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Abstract

This study aims to develop a proposed audit framework for e-wallets that enhances control and
transparency within the digital financial environment. The increasing adoption of e-wallets has
been accompanied by higher levels of fraud, money laundering risks, cybersecurity threats, weak
data protection, and limited user safeguards. Using a descriptive-analytical approach combined
with a case study methodology, the research examines the operational reality of e-wallet systems
in three Iraqi private banks, identifying key weaknesses in internal controls and in the existing
audit programs. The analysis shows that current audit practices rely heavily on traditional
accounting-based procedures that lack the ability to trace digital transactions, detect behavioral
anomalies, or address cybersecurity vulnerabilities. Based on these findings, the researcher
develops an integrated risk-based audit framework that links digital risks to appropriate internal
controls and tailored audit procedures. The proposed framework incorporates digital tracing,
automated data analysis, AML red-flag detection, access-control evaluation, and end-to-end
process Vverification. Experimental application of the framework demonstrates substantial
improvements in fraud detection, identification of suspicious patterns, exposure of security
weaknesses, and enhancement of transaction transparency. The study provides a practical model
that financial institutions and regulatory authorities can use to strengthen their oversight of e-
wallet operations and reduce digital financial risks.

Keywords: E-wallets — Risk based auditing - Digital control - Transparency Anti-money
laundering.
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