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Abstract Iraq’s prolonged economic underperformance since 2010
reflects a structural configuration rather than a cyclical deviation: oil-
revenue dependence has deepened rather than diminished, corruption has
become entrenched within resource-allocation mechanisms, and the
productive base has failed to diversify despite successive growth
episodes. This paper models the three dimensions as an interlocking
system and estimates their joint effect on real output using a combined
ARDL-VAR econometric strategy, which captures both equilibrium
relationships and dynamic shock transmission. The empirical analysis
covers sixty quarterly observations through 2024 and is organised around
three objectives: mapping the theoretical architecture of the failure triad;
estimating its quantitative footprint on growth; and simulating the output
trajectory under alternative reform scenarios.

1ol sl sl Calad) Al Cand) 13 mllad Galiteal)
A Jal e A6 g Ll 4l a5 ¢2024-2010 5 Joa
Jalas g Jadil) Ao 0 aus alaie W) 8 Aliciall dda jaall duey 1) A8L3D
eV 55 A shaiey Lehalii 3 abae dindlSa ciily in (oasnsall il
A o Cagills A siie dalii) Bacl oLy (o gual 5 (g3lall jac
VAR 5 ARDL (23 sais Canl) fumins (A8 40 5 ) gmy CilEDAY) 030
saill Sl Oms delsall o3 o Jobial Ll il Ml Tee
eeliall sl Ll e B e Gl g s galaByl
oal il Lilay omoadll bl LI Lenliy g kil

LBURYI &8 (e s AN e gl
D Qie 2 aldll s il Glei M S 1 se o ke JAlS 1
Ja) e b aldll a (b et dgladill cilasall LY Jll 2
o sagelad 58 Lae L) dal e 8 Adaail) A8LaE a8laT 5 o5 jakal)

ol Aoyl Bysendly (3 )l sl dslasYlg ddledly dawloeally LylaYlg dobaidYl (9§adl sad Ao ddiad dale Aoxo
ol Laalr el gealidly Bl L3 3Sy0 (58



https://imfms.uokerbala.edu.iq/
https://orcid.org/0000-0002-2959-8961
mailto:dr_sohayla1973@uomustansiriyah.edu.iq
https://orcid.org/0000-0001-7615-3028

[ JOURNAL THE GUL ECONOMIST (2026 gliys )- (68 anll 42 adad))  (uubirll Sabuaidid] ke
alad) JUsN) :Yg)  Aaadal)
OLEAYL) dbay (Ko Lo 3lag 2010 die allae dia J8)al) sl 4n)s
CYare Cania (i ) ¢(2022: 15 <Mazhar)  (Stable Failure bl
dahadil) alaicy): A Line Gl jne D g (8)datie S YDA ae gaill
Gréiuall  oudall il (Extreme Oil Dependency) akjial)
(Structural gl bai®y) goilll Chaday (Systemic Corruption)
(Resource 1)lgall &' J<in Al 45D »2aDiversification Weakness)
s3hsSachs & Warner (2001: 827) sls)l il 4xseanCurse)
il e dalis dala il ¢ 48)el aiiiaMehlum et al. (2006: 1-20)
dalagll

@by Jall Al g ylall HUay) 1Y) ISl

coabuais¥) Jaall 23S (g )LL)
b |

PR At s b e Tl ) i
Gl slae) 1 Haadll

Lalae ) (eag Cun (A @l o ASalnall cBle lall (1) JKAI jelay
Loa ¢ (galai®) g ol 5y90 aldll Barag o)) Gl e alual) pdlin ) dalagil)
Aalee dals 8 Taase dualae ) B



JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

Gaal) AU,
daats O paasill ol ladgai 2010 ey Lo dlajye (3 Al slaiBY) suny
Sl @l 4 e Jaad a2 ¢(United Nations, 2023: 47) dass
2024-2010 &5l Jsh Lsin %2.8 sai ugidl 8 gl sy
laalp gl Lgaitll chisall of ¥) ¢(Central Bank of Irag, 2024: 23)
ol 8 8alia Calye diny Ghall o (2024) (Jsal) clid) by S5y Uagale

Bly dpnanhay Ayl loe e v A% L a) (callall saliai®Y) g il
delin Al galai®y) Jadl) 40 ) dalai¥) d8)lial) 020 s (gins

