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Abstract:

The research aims to determine the relationship between bank credit volume and non-
performing loans in light of the strength of the banking sector market in Northern and
Western European countries during the period 2010-2023, taking into account
macroeconomic variables such as GDP growth, interest rates, and inflation. The research
relied on official financial and banking data for several European Union countries. The
nature of the research variables and the size and shape of the research sample, which
produced a panel data model, required the adoption of multiple regression to analyze the
relationship between market power and banking outcomes. The results showed that
increased banking market concentration is associated with increased credit volume granted
to the private sector and a reduction in the proportion of non-performing loans, after
controlling for economic variables. These results provide clear evidence that market power
plays an important role in enhancing the efficiency and stability of the banking sector and
contributes to expanding lending while reducing credit risks. The research also provides
practical recommendations to enhance the role of major banks in directing credit and
managing risk, while maintaining fair competition in the banking market.
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2010 78.93 100.98 90.22 92.28 100.58 95.31 88.11 85.65 110.83 120.3
2011 78.91 100.01 90.97 92.86 100.28 95.38 88.67 85.58 110.22 120.61
2012 78 100.41 90.93 92.6 100.86 95.38 88.58 85.89 110.01 120.99
2013 78.46 100.61 90.66 92.34 100.37 95.61 88.09 85.78 110.53 120.45
2014 78.48 100.86 90.43 92.41 100.42 95.88 88.76 85.45 110.36 120.68
2015 78.32 100.17 90.94 92.97 100.21 95.36 88.68 85.41 110.5 120.62
2016 78.11 100.18 90.85 92.62 100.96 95.45 88.01 85.08 110.18 120.77
2017 78.02 100.33 90.17 92.53 100.28 95.05 88.73 85.84 110.7 120.83
2018 78.44 100.82 90.63 92.26 100.81 95.11 88.67 85.76 110.7 120.47
2019 78.34 100.44 90.94 92.92 100.43 95.87 88.72 85.47 110.39 120.33
2020 78.76 100.64 90.23 92.1 100.87 95.78 88.19 85.88 110.43 120.27
2021 78.3 100.26 90.53 92.13 100.67 95.46 88.67 85.27 110.06 120.78
2022 78.54 100.16 90.66 92.67 100.08 95.18 88.54 85.17 110.24 120.46

2023 78.2 100.9 90.18 92.42 100.23 95.66 88.23 85.81 110.02 120

NPL Ratio (%) =

Non—Performing Loans
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Total Gross Loans

! glaiiul Jb Cyladll L8 e dgranll pogyd)l Jlazrl =

(2023- 2010) 32l P& Gl die Jgall 3 jfatall ¢ gadll A g (2) J 93

x 100 ... (2) (Islam & Yasmin,2021:75)

8 Axiall Og2Jl= Non — Performing Loans

Total Gross Loans
s blis| 9l wlanse

ntr

country ® z o] w 9 z | = g

S 3 § o s 3 S = a3 >

S5 5 = <, 2 3 2 ) ) 2

5 8 g = S 2 £ 2 3 2

< a ~ =

Year “ a
2010 1.22 2.45 1.63 2.07 1.58 1.37 1.03 1.12 3.55 1.06

2011 1.23 2.47 1.64 2.06 15 1.32 1.05 1.2 3.59 1
2012 1.3 2.41 1.69 2 151 1.35 1.05 1.18 3.54 1.05
2013 1.27 2.43 1.64 2 151 1.33 1.02 1.17 3.55 1.08
2014 1.23 2.49 1.7 2.09 15 1.32 1.02 1.19 3.58 1.05
2015 1.27 2.48 1.63 2.09 1.57 1.37 1.02 1.18 3.59 1.05
2016 1.24 2.41 1.64 2.02 1.59 1.38 1.09 1.19 3.6 1.06
2017 1.24 2.44 1.63 2.09 1.55 1.38 1.06 1.16 3.5 1.04
2018 1.22 2.44 1.7 2.06 151 1.3 1.09 12 3.53 1.07
2019 1.24 2.45 1.69 2.06 1.57 1.34 1.06 1.13 3.52 1.03
2020 1.22 2.49 1.67 2.1 151 1.3 1.06 1.16 3.57 1.04
2021 1.25 2.42 1.7 2.03 15 1.31 1.03 1.19 3.54 1.09
2022 1.28 2.45 1.68 2.03 1.55 1.38 1.06 1.16 3.52 1.09
2023 1.2 247 1.65 2.02 1.52 1.39 1.09 1.12 3.57 1.08
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(2023- 2010) 32l A &al) die Jall Bank concentration CR5 % geas: (3) Js

=
Country 9 . % © " 9 - - _ £
© = = @ = =] o 5 @ 2
3 2 = ] 2 3 2 5 5 3
5 3 5 5 3 2 e 2 2 2
< o ~ 5
v «
Year
2010 79.04 82.03 81.06 85.07 80.01 78.07 76.06 77.1 83.04 70.03
2011 79.05 82.07 81.05 85.01 80 78.03 76.01 77.01 83.09 70.08
2012 79.01 82.06 81.05 85.09 80.04 78.02 76.04 77.03 83.08 70.01
2013 79.05 82.06 81.08 85.06 80.08 78.01 76.05 77.04 83.06 70.01
2014 79.08 82.05 81.05 85.1 80 78.03 76.02 77.03 83.1 70
2015 79.08 82.03 81.09 85.09 80.06 78.06 76.09 77.07 83.03 70.04
2016 79.05 82.01 81.09 85.02 80.01 78.09 76.04 77.03 83.03 70.04
2017 79.08 82.01 81.07 85.04 80.03 78.02 76.07 77.03 83.01 70.05
2018 79.09 82.01 81 85 80 78.02 76 77.04 83.09 70.06
2019 79.01 82.06 81.08 85.06 80.04 78.07 76.08 77.04 83.02 70.04
2020 79.07 82 81.07 85.03 80.06 78.08 76.1 77.05 83.05 70
2021 79.08 82 81.02 85.03 80.01 78.06 76.03 77.01 83.05 70.03
2022 79.07 82.07 81.02 85.08 80.02 78.09 76.03 77.01 83.05 70.06
2023 79.02 82.01 81.06 85.06 80.09 78.02 76.1 77.07 83.06 70.04
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