384) s Labeall i Ol 5 L dABle dlall 4l (BP
o Bllall Zidl (BP ) ysiie s Adlasd) Al (RRI) e 0 A8DMal) 0 335 J sl il adaadls e
Aa A3l (BP ) 8305 o) 535w (RRI) Ui 8 Al Al saal 5 3an 5 30l oy a2y d8dle
) e 4l Al (RRI) gsde o 483l (5 (0.961) (o4 Anisall (1) 4ady 05 (0.198) laaa

-) o Aadinall (1) dady 5 (-0.644)Aaleall ()5 Lo AN Al Ll Huie(BP
.(2.983

s L) ciali Adj pnad) vaadl) Jalas dads (0.78) (Mo RZuaall Jalae dad ity
Ji Tan 308 dad a5 (194.292) 4iad cily Uadll Clay ya £ sanae Ols 308 4 A5 (0.71)
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Vector Error Correction Estimates

Date: 01/12/25 Time: 14:03

Sample (adjusted): 2008S2 2023S1

Included observations:30 after adjustments

Standard errors in () & t-statistics in []

Error Correction D(BP) D(CTAR)
CointEql -0.408740 0.399509
(0.07630) (0.07925)

[-5.35707] [5.04141]

D(BP(-1)) 0.441310 -0.002255
(0.14934) (0.15510)

[2.95511] [-0.01454]

D(BP(-2)) -0.695276 0.241133
(0.14661) (0.15227)

[-4.74237] [1.58358]

D(CTAR(-1)) -0.038268 0.555234
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(0.16139) (0.16762)
[-0.23712] [3.31243]
D(CTAR(-2)) -0.384370 -0.0137533
(0.17200) (0.17864)
[-2.23470] [-0.76988]
C -1.063196 1.039382
(0.55774) (0.57928)
[-1.90624] [1.79426]
R-squared 0.786904 0.753450
Adj. R-squared 0.719100 0.675003
Sum sq.resids 194.2923 209.5865
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