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Abstract

This research, titled '"Gharar (Uncertainty) in Financial
Compensatory Contracts," examines the concept of Gharar within
Islamic jurisprudence. Gharar refers to elements of ignorance,
ambiguity, or uncertainty regarding the subject matter of a contract or
its ultimate outcome. It is considered a primary cause for the
invalidation of contracts, as it leads to disputes and the unlawful

consumption of wealth.
The Prophet & forbade Gharar-based sales to uphold the objectives

(Maqgasid) of Sharia regarding justice and transparency. Jurists
distinguish between excessive uncertainty (Gharar Fahish), which
invalidates a contract, and minor uncertainty (Gharar Yasir), which
Is overlooked due to necessity or prevailing custom. Furthermore, the
research illustrates the applications of Gharar in contemporary
financial transactions and establishes the criteria for avoiding it.
Keywords: Gharar, Contracts, Compensatory Transactions.
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