Ll
o<l bl yial Rl | ashil) il
2024
dalaey) Calal Y A 92% Sl
ki A< 2ubail o
(o) Sluadll Al GlSHae yige 23/100 Dlge Gy
(CPI)
goill Chaia Ghalaall S5y 0.94 | ds)la Lalia
(HHI)

oebd Lgier Foa Al 2l ) daladl oy ccbaanll sda dl
OB dlly pay AUl Cheal) LlE aasdy (gl Bualy dlgh L)
A8 g7 sall Asia )l CLlal) Chaa Cuew S3gana JIF Y Ghad) b Laulidll cilad
sl Lo clubid)l glia 535 (5 3y lee ((Al-Dulaymi, 2023: 45)
byl



JOURNAL THE GUL ECONOMIST (2026 gluisi ) - (68 daull 42 adadl) ol Sabiaidid] ke
Gl dad
VAR 5 ARDL ¢ 3lai JalS5 Caudagi 8 4505 (s Lt Canall 138 dad] adies
G eJalSie Jgad jsliiar 3hall b (sola@®) Jidl) A8 bl dalledl Tes
Al-Khudhayri 5 Al-Dulaymi )2023: 45(<¢l dale Gl Gyl oo
Lngiall 028 puitig LANKEY) 238 (e B23aa cuiles Joli e (78 :2024)
1 eaer Les ¢ ARDL/VAREL\S)
A g oy Alaliall @il pass: Aualial) clBlal) uld .1
Jashlly il JaY!
Shall Bladll 8 (elaill "ylsall 28 25mg (e saaill: A Cludp s L2
BSlae Ao 2l (oola®y) dlaill Clagylie asii (gl L) 3
Gl

: il
b ble G ) Gl e
lele s Llly (galaiy) Jiall A1 JalSia (gylai HUal sl Y
O Y Alghay 8yumd Al adg )l claiin ARDL zigas i Lils
Glai®Y) sailly MSsgl) ogiilly slesil] il gisay aiill slaieY)
LN lsSa Ao il clerall Bladl e ahl 2oy jloal: B
Adlaal) Aalall € Ty (soliaiBY ALl Apusld il gyl i Loy
Gl Sl b
O Ailas] ANV @) saall digh it JalSs dDle 2agi t oY) dudajdll
o) Chaia ¢ annngall Sl ¢ Lpdatill Zpalaie V) ) gabardy ) Jiall 45005 i sa
2024-2010 sl Dl Ghall 3 sabaid¥) gailly (



JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

3 Al e Ao Jilae e il L Ldaal) cileral) @ ASEN duadl)
dadadl ilareal) Bast s (8 prsmngall Slusdl) aelea ) dnla) ileral) (ga5
. dakadal) daxsil)

Chaiag oball LolaeY) G Akl wwall aladll dawgy AN A3l
. Ll Granger slab o)lid) (Sa (galaidy) g oull

duanl) daagia
Econometric Analytical) sl _wlall zgidl  Jo Gl adiag
taladsuly(Approach
) flasiay) =l
ARDL (Auto Regressive g gai Byrady gl Bl uld EViews
Distributed Lag) sl 13
VAR (Vector Autoregression)x 3 sai Olelilly crlaral) Jalas EViews
1aalinl) 13
4l Granger sl Anedl GlEMall slad) yaas EViews
13
(Johansen) «l il Jalsill Julas sl gl B ladl EViews
13

Central Bank of Irag, Ministry of Oil, Ministry of Planning, International : «tlull jilae
-Monetary Fund, World Bank, Transparency International (2010-2024, quarterly)

D g agl LS cf e

Langia @) ye ST ARDL #igar sl 5
1(0), 1(1) alabide iy (o AbelSiall puiiall o 55USs z3gai) Jalay ¢ 1
. (Pesaran et al., 2001: 289).1(0) , I(1)
o et Al Adhall Alall Dlle sag Byien Clisms jadiall z3saill Jemy: 2
.(Al-Dulaymi, 2023: 45) 434isall clilull i



JOURNAL THE GUL ECONOMIST = (2026 glniyd )- (68 aal] 42 aladl)  oaebil] Sabsaidi] e
Olsll sai ol deye (b8 ECM aie (il Uadll e zr3gai ity ¢ 3
s~ Sl deyu wld ECM.(Pesaran et al., 2001: 297) sl dish

L) sshe ()l
- S Glarall dilas =58 VAR Cdags Wl 4
F sl Clpiiall
il ST ) Al Suadl
Sl il GDP | i) Jlaay) Asdl) milill andal) sijleslll | (g3Spal) clid)
hall 2010
Ldasill dlaiey) | OIL LIS oy dadal) ol yy) e Ll 5yl
sl 2ldl | COR 100/(sbedl) c\S50e 4i50 = 100) Al ddlacd)
gLy ggull | DIV (HHI et pa—lait e 55 Jalaal — CARIN
Gald)

