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Abstract:

This study aims to analyze the impact of sustainability disclosure on the value relevance
of accounting information in Iraqi banks listed on the Iraq Stock Exchange, with a particular
focus on the moderating role of corporate governance mechanisms. The sample comprises 19
banks observed over the period 2014-2022. Sustainability disclosure is measured using two
quantitative indicators: expenditure on training programs and the number of training sessions
provided to employees. The value relevance of accounting information is assessed through the
Ohlson model. Corporate governance mechanisms are represented by four structural indicators
of the board: board size, ownership concentration, female representation, and the proportion of
independent directors. The findings reveal that the number of training sessions exerts a positive
indirect effect when interacting with all governance mechanisms, highlighting the significance
of regular training within an effective governance structure. In contrast, training expenditure
shows a limited effect, being associated only with female representation. The study recommends
issuing a unified Iraqi accounting standard for sustainability disclosure, incorporating a clear
definition of its environmental, social, economic, and governance dimensions.

Keywords: Value Relevance of Accounting Information, Corporate Governance, Sustainability,
Social Dimension.
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Variables Unit Obs. Mean Median Std. Dev. Normality test
Dependent Variables:
EPS abs Scale 171 18.35 3.949 64.36 [48671.51™
a. Negative EPS Scale 61 -20.25 -2.828 52.62 [2395.65]™
b. Positive EPS Scale 110 17.29 4.746 70.23 [34199.11™
PVS abs Scale 171 6.955 1.987 17.30 [32295.71™
a. Negative PVS Scale 70 -7.004 -1.449 12.85 [433.327]™
b. Positive PVS Scale 101 6.921 2.191 19.87 [17580.21™
Moderator Variables:
Board Size No. 171 6.655 7 1.048 [1.76784]
Majority Shareholder % 171 0.268 0.099 0.275 [30.1832]™
Women in Board % 171 0.069 0 0.090 [34.6528]™"
Policy Board Independence Dummy 171 0.298 0 0.459 [32.81201"
Independent Variables:
Training & Qualification Logarithm 171 6.485 7.245 2.257 [259.057]""
Training Courses No. 171 1.503 2 0.645 [25.2168]""
Control Variables:
Bank Size Logarithm 171 11.54 11.72 0.787 [655.054]"
Return on Assets (ROA) % 171 0.049 0.010 0.151 [6840.18]™"
Leverage (LEV) % 171 0.461 0.440 0.285 [10218.5]"
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Relevance of accounting Sustainable Corporate Governance
Banks inf. Development

EPS PVS T0 TC BSize MSP WIB PBI
1. Ashur International Bank 0.168 2.043 7.134 2 7 0.133 0.143 0.333
2. Gulf Commercial Bank 2.820 0.996 7.076 1 5 0.018 0 0
3. Iraqi Investment Bank 3.428 1.640 6.981 1 7 0.666 0 0
4. Elaf Islamic Bank -2.037 0.886 7.008 2 7 0.094 0 0
5. Iraqi Islamic Bank 0.705 -0.843 7.500 2 7 0.098 0 0
6. United Bank for Investment 2.660 0.659 7.245 1 7 0.099 0 0.778
7. National Bank of Iraq 2.835 -0.102 8.171 2 7 0.618 0 0.222
8. Al-Mansour Investment Bank 4.871 -1.264 7.430 1 7 0.542 0 0.111
9. Mosul Bank for Development -0.035 -0.062 6.713 1 7 0.095 0.143 0.444
10. Baghdad Bank 8.625 4.281 7.159 2 7 0.518 0 0.222
11. Bank of Babylon 6.198 0.410 6.238 1 7 0.029 0.143 1
12. Kurdistan Bank 0.255 -0.462 7.503 2 7 0.099 0 0.444
13. Sumer Bank 0.571 -3.577 7.274 2 7 0.099 0.143 0
14. Iraqi Credit Bank 3.970 0.129 7.327 2 7 0.840 0 0.556
15. Iraqi Commercial Bank 1.581 -0.031 7.501 2 7 0.750 0.143 1
16. North Bank for Finance 5.505 0.516 7.219 1 7 0.099 0 0.333
17. Middle East Bank -0.352 4.377 0.000 2 5 0.099 0.200 0
18. Iraqi Union Bank 5.344 -3.162 6.689 0 5 0.050 0.143 0.222
19. Trans-Iraq Investment Bank -3.6e-12 2.7e-12 7.311 1 5 0.099 0 0
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EPS _abs PVS _abs
Model (1) Model (2) Model (3) Model (1) Model (2) Model (3)
.. . . 0.1417 0.1486 -0.0245 -0.0215
Training & Qualification (TQ) [6.17] [ 6.28] [-1.04] [-0.91]
.. 0.0765 0.0728 0.1274 0.1252
Training Courses (TC) (321 [3.05] [5.45" [5.47]
. . -0.0831 -0.0915 0.0420 0.0402
Board Size (BSize) [-3.43]" [-3.82] [1.78]° (1721
. 0.0653 0.0289 -0.1119 -0.1148
Majority Shareholder (MS) [ 271 [ 1.18] [-4.75]" [-4.80]""
. " -0.0332 -0.0219 -0.0026 0.0085
Women in Board (WiB) [-1.42] -0.94] -0.12] [0.38]
. 0.0547 0.0749 -0.1969 -0.1940
Board Independence (Bind) [231]" [3.07 [-8.53]" -8.39]"
. . 0.1280 0.1095 0.1256 0.1462 0.1686 0.1751
Bank Size (BankSize) [5.82]" [ 4.86]" [5.62]" [6.65] (771 [8.05]""
-0.0427 -0.0599 -0.0204 0.0316 -0.0309 -0.0128
Return on Assets (ROA) [-1.84]" [-2.60]™ [-0.86] [1.37] [-1.37] [-0.55]
Leverage (LEV) 0.0380 0.0359 0.0421 0.0919 0.0823 0.0938
8 [ 1.69] [ 1.54] [ 1.83] [4.10] [3.63]™ [4.16]"
Constant -2.0053 -0.6481 -1.4642 -2.0284 -0.6481 -2.5249
[-5.28]™ [-1.67]" [-3.65]™ [-5.32]™ [-1.67]" [-6.52]""
Key Regression Statistics
Adjusted R-squared 4.62% 3.30% 5.67% 4.46% 7.92% 9.58%
Fisher test (x?-stats.) (90.45)"" (64.82)"™" (114.4)™ (88.18)"" (164.5)"" (197.9)™
Practical significance for Variables: Effect Size (Cohen's d)
Training & Qualification (TQ) 0.9912 1.0221 -0.1676 -0.1486
Training Courses (TC) 0.5157 0.4964 0.8783 0.8932
Board Size (BSize) -0.5546 -0.6217 0.2888 0.2809
Majority Shareholder (MS) 0.4382 0.1921 -0.7706 -0.7838
Women in Board (WiB) -0.2296 -0.1530 -0.0195 0.0621
Board Independence (Bind) 0.3735 0.5159 -1.3837 -1.3701
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EPS_abs PVS _abs

Model (4a) Model (4b) Model (4¢) Model (4d) Model (4a) Model (4b) Model (4c) Model (4d)
BSize x TQ -0.6882 -0.1447
BSize x TC 0.3654 0.4850
MS x TQ 0.2376 -0.3272
MS x TC 0.6931 0.7217
WiB x TQ 0.6816 0.4800
WiB x TC 0.7602 0.7283
Bind x TQ 0.0393 0.0362
Bind x TC 1.3550 1.2741
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