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Rulings on the Sale and Zakat of Gold and Silver
In Light of the Adoption of Paper Currency in the Modern Era
M.M. Suhad Rashid Hamid
Sunni Endowment Office
Department of Religious Education and Islamic Studies
Suhadrashidamid@gmail.com

Research Summary
From the above, we conclude that gold and silver are currencies used to value other
human needs. Furthermore, Islamic law permits the use of these two metals for other
purposes, such as adornment, medicine, and other uses. It establishes new rulings for their
use outside of monetary value. There is a difference between monetary value and
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commodities. Monetary value is not sought for its own sake but is a means of exchange,
which is the value of things. Commodities, on the other hand, are intended for their own
benefit.
It becomes clear that gold and silver, through their crafting and use for adornment, deviate
from their original purpose as monetary value and their role in determining the value of
things. They become commodities bought and sold, possessing value through the crafting
process. The better the craftsmanship, the higher the price. Therefore, the difference
between gold and jewelry regarding zakat becomes clear. While there is consensus on
zakat on gold, the majority of scholars exempt jewelry from it. This is because jewelry is
similar to merchandise, where the intention is to use it for profit, provided it is maintained.
Some scholars consider jewelry to be for adornment, while others do not consider it to be
for hoarding.
Consequently, jewelry is like merchandise in terms of the intention to receive reward,
according to some scholars. Thus, a donor's claim of receiving reward for jewelry is
accepted, just as with merchandise, but not with tangible currency.
According to all scholars, if jewelry is destroyed, the guarantor is liable for its weight and
the value of its craftsmanship. However, the Shafi'i and Hanbali schools of thought allow
for the compensation to be of the same type as the destroyed item. This distinguishes it
from minted coins, where the compensation is based solely on the weight of the coin, not
its minting value, which is not considered. From the aforementioned conclusions, we can
deduce that jurists have established rulings for jewelry that differ from those for gold,
silver, and minted dirhams and dinars, as seen in the chapters on zakat, partnership, profit-
sharing, leasing, borrowing, guarantee, usurpation, endowment, and gift. All of this
strengthens the view held by some Hanbalis who maintained that the sale of crafted
jewelry is not treated like the sale of dirhams and dinars, but rather like the sale of
merchandise. Finally, it is essential to examine the rulings of our great imams in later
periods and the reasons for their differing opinions from those of the established schools
of thought. For example, the rulings of later Hanafi scholars permit taking payment for
leading prayers, giving the call to prayer, and teaching the Quran, as well as the
permissibility of selling on credit and selling goods for more than their value for the sake
of a loan, contrary to the opinions of the established schools. This was also the view of
scholars from Samarkand and elsewhere. These differences may stem from a difference of
era and time, not from a difference of evidence or proof, or from necessity, need, or moral
decay. We can benefit from these rulings to address certain necessities or needs imposed
by reality on those who issue legal opinions.
All of this is within the bounds of established scholarly principles in the field of issuing
fatwas.
Keywords: Rulings on Sales - Reliance on Paper Currency - Modern Era
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