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The effect of some indicators of the Iraq Stock Exchange on determining the share

price of a sample of Iraqi commercial banks.
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Abstract
Knowing the degree of impact of the indicators of the Iragi Stock
Exchange on determining the stock price of commercial banks is
very important, as the fundamental criterion for evaluating these
banks relies on the efficiency of the indicators within them. It is
also important to know which indicators are more influential in
order to develop a plan for improvement, which in turn leads to an
increase in the stock price of those banks and consequently an
increase in shareholder profits. Therefore, the main research
problem arose to answer the following question: To what extent do
the indicators of the Iragi Stock Exchange influence the
determination of the stock price? And which indicators are the
most influential? Thus, the primary objective of the research is to
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measure the impact of some indicators of the Iragi Stock

Exchange represented by (trading volume, number of contracts,

number of shares) on determining the stock price for a sample of
Iraqi commercial banks. To achieve the research objective, the
following main hypothesis was relied upon: both indicators (trading
volume and number of contracts) have a direct effect on
determining the stock price, while the number of shares has an
inverse effect. The Panel ARDL model was used to study quarterly
data for the period (2018-2023) using the statistical software
Eviews. The results proved that in the long term, both trading
volume and number of shares have a significant effect. However,
the variable of the number of contracts did not have a significant
effect on determining the stock price.

Keywords: Iraqi Stock Exchange, trading volume, number of

contracts, number of shares, stock price, Panel ARDL model.
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(bl el A (e Al Y 3 salll Gl 1Al paial) preal
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Coefficients®
Standardiz
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Unstandardized Coefficient Collinearity
Coefficients S Statistics
Toleran
Model B Std. Error Beta t Sig. ce VIF
1 (Constan .466 .053 8.868 .000
t)
SN -3.163E-5 .000 -.815- -5.492- .000 .221 4.532
TV 3.179E-5 .000 929 6.290 .000 .223 4.492
CN .000 .000 482 6.691 .000  .937 1.067
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a. Dependent Variable: SP

Jelsill s (Pedroni Residuals Cointegration Test ) sl il o)
ad le) Gl a5 () Jsaall L3 daa e Panel Data zasel &l jprie G & jidal)
2 Y gl yihe JdS5 ang Y AL LY A 1A (0.05) e ST (Prob.)

Z35aY) il ke cp JaY) Al sk Ay ) 5 38D
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Pedroni Residual Cointegration

Test

Series: STOCK_PRICE

STOCKS_NUMBER TRADING_VOLUME
CONTRACTS_NUMBER

Date: 03/25/25 Time: 13:37

Sample: 2018Q1 2023Q4

Included observations: 120

Cross-sections included: 5

Null Hypothesis: No cointegration

Trend assumption: No deterministic trend

Automatic lag length selection based on SIC with a max lag of 4

Newey-West automatic bandwidth selection and Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)
Weighte
d

Statistic Prob.  Statistic Prob.




1.49111 0.12999

Panel v-Statistic 5 0.0680 6 0.5517
Panel rho-1.18011 0.13039
Statistic 6 0.1190 O 0.5519
Panel PP-2.74887 0.94956
Statistic 0 0.0030 8 0.1712
Panel ADF-2.99641 1.90223
Statistic 1 0.0014 4 0.0286

Alternative hypothesis: individual AR coefs. (between-dimension)

Statistic Prob.

Group rho-0.28223
Statistic 3 0.6111
Group PP-1.37148
Statistic 8 0.0851

Group ADF-2.01096
Statistic 0 0.0222

Gl il aea o)) gl Ayl a1 Ll &l Y Panel ARDL zisei Gkl a
Gl die i) 3 (Stock Price) sl e sie e [1(0)] e sina) die < jiind
e ) ki) il S SUAY z3selll 13a e slde) 5 a8 A [(I(L)] dsY)
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258l ae 5 (Trading Volume) Jsaill aass (Stocks Number) aesY)
(1) dsanll 2l e Badly (agdl Jan) aainddl iidl e ((Contracts Number)
daYl 8 (pendl an) adinadll el o ggime il L Al il jusiall aen O
e o) aadl s Prob.<0.05 i) 4edll 0¥ (Long Run Equation) dsskll
(-9.20€-05) Leiad s Al Aaleall 5,30 () S ppudl s o e i 4l pgul) sae
pe¥) (A aal) 3L ) Sy agal) 23e 33l ) O Cus Aalai@) Ay Hlill ae G865 13 g
paa sopde (e JS Ll dpuSe A8l ) () cagud) pra mliss) ) gan Jull
5 7.69€-05) leiad s dun ga dalaall 35LE) ()5S 52k Ll (8 258l 2xe 5 Jghxil
o) Ladié (Short Run Equation) il Ja¥) A W gl Je (0.00029
el 43 i Laa (-0.2404) 5L (COINTEQ) gomail) ey Addea Ao
o) LAYl 558 JS (8 Joshall aa¥) ool ge il i) (e (24%) (s
S e Aalall (1) JaY  Labadl MYl Al oY G Ll
el Ja) (A (g sine e L il ) BaaDld Al ) paidl L) (0.0383<0.05)
Lady ddle 5 gm ,(Prob.>0.05) a8 oY J¥) aladl) e o) sl gl & el g
JaY) (B pend) san B (s sina il agd 25l ey Johaill aasy agu¥) 230 e JS O

(5 e 5805 agd am g Y ALy (LAY sl (Y1 6 L) ey

(1) Joxd

(Panel ARDL) gisad JLid) g jafs gilds

Dependent Variable: D(STOCK_PRICE)

Method: ARDL

Date: 03/11/25 Time: 13:33

Sample: 2018Q3 2023Q4

Included observations: 110

Number of cross-sections: 5

Dependent lags: 2 (Automatic)

Automatic-lag linear regressors (2 max. lags): STOCKS_NUMBER
TRADING_VOLUME CONTRACTS_NUMBER
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Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 54

Selected model: PMG(2,1,1,2)

Variable Coefficient Std. Error  t-Statistic Prob.

