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Abstract: With the development of banking operations and the
emergence of certain transactions that were previously unfamiliar, the
need has become pressing to move away from the strict application of
the principle of indivisibility of the current account—which requires
merging all debit and credit transactions into a single account whose
balance is settled only upon its closure—in favor of allowing the
segmentation of the current account in certain cases to protect the
interests of the parties or the rights of third—party creditors. Therefore,
this study aims to clarify the position of comparative jurisprudence and
case law regarding the segmentation of the current account as an
exception to the original rule, in addition to examining the foundations
upon which the judiciary relied to justify these exceptions and the

stance adopted by the Egyptian and Iraqi legislators.

The study reached several conclusions, the most important of which is
that although the principle of indivisibility of the current account is
fundamental and constitutes an integral part of the legal nature and
defining characteristics of this type of account, its application is no

longer absolute. Practical experience has demonstrated that strict
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adherence to this principle can undermine the fairness of banking

operations and jeopardize the rights of creditors in many cases.

Keywords:— Current account, principle of indivisibility, provisional

balance, Fraudulent Conveyance.
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