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This study aims to analyze the financial system of the Umayyad 

Caliphate (41–132 AH / 661–750 CE) and its role in achieving general 

economic stability during the Umayyad era. Employing a descriptive-

analytical methodology, the research draws on classical historical sources 

(such as al-Tabari, al-Baladhuri, and Ibn Zanjawayh) and contemporary 

academic studies to examine revenue sources (kharaj, jizya, ghanima, 

ushur), patterns of public expenditure (military, administrative, social, and 

investment), and financial oversight mechanisms (centralized, judicial, 

hisba, and intelligence surveillance). The study concludes that the 

Umayyads developed an institutional financial framework of notable 

administrative efficiency, which contributed to state cohesion during an era 

of unprecedented territorial expansion. However, discriminatory fiscal 

policies against non-Arab Muslims (mawali), widespread administrative 

corruption, and the absence of tax justice constituted structural weaknesses 

that eroded the state’s economic legitimacy and ultimately facilitated its 

collapse. The research argues that economic stability under the Umayyads 

was fragile, as it was built on administrative competence without social 

equity, rendering the Umayyad experience a profound historical lesson on 

the interplay between public finance and political legitimacy. 
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