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The impact of silicon and hydrocarbon valleys on the performance of financial markets
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Abstract

This research analyzes the impact of Silicon Valleys, as a symbol
of the innovation economy, and the hydrocarbon sector, as a pillar
of rentier economies, on the performance of financial markets. The
research employs a descriptive-analytical approach supported by a
comparison of international experiences, focusing on the impact of
innovation and technology versus reliance on natural resources on
efficiency, liquidity, and market stability.

The findings indicate that Silicon Valleys enhance market value
and improve liquidity and efficiency in the long term, while
excessive reliance on hydrocarbons leads to increased market
volatility and sensitivity to price shocks. The research emphasizes
the importance of economic diversification between innovation and
natural resources to ensure the sustainability and stability of

financial performance
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