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The Role of Credit Derivatives in Hedging Against Default Risks (A Field
Study on Iraqi Commercial Banks)

Asst. L. Mohammed Ahmed Nasser Mohammed
General Directorate of Education, Anbar

Mohamednaserahmed2018@gmail.com

Abstract:

The research aimed to investigate the role of credit derivatives in hedging against defaultrisks (a field
study on Iragi commercial banks). The study adopted a descriptive-analytical approach. Among the
most prominent findings was that the high values of (F) in the three tables (99.797 for the financial
dimension, 39.347 for the strategic dimension, and 3.917 for the operational dimension) indicate
that the statistical models used possess high reliability. The research recommended adopting an
integrated approach that combines the financial, strategic, and operational dimensions. For instance,
financial policies can work in tandem with strategic plans to identify risks, while operational
processes support the efficient execution of these plans.

Keywords: Credit Derivatives, Hedging Against Default Risks, Iraqi Commercial Banks.
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