Al clupall
lobelyiy aylsall o dalacy) spals Lol cloal) clgls
Sachs & Warner ) (gl Glwll 8 Vsl csaaaia Llg3 o dgatil)
Bdg o babes Ualiyl e "3lsall A3al1 pail) GuluY) (2001: 827)
Mehlum et Cilials .daaly ddgs die b gaill WY aeay Lalall 3))al)
Jaladl oo @lawzall saga of il 3 ¢ Y1 AL Lwnge 1223 al. (2006)
AaiBy) Ao Bads ol daa Luahall 550 cul€ 1) Le aaas 6 aulal)

ikl
Om ALY AI-ANZI (2021) Jsls a8 (1) eadl manal) o Wi 2 Lils
~2000 352 il Ogleill ulaa Jgo & Lpalaid¥ | Lpaiilly adal) ool
Giaad dghaill Lplac) of ) paliy (Bl @by # 3 alasiul 2019
A duhall o e el aall A Al mgnll e Lgiae Tabe 13
Blaad) 3s A o320 3 Uiy 1yaaie dbasy ennsgall sludll 0 Jolims



JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

Loyl Slalaidy) 8 sludll Glaass Al=Shamri (2022) (ayag (2)easld
cdily 20202005 5yl dnje dlga 12 @lld GMM z3ga yie dusall
Gl 2ladl) pige gl () ol Jadid) lawd (4 Anlagy) leaall (]
S Jlaall e AV A e Lae g Wl dals Cumny Om b )
Al= Gy aaas (ol gsiill dna e (3). Jladl Gl lajns,
Lagaad) dupal) ASleddl 3 (galaidY) aosiill ciliassa AGhamdi (2023)
BWY) pamads o (2iSs ¢2021-1990 55l ARDL  z3sai aladiuly
sl bl @l (PICE el ZoaY )y Jhdill s asSall
5aa3 e Y Beall Gaesd ) dulad) i) clevall 35 oo
Lol Gl Glica b ae adaliy Lo 585 ¢ gl

Al-Dulaymi (2023: S, 2 (1) Jypass el secall e Wi WG
zisal aladiuly (galai@y) saill & dubaiill dolacy) A uld e 87)
dyide JalS A 25ag I Gali 2022-2004 5580 52y ARDL
O e chaiall syl Asall galilly Ladaisll SlabaY) o (sl dligh
goilly il aa Jaliall deldl)l daded (o (pyaie Ao Cpuatll atul)
Clyige 5 4 Al-Khudhayri (2024: 78) cuay claall i (2).Les
Clly e 5040 dape Jsag Ghall (S dolaidV) dpenll o daSsal)
Laligll Al AeSsall Cann o @il <2022-2010 spall sl
clerall dalaty (gaall §yad Ayl clSiabuall Jael asf o cdalaiay)
Jasim & Abd al-Karim (2022) Jsts (3)¢laand aosiill dea ey
O oeaitien (oSl heasll Julailly Ghall 8 (salaiBY) aogill il
ol (PISa i) e lenhl) GUY) 2y G gal) il Cira
il ) Legiahy Gl o) ggo il pusil) Gaiat alel )l
cange el ) g siilly dulastl) dpalae s sladll o (Sealinal) Je Lasl)



JOURNAL THE GUL ECONOMIST (2026 gl )- (68 dadl 42 adadl)  pudenkitl gabaidi ¥l adne
Che pay claw Al Gaall 2 ey Sl sl eaadl) s L (g
day a5e ARDL/VAR ) & 3Dl chuwiall gand dlelSia duly
- ihal) L) 8 sl dlighg 8yl A€uliall B
gAlaiiy) Jaal ASNA (g)lailly amliall SURY) : Y] Gl
SaiBY) Jaal) AE o ggha 1Y) qullaall
e s Wl(Economic Failure Triad)  salaidy! Jadl) 4505 Cayes
B Jelis e zan (Low-Level Equilibrium) saidl galaid¥) ()l
cobaBy gl Aaling ¢ pmnsdall Sl (o)l e LoldieY) 1A alse
By 3lge I3 Clalatl) & Gt gl (Poverty Trap) adll &8 e cabiasy
EWENE e R AV RIS e RPN
1maall (ailadll
bl ayll) Bpaiaa (1D jojan dils A Dbl Juolaaic (gydlal) Jaahill .1
(Bal) Ao o) gaaty 3gand «— augll My (Al «— aluadl) (dan—
O Budinall il lliae 3 alel Z Ol elearial: el bl .2
el Al
paliy cdahaiil) clyilal) ol mala Bli) daai cleal) slad ddlagl .3
Glay) Gligh 4 ol skl
(@l Ll Ay (sl as )l LBV z\;m :1 :qu;