Long-run (Pooled) Coefficients

STOCKS_NUMBER -0.20e-05 1.65e-05 -5.567386 0.0000
TRADING_VOLUME 7.69e-05 1.37e-05 5.606896 0.0000
CONTRACTS_NUMBER  0.000291  5.93e-05 4.915064 0.0000
C 0.682061 0.096249  7.086446 0.0000

Short-run (Mean-Group) Coefficients

COINTEQ -0.240396 0.114588  -2.097918 0.0383
D(STOCK_PRICE(-1)) 0.228112 0.223864  1.018977 0.3106
D(STOCKS NUMBER)  -2.64e-05 3.63e-05  -0.728588 0.4679
D(TRADING_VOLUME)  6.09e-05 6.28e-05  0.969824 0.3344
D(CONTRACTS_NUMBER) 0.000119  0.000111  1.071056 0.2866
D(CONTRACTS_NUMBER(-

1)) 9.15e-05  0.000116  0.791061 0.4307

Log-Likelihood: 83.72519
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<! (0.0153 < 0.05) » Mean Group (MG) g3l 4uilh p-Value 4é o
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Wl ApSe a8l o)) ) el pmu pRlaAd) ) ga JWbg agul A G all 3ol )
L 525 (0.00023 ) Letiasd s dun g0 dabaall 3 )LE1 () oS (63 a0 pili la Jglaill pan juaia
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O OsS @sima e o ils (s Laadlé Contracts Number 25l s jxie Lol 3 sl
o Ladlé (Short Run Equation) sl JaU 4l Wl (Prob. > 0.05) 4
s oy 4l ny Las (-0.623244) <ialy (COINTEQ) gmasill e s daleo 408
o) LAYl 8 JS 8 Joshall aa¥) ool ge il i) (e (62%) (s
il g ALl (1) LRy dabad) LY Ll oY Lsme b
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(Panel ARDL) 3 Jia¥) i gaill JLoA) gilis

PMG Hausman Specification Test

Null hypothesis: Estimator is statistically similar to the PMG estimator

Estimator Stat. DOF p-Value
Mean Group 10.418248 3 0.0153
Dynamic Fixed Effects 0.150586 3 0.9851

Differences: Mean Group

Coefficient Difference Overview: Mean Group
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Variable MG PMG

p_
Var(Diff.) Value

STOCKS_NUMBER -0.00012 -0.000076
TRADING_VOLUME 0.000233 0.000069
CONTRACTS_NUMBERO0.000335 0.000345

0.000000 0.170
0.000000 0.0014
0.000000 0.9869

Differences: Dynamic Fixed Effects

Coefficient Difference Overview: Dynamic Fixed Effects

Variable DFE PMG Var(Diff.) p-Value
STOCKS_NUMBER -0.000228 -0.000076 0.000000 0.7909
TRADING_VOLUME 0.000275 0.000069 0.000000 0.7693

CONTRACTS_NUMBER  0.001579 0.000345 0.000014 0.7426

Estimation: Mean Group

Dependent Variable: D(STOCK_PRICE)
Method: ARDL

Date: 03/15/25 Time: 20:31

Sample: 2018Q3 2023Q4

Included observations: 110

Variable Coefficient Std. Error

t-Statistic Prob.

R




Long-Run Coefficients

STOCKS_NUMBER -0.000127 4.15e-05 -3.054560 0.0029
TRADING_VOLUME 0.000233 5.35e-05 4.365189 0.0000
CONTRACTS_NUMBER 0.000335 0.000614 0.545233 0.5868

Short-Run Coefficients

COINTEQ -0.623244 0.157604  -3.954493 0.0001
D(STOCK_PRICE(-1))  0.312101 0.208820  1.494596 0.1383
D(STOCKS_NUMBER)  3.92e-05 2.12e-05  1.849868 0.0674
D(TRADING_VOLUME)  -4.80e-05 1.83e-05  -2.610080 0.0105
D(CONTRACTS_NUMBER)1.49e-05 0.000128  0.116430 0.9076
C 0.277903 0.099563  2.791234 0.0063

Estimation: Dynamic Fixed Effects

Dependent Variable: D(STOCK_PRICE)
Method: ARDL

Date: 03/15/25 Time: 20:31

Sample: 2018Q3 2023Q4

Included observations: 110

Variable Coefficient Std. Error t-Statistic Prob.

Long-Run Coefficients

STOCKS_NUMBER -0.000228 0.000573 0.39/8070.6916
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TRADING_VOLUME 0.000275 0.000700 0.3922950.6957
CONTRACTS_NUMBER 0.001579 0.003759 0.4200420.6754

Short-Run Coefficients

COINTEQ -0.037726 0.103953 0.3629120.7175
D(STOCK_PRICE(-1))  -0.054809 0.143154 0.3828690.7027
D(STOCKS_NUMBER)  4.06e-06 4.11e-06 0.9874850.3259

D(TRADING_VOLUME) -4.35e-06 3.736e-06 1.1657860.2466

D(CONTRACTS_NUMBER)-1.41e-06 4.36e-05 0.0323430.974
C 0.024265 0.059832 0.4055480.6860

Conclusions -¢
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