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Abstract
This article aims to provide a comprehensive academic treatment of

the field of Economics of Education in terms of its historical genesis,
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theoretical foundations, central concepts, and contemporary
applications. Economics of Education is an interdisciplinary field situated
at the intersection of economics and education, examining education as
an economic activity that requires the allocation of scarce resources to
achieve individual and societal objectives. The article reviews Human
Capital Theory as established by Schultz and Becker, then examines
the concepts of private and social returns to education, the relationship
between education and economic growth, mechanisms of education
financing, and the internal and external efficiency of educational
systems. The article concludes that investment in education constitutes
one of the most significant drivers of sustainable development, and that
Economics of Education provides indispensable analytical tools for
educational policymakers in the context of limited resources and growing
demand for education.

Keywords: Economics of Education, Human Capital, Returns to
Education, Education Financing, Educational Efficiency.
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