1)l 4as Sulil) o) L) oY) Ll A
ol Laxlall 3)lsall 858 gol hada F alud + 33,
4Kl Dlsall 8)53 48 o dilaa dals
Glaaaall Ll daygr bl =S Bl
R el sl Adle G a) daglia
Jia (1970-1990) g5 (2010-2024) 31,41

Mehlum et al. (2006: 1) s Sachs & Warner (2001: 827) e slaic¥h daaldl slac) @ jradl)



JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

LN Fpuudal) CilyBil) 1A Gllaal)
Rent Dependency Theory) (Auty, 1993: ) dua,l) Lualaiey) 4 ks Y
i all e slae¥) of paya (1; Sachs & Warner, 2001: 827
: " (Developmental State) 4 ganll 41gall

(ipeal) Siall) Zalall Cdlpuml) Cilaa) ]

(Gaulsell il) daluy) cleUadll aegs 2

(R g0 pll) bl 53e3.3
(Institutional Corruption Theory)  uujall aludl) 4k Ll
(Mehlum et al., 2006: 1; Arezki & Van der Ploeg, 2011: 199)
J<am(Systemic Structure) duwwge iy s duils 5l Gl sl o) (g5
tladie

Ladgial) aladll (oIS Lyasyl) Nifodll ol |

dohaatll caladail) Jads A8l Ciluw §al) Caral . o

" (Clientelistic State)@ﬁj\ dgall < . z
(Economic Diversification Theory) (Auty, (sabai@¥! ggull 4 )kas LG

Liliaglly cholall 585 o dap 1993: 15 Al-Ghamdi, 2023: 88)

t e dpalaandy)

e Uadll as Si Cua: HHI = X(Si)? oladyppa—Jlaidpa jdga. 1

cileUsall ¢y Joatll e slaiBY) 5y dgppad) digpall . 2
dpalaie¥) Al (b Akl gz Lail) A Culbaal)
Sl 43,3 e ARDL (Auto Regressive Distributed Lag) z3sei :3sf
Pesaran ) &abaall &)l (e syl pe Glpaially spaall iliall aa Jaal)
1(0), 1(1):(et al., 2001: 289



JOURNAL THE GUL ECONOMIST (2026 gluiss )- (68 dal] 42 adadl)  iedil] gabuaiiid] ade

GDPt=oi0+3 =1 ppIGDPLi+5 j=0qyjOILt_j+5> k=0rokCORE K
+Y I=0s6IDIVt—I+et

tsall isha (3lall 5asall Ao pus ulsi) (ECM) Uail) promaci - 350 1Ll
AGDPt=¢1+Yi=1p—1BiAGDPt-i+3j=0q—1yjAOILt—j+Yk=0r—15k
ACORt—k+AECMt—1+ut

At (Sl deyu) Uadl) momad (ales
ECMt—1 : (saall digh lasi¥) Ll
Gaball B Jadl) LI bl Jalatl) 1 SBY iaal)
(2010-2024) iy 3alt dia3ll clalas¥) Jalas 1 J5¥) callaal)
Gl 200 laly) ) Jasil) ol daas cagd (OIL) ddail) dunlaiey) Yl

tala
(Sl gyl ) %93 Jacusia 2014 -2010
(D) Slgl) %85 ) alass 2016 — 2015
%90 Y s2sc 2017-2019
%75 (LS dxils) 2020
%92 xie )il 2021-2024

(2010-2024) solxi) Sl LD Aiail) clalacV) 23l <)

(2024-2010) 313 (b (oaloaiBY) Jaid) 20U dpin 1) rlabostl)
L eyl iy Bulial) ol ¥ | Rl Sk

~ *’/\/\/\/\7- a

Léill )ljs9 Central Bank of Iraq <lily a/asinl Gall) Slbles 2 jrad



JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

Gl (eal) Jadll) dudaiall dlaie¥) 4 als @ e (2) ISl casky
Lall) gonll Hdse 8 2ylae aaliis (M ball) Sl Hdsal aclia olal aa
(202052014 clera i ddaade as) (33!
(2010- 2024) cpsiall dpday ciliilas) 12 Jgaa

ial Lol il aal) aal) Jalase

Gluadl N ) LERY]

