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Abstract:

This study aims to develop an integrative framework
for measuring sustainable value by combining
financial performance indicators with environmental,
social, and governance (ESG) dimensions within the
context of emerging Arab markets. A mixed-
methods approach was adopted, combining
quantitative analysis using Partial Least Squares
Structural Equation Modeling (PLS-SEM) based on
data from 80 corporations and banks across six Arab
countries (Saudi Arabia, the United Arab Emirates,
Qatar, Egypt, Jordan, and Morocco) during the
period 2020-2024, and qualitative analysis through
semi-structured interviews with finance and
sustainability directors to capture the ethical—
institutional dimension of sustainability.

The findings reveal that corporate governance
represents the strongest determinant of financial
performance, followed by sustainable value and the
environmental and social dimensions, with
noticeable variation in the strength of relationships
across market characteristics (oil-based/non-oil,
Islamic/conventional). The qualitative evidence
indicates a transition among several Arab institutions
from perceiving sustainability as a regulatory
obligation toward practicing it as an embedded
ethical conviction within organizational culture.
Theoretically, the study contributes to consolidating
the concept of Reflective Finance, which reconnects
financial performance with the moral conscience of
the institution. Practically, it proposes an Arab-based
framework to align international disclosure
standards—IFRS S1/S2, GRI 2021, and ESRS
2024—with  local  regulatory and cultural
specificities. The results suggest that integrating
ESG into financial performance models represents a
cognitive  transformation that redefines the
relationship between value, trust, and sustainability
within emerging Arab economies.
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