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Takaful Insurance and Its Importance in
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Abstract

"Takaful insurance is considered the Sharia-compliant and
cooperative alternative for risk management, thereby transcending the
issues of usury (Riba) and uncertainty (Gharar) inherent in traditional
models. Its philosophical vision is rooted in the principles of mutual
synergy and donation, where policyholders participate in a mutual
fund aimed at indemnifying losses, thus fulfilling the higher
objectives (Magasid) of Sharia in achieving social solidarity and
economic justice. Consequently, Takaful insurance has become an
inevitable necessity for Islamic banking; as the Islamic bank—acting
as a partner or a seller—faces operational risks that require legal and
jurisprudential protection which can only be provided by insurance
instruments compatible with Sharia rulings."

Keywords: (Takaful Insurance, Solidarity/Takaful, Islamic Banks).
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