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Abstract

This study examines the relationship between good governance and
economic crises in Iraq from 2005 to 2022, focusing on how the
weakness of core governance principles—such as transparency,
accountability, and the rule of law—has undermined the country's
capacity to respond effectively to major economic shocks. These
include the Global Financial Crisis (2008), the dual crisis of the ISIS
conflict and the oil price collapse (2014-2016), and the COVID-19
pandemic (2020).

The research employs a mixed-methods approach, combining a
theoretical analysis of good governance principles with quantitative
analysis using a multiple ordinary least squares (OLS) regression
model. This model assesses the impact of the World Governance
Indicators (WGI) on key macroeconomic variables, including GDP
growth, government expenditure, and the trade balance.

The findings reveal a statistically significant positive effect of good
governance on economic growth (B = 2.845, p < 0.05), with the
multivariate model explaining 71.2% of the variance in GDP growth.
Notably, weak anti-corruption mechanisms emerge as a critical factor
exacerbating economic vulnerabilities, with an estimated 20-30% of oil
revenues lost to mismanagement and corruption. Based on these
insights, the study proposes a comprehensive governance reform
framework aimed at enhancing economic resilience.

Keywords: Good governance, economic crises, Worldwide
Governance Indicators (WGI), GDP growth, multiple linear regression
(OLS).
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