GDP (Ll bl 198,450 | 45230 | 128,400 | 298,700 | 22.8%
OlL (%) 89.4 6.2 72.0 96.5 6.9%
COR (454) 0.78 0.05 0.69 0.85 6.4%
DIV (di54) 0.12 0.03 0.08 0.18 25.0%

Central Bank of Iraq iy aaiiuls Gald) @il 1 i)
0.69 O zolp G bl Bl Ha5all el (COR) (pescsgall slesdll Ll
:ibadle as ¢(2024) 0.855 (2013)
(Dlsall i pa aleadll w8lis) 2014 2a0 2y gl 1
Al-Shamri, 2022: <Transparency International, 2024: 12)
(218
2024-2020 558l (0.85-0.82) daiip wligine v )yiial 2
tdahidl b ailgies o Jas (DIV) (golaidyl g il - TG
(2020)0.08 V1 (2010) 0.18 (1 galys. |
Iragi ) ddjs Gladla) Jais (2024) 0.12 J) caudha sl
(IMF, 2024: 15 «Ministry of Planning, 2025: 31
ARDL 3gai 535 il 1 ) callaal
(Unit Root Tests)sasgll i cilasl Yyl

aaiall ssuad)ADF differencesJsy\ADF Jalsil)
Ln(GDP) -2.34 ~5.67%** I(1)
olL -1.89 —6.12%** I(1)




JOURNAL THE GUL ECONOMIST (2026 gluiss )- (68 dal] 42 adadl)  iedil] gabuaiiid] ade
[—m SR =0}

DIV -2.56 —4.89%** I(1)

%5 e o ** o] e e
(Lag Selection) Lfia alaf) jlaal :Lals
SBIC: 5 AIC ules Aasid,
ol ptl) sl opyals ot ARDL(2,1,1,1) el aladY) @ 4y
Adial) ol yanall aslg
ARDLg 3501 i s 581 Jpaa)

VAR 3505 = Slosall &kl Jlga
(2024-2010) (3l 28] (5 (oo LaiBY) J2al) 4535
audatid) doslaieW dosal el asld) daloi il desal o) bl Lol
0.0 0.0
-0.5 -0.5
g g
o 9
£ -10 2 10
s s
& &
& &
-15 15
2
-2.0 20
-2.5
0 1 2 3 4 5 6 7 8 0 1 2 3 a 5 6 7 8
Quarters Quarters
20 169 20
aard) denad LRt LE% . Gz ) Jaisd) desal SL)) Mt rpact: 417
15 — 15
)
£
g &
=10 x
@ 10
£
: 3
g 05 505
e
&
00 00
0 1 2 3 4 5 6 7 8 0 1 2 3 4 5 6 7 8
Quarters Quarters
VAR(2 95 L 5 S

EViews 13zl alasial caldl Gl 1 jaadl

? il
o %0.34 alias) ) 25 OIL %1 sl ISt dgdadil) dpalaie) .1
gl disha aall il
il 3 %4.56 aliadl ) g5 COR 30.01 salsy JS: abuadl) 2
bl & %6.78 5k N 525 DIV 3 0.01 82l JS: gl .3



JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

(Short-Run ECM)saall juab Uail) masaal 7 3gai Gl

yall Jaladll Gl Gty t-Statistic adlasy)
AOIL -0.123** 0.056 -2.20 0.032
ACOR -0.089* 0.048 -1.85 0.071
ADIV +0.234*** 0.067 +3.49 0.001
ECM -0.456* 0.089 -5.12 0.000

%] xe gyine *FE o %5 vie gsiaa ** 0 %10 de (gyiae *
(Speed of Adjustment): cail) de
sk sl g DY) (e %45.6 o) s ECM = -0.456 Jalaa . |
(Pesaran et al., 2001: 300) 4w oy IS anpnal S (s2all
(Los Jedl 7) diw p) 2.2 Mon 1l Cpjlall Bagall 358
aldlly gasdldal) )il &l cllaal)
bl z3sall Slasl 14 Joaa

B Lgunall dagall | da ) dall Al
Bounds Test (F-statistic) 8.67 3.79 (Slef) | *** oaall dlgh dDle 35a,
Jarque—-Bera 2.34 5.99 Laph )
Breusch—-Godfrey 1.89 3.84 3 Ll ansy
ARCH () culal) 0.67 3.84 S Y
Ramsey RESET 1.23 4.75 o Ciuagil)
CUSUM (=Blaladl) iliy) dgall paua +5% sz dgalll

