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' Theodore W. Schultz (1989), Investing in people: Schooling in low income countries,
Economics of Education Review, Volume 8, Issue 3, Pages 219-223

? David Castells-Quintana and Vicente Royuela, 2014, Tracking Positive and Negative
Effects of Inequality on Long-Run Growth, Research Institute of Applied Economics,
Working Paper 2014/01, available at

http://www.ub.edu/irea/working papers/2014/201401.pdf (accessed date 5/2/2015).
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*Richard R. Nelson and Edmund S. Phelps (1966), Investment in Humans,
Technological Diffusion, and Economic Growth, The American Economic Review, Vol.
56, No. 1/2. pp 69-75.
*York, E.T., Jr. (1963), Education and Economic Growth, in Increasing Understanding
of Public Problems and Policies, available at
http://ageconsearch.umn.edu/bitstream/17036/1/ar630031.pdf (accessed on 5/2/2015).
Farall 13 (3 gana dala 3 gana g Aed Guin 3 gana Aral ja g quat AgalaBy) Apadil) ¢ g 18 o8 s O
37202 2009 o2l )
®Kevin Sylwester, (2002), Can Education Expenditures Reduce Income Inequality,
Journal of Economics of Education Review, Issue 21, pp 43-52.
" Pedro Telhado Pereira and Pedro Silva Martins, (2000), Does Education Reduce Wage
Inequality? Quantile Regressions Evidence from Fifteen European Countries,
Discussion Papers Series, N0.120, Institute for the Study of Labor, available at
http://ftp.iza.org/dp120.pdf (accessed on 7/2/2015).
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8 José De Gregorio Jong-Wha Lee, (2002), Education and Income Distribution: New
Evidence from Cross Country Data, Journal of Review of Income and Wealth, Series 48,
Number 3, September, pp 395-416.

® Ram, R. (1989). Can Educational Expansion Reduce Income Inequality in Less-
Developed Countries, Economics of Education Review, 8, 185-195.

Kevin Sylwester, (2003), Enrolment in Higher Education and Changes in Income
Inequality, Bulletin of Economic Research, Vol. 55, No.3, pp 249-262.

' Martin Carnoy, Prashant Loyalka and Gregory Androuschak, (2012), Does
Expanding Higher Education Equalize Income Distribution? The Case of the BRIC
Countries, Rural Education Action Project, Working Paper No. 252, October, Available
at
http://reap.fsi.stanford.edu/sites/default/files/Does_Expanding_Higher_Education_Equa
lize _Income_Distribution.pdf (accessed on 7/2/2015).
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Causality Analysis of the Nexus between Higher Education and
Income Distribution in Iraq
Abstract:

The achievement of economic and social welfare for individual is the main
target to all policies that adopted by all countries worldwide either were
economic, social, political or others. The obtaining of education by individuals
and especially the higher education is one of the most important determinates in
achieving the wellbeing and lasted economic development. This is because via the
higher education new fields can be opened in front of individuals in order to get
adequate jobs associated with their scientific specialization. This is allowing
educated individuals gain higher income that can reduce the gap of income
inequality.

Thus, this paper aims to analysis the nexus between the level of higher
education and equality of income distribution in Iraq during the period 1990-
2014. We means by the level of higher education the number alumnus who
obtains the undergraduate degree as well as post graduate. By using the test of
cointegration and Granger causality, the paper found that there is not nexus
between the level of income (salary) and the level of higher education in Iraqg.
Therefore, the paper suggests a number of policies need to be implemented to
improve the equality of income distribution in Irag such as: increases the
number of alumnus, encouraging the study loans especially for poor, and also
improve the quality of education provided by the Iraqi universities to facilitate
getting jobs inside Iraq and abroad.

Keywords: higher education, income distribution, Granger causality.

JEL Classification: 124; D30; C22.

359 )l aW g (o alaZdW p gl (Al
2016 owed (22) RICAY (90) Adad



