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Abstract

The Iraqi economy faces severe structural challenges arising from excessive reliance on
oil revenues and global price volatility. This has necessitated the pursuit of sustainable
financing sources, foremost among them tax revenues. This study aims to demonstrate the
impact of transitioning from traditional systems to "comprehensive digitalization™ and
"Artificial Intelligence” (Al) applications in addressing the phenomenon of tax evasion,
which depletes the state's public budget.

The research adopted a descriptive-analytical approach to diagnose the current state of the
tax system at the General Commission for Taxes (GCT) in Irag. It identified the loopholes
facilitating evasion, specifically: a weak information base, reliance on arbitrary
assessment, and paper-based transactions that foster manipulation and administrative
corruption.

The study reached several conclusions, most notably that the fragility of digital
infrastructure and the absence of network interconnectivity among financial departments,
border crossings, and banks constitute the primary cause of exacerbated tax evasion.
Furthermore, the study demonstrated that employing Al algorithms for Big Data analysis
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and cross-referencing taxpayers' financial information would effectively contribute to
detecting tax discrepancies and reducing direct interaction between officials and
taxpayers, thereby enhancing transparency and tax equity.

In conclusion, the research recommended the urgent implementation of a comprehensive
electronic tax system, investment in Data Mining techniques to predict taxpayer behavior,
and the enactment of legislation mandating the electronic exchange of financial
information by institutions to close evasion loopholes and maximize non-oil revenues.

Keywords: Tax Evasion, Digital Transformation, Artificial Intelligence, Iragi Tax
System, Financial Governance
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