VAR isai alaiials cilesall Jlad ) qullaal
4wt Granger Lad) oY

dca yall F-Statistic Lllaay) sl
OIL . Granger 1 GDP 4.56** 0.014 A5l L
COR (... Granger 1 GDP 3.89** 0.025 A5l L
DIV Cuw.w Granger 1 GDP 5.12%%** 0.008 3l A
OIL ww Granger 1 COR 6.78%** 0.002 5y dove

D



JOURNAL THE GUL ECONOMIST (2026 gluiss )- (68 dal] 42 adadl)  iedil] gabuaiiid] ade ]

—uw Granger Y 0.105 A a5y |

caleadl) (s3an ol sl izl Jed e dnd) Jalan Cade duadal)

Lol saill il e T Ll o ysmall DSy cangiill Bpaane Jiped 2lesilly
(Impulse Response Functions)cilayall Llaiay) Jlga sl J<al)

(2030-2025) 31 al) dglyitaned) (50 Lo goid) slagg ) ligus
Jid) B3, | VAR giges Silaig

100
2010.0 2012.5 2015.0 2017.5 2020.0 2022.5 2025.0 2027.5 2030.0
J e (100-60 . AR 2yl

VAR 3sai aladinly Gialdl il 1 jadll

) BN o (3) <Al 8 da g yeall lerall Llan) Jlss Cis
— ie 45,3 el Ty aeliay o) il e el slaieY) descal
A Al Qe oo sl dava el s el 8 8 %2.1
o G AN (62 GBlaa g peldl @Y1 %16+ S Jeail
%.1.7 5 3% sludl) i 2 82L) dpladil) dariall
Aalal) S il il g slisad) <Y Eaall
Al Lailadl) il gayliveal) g1 Callaal)

:2030-2025 s;all (Forecasting) sull VAR #3gai alasiuly

@ala®Y) gaill DN Clagyylicdl 5 Jsaa

()



[ JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae ]

suliaad) ilua il salll Jara | Adlaial
-2025 ¢igaal)
2030
‘ajm\ $60 A;‘l Lasl) ‘)la.uj ua\.u;\ cz\:\'lm‘ Jb.o'.'\u\ 1.2% 35%
Bl $80 aie Ll Hlawd il Ay cladlal 3.8% 45%
Jal | $100 ) bl el g byl cxali g5 (g2 ~Dlua) 6.5% 20%
(2025-2030) 52l gaill dbiiael) i goslisad) 2 )} JS
3l (8 ol Jaid) dil> oS Al
S5¥ il al) Lok Bl ) I il al)
Libial) dsbaiel) S L) Gl S (aLuai¥) il iy
(2025-2027) 4l _ (2027-2029) 3ol 2 _ (2029-2035)
igatllop | g el d PR PR v iellsl] sl o
el sl Julas e allall auilactl o Glaaill e Sl plafle
ol dgiall 3 Jlaiidl o pagell deluall e aalsily Jall od 3l 0
— _— _ ' o I — -

oy (e aLais)

By EaS g | glaill g5 | pliie (e z30

G25< iukisd] jaz S plaall [ 401005 slaall yiija | Jmall ] o T30 slid] ggsaaall Jpaol gl Slyzge

VARZ 3501 alasialy ial) 8lae : jadl
sl laay (pemdll) J5lall Slae o auly ool (4) JSa) b sy
e eyl Ll Laa 2030 ale @b he Sl ke 100 sty (LeaYl)

ALY iion pasy g8 L dla ) il aulal) S
GANAY i Julad ¢S allaal)
(Counterfactual Analysis)iulaicy) sla) s\Slaa Yyl

" (Lost Growth):agaeall saill’ aluad ARDL 7353 aladiuly

2




l JOURNAL THE GUL ECONOMIST (2026 glstss ) - (68 daall 42 adadl)

i) Sabatid] ddae
Gl | ail) gail) | A4S O gl plgall gail QA | asLall el
2015 2.5% 5.8% -3.3% -3.3%
2016 | 11.0%* 4.2% +6.8% +3.5%
2017 | -2.5% 6.5% -9.0% ~5.5%
2020 | -15.0% 2.0% -17.0% ~22.5%
2024 2.8% 7.2% -4.4% -26.9%

United )

2014 2y amisiall Galu) ik A gl saill®
U e %27 sn ) dead AaS) e pabeail Bled ) el jeih AaMA)

Al AN sda ) Lgalane (ghad ¢ JanYl laal
.(World Bank, 2024: 38 ¢Nations, 2023: 47
LY (lamilly by gall A jlia £ ualad) (<D

(OIL) icdaial asluie¥

(COR) il sLusl

(DIV) (galasitl g guall

(ECM) laall uns

0123 84
-0.089 4074+
0.23 1.3

J2 8003 ik SMaladl - ARDL z3gu) i3 gl
¥l homall il gl il | (2024-2000) 3l i ogsbaii¥l Joad) A3

0.000 pan gl 3l
0.000 ke Al
0.000 s el sl

0.000

0.000

e 2 456 s

Ak gas Jaimall gaill

Ajlae (sludlly dpslae¥l) Jad) cihase A Ghall Gei (5) JSEN eka

olnall ) e %25 jolas s afiiall oSHEl (i wecibiel) Jaesien
Lalaal) ARl oS il £ QD bl

NI Cilyiges Jaull Gl 6 Jsas

4y

bl Jaal) Sl

gl
2030

adgiall Ll




[ JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae ]

dgalaad) 55,3 (3 gaia

e %20 aag
t_,ﬂ! Slaly!

Jgual
G_"L'd\/gg PN

30%

L OIL s
%15

(rssuall £3ay)

-

g

LSl (ke
1)l

(CPI)sladll i3

40/100

COR &

%30 sy

s allal) gl

hpalall

cle Wadl) e.::a
"_I .. g

e Ahalall s
Al

25%

& DIVsal;
0.35

sac al) @“’}3
Loyl

2 Syl A
gl lasl

15%

el s

=l

das Laia¥) dalaal)
dgagall

Badll ) dglazs

80%

DB Qs
iladall

alai®y) Ll dals S Al s Gealad) (<3

Index Value (0-100)

alyadl &Rt s gabii) JEAN 223 D)2 5e
(e ) e "

Lol s = eI it

International Comparisan

14, 9, DStitgpnal
R = o

- iraq (2024)

n = Regional (MENA)
= OECD Average

. Publi: Spending
Mot T8 " enciecy

FIC RN S T P N
A (parp o ghmall I £ lh sl Julni

Cumulative Economic Loss

CECD Ly w016

2018 2020

022 2024

Gl dlae) 1 Haadll

Copat AATN ) el daball U babis (6) JSE (a e

Khg Bl (gaia e Al il Cawadl (2027-2025) sV sl
Loty dadd )l AeSoall gl sl Gilina) e (2029-2027) Aulll dla )
Gl (Y sl el (2035-2029) LU Als ol 8

Guanl) 3948

35 e Ales dnlsy 4l (Gl 1agl Al Cllea) e a2l e
il 4ailis el vie e 8 Al i A Lonall Aalally dangial)

)




JOURNAL THE GUL ECONOMIST (2026 gluisi ) - (68 daull 42 adadl) ol Sabiaidid] ke
= 2010:1) g a8l 60 o z3sall acing .dlal) aas duagana 1Yy
Aaell 3t o ey 138 LARDL z3sail Joall 331 )l 55 ¢(2024:4
Jas (el 7) sl Basadl 5385 (0.456-) Undll momai JaleaS ) d280)
Dis Do 3y Bl 4 oag Lea el o p2e Gl
ablisat 23 13 o Ligice CPI dige ith (CPI aluadll yiige culily A\Sa) < Lals
)3 .(Linear Interpolation) ‘?_L.sj\ slaiu) aladiul dgiw oy @lily )
Sag Sleadl) il Aiajl) Al Canad 43ld cbad) 3 Lila OIS gl celaY!
128 (e caaaailly L a5l 13 3 dbiadll cNgatl) Bl e zisal) 508
World (10 08all 8abas jdige aladiely daadl cluhall (4 cash ol

Jsls €I L Governance Indicators

Slodea S bl dae Lia) 355dl) Cagd - Al puukl) i) cibs TG
«(2017-2014) Jiels dsdle cilbiel ((2014) il Hlead L) (55 LS
(Dlalaall il CUSUM sy candl 555 .(2020) LS dails dareag
Quandt- i Chow ,laal<) dalya ASY) ShLaY) of g
e 238 aa3g . ledeall s3gy cDlalaall il axe (e cufill 4y yum (Andrews
- da gl sl gl

Granger laa) il LARDL gigai agia (Endogeneity) ddifal sy
duianal) dualaty) ducayil Laas (K8 e 585 «GDP 5 OIL (p 4 dassus 39
el @halill JSa e Wik ACad) o3 g3l mlley LARDL 73503 8
2l 13 A ylail) Capeill 398 Ciupat e SVAR 3kt a3l ALlSH dalladl o<1
Lgalasly il aas uudn 4 Ml ) sen 4t il Jlad Y
@B Gl s adiey L 3gdhall gadll Juladl oaliy) aolal) cluals
Counterfactual ) ocaliidl Gulud Jad e (aall @l e %27) aSI)
Uil saill JaeaS) Ladl) 138 il i 8 s gl sl o)l3) (Baseline



[ JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae ]

D0 138 el iy I3 LA gale Bygemn Sl B unan (AN Cle 8
LY bl St (s Lty Y sl i ddeasy

Ligine Ll OBle dgag Gl it L Chuaglly pasdddl o Bgadl) Lol
i Ll i Y Bl eda o e csalalY) sailly AN lisa
Ddise e ily By o) 3 Aagia) daubadl Sluagsll el Gulal) 246
TR Y wychlgﬂdw:ﬁcdiﬁl e 0.85 aludll
o) dhaylAll delua die dile)pa

) oSy dfal) duuliall 3l g Sl 17 Jgas

skl U2 3 GDP Lo Lulu 55 OIL Bl ans (sl i
(0.34- Jalas)
skl U2 3 GDP e Ll 3 COR Byilse and (ol
(4.56— Jalas)
g5l Caruas OIL (py Jagess oleadll Wi il Granger
L OIL—-COR
Saall i e %27 = ST (galeaiBy) il (a5l ha o s
Sbaa Gl
Sl e %30-20 doeiy g2k 895 (B9dia bl [STRPRTLIWIPLEN
Adgall by
Al cleaall glaa)) ye b NARDL zliny  Tluaw) hlas) o3
Lils)

)



JOURNAL THE GUL ECONOMIST (2026 gluisi ) - (68 daull 42 adadl) ol Sabiaidid] ke
b oS Lilia) laas - by Lija agede z3saill (e Bdlie agede ddaadla
ol 7 3gail) Bl g la  al il
da ifa Cila gl

2ol Al el 451 dungial) Clacsgill 7@ codled saaadd) 25l e 2y
Sl axe 5Lia¥ NARDL z3sai Gadas (1) 122D cilahall 8 Gaad) 13
Chow cilial el (o) to Gald) & L3 EViews sl pladiuls b
Gledall diaag Ghitia zhals Al 5l Ll vuasl Quandt-Andrews
K] dalleal SVAR zisai alatiuly z3gall s sale] () ¢cgpSU SO
Ssas WGI jdgaS sleadl) puaiad Jily yie miliil) dpleas ladl (9) @ 4dalal)
. gLa®y) aaill ECI
Glaliiiuy)

G sailly () Jadll A Clisa o sdall Aygh ABe 3gag .1

sl ladly dldlly Lolae D b 586 ge ¢ Ghal

Lagagl) G3Sls sbadll geaall SY G cdpbail) clereall il IS pas 2
syl Baadlly Capd L S Akl Al

e S Ol bl (e %45.6 Jaray) (sabai®) maaiall) jlwa sdai.3

v ) Ligraay ala®y) (Sl Ea (o (RS (din

aindlCe Jaag Lae e oiill g Babaiill Lalaie W) Cp auntdy Jasang Skl 4

Asal el @Y Ljsas
ey aall ) oy e i Loy 3k dadda dpaS)ys Apalia) jilusd 5
haials A 028 i b ST

Slua gil)
" (Resilient Economy Strategy) astiall sLa@y)" duailiu) A .1
A s G o Lla ) Jds e S5



JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

e %30-20 320l Jia) Aoyl aelgis (Bhe dutbian 895 @ gaina sld) 2
Arezki & Van der Ploeg, ) diladg dlfiua 5))a) aa o Sldindld cilalyy)
.(Iraqi Ministry of Finance, 2025: 18 ¢199 :2011

il Cilyise dasy e ¢ gy AugholS" (aB)l) snadall Y (Gakai .3
Iragi Ministry of ¢Andrews, 2023: 112) clgsuall el cilyiiga
.(Planning, 2025: 8

el ) Al Sadl Gy cleldll e S0 SY golail aigh 4
Al-Ghamdi, ) 4 gsall Guls (buasll Claxdll cibigail) delial
.(Jasim & Abd al-Karim, 2022: 15 ¢88 :2023

%15 ) duaiill e Clpall A ad) ) gy Jaldi uipa el W5
Iraqi <IMF, 2024: 15) daall daaiill lgia %50 (arads pa bl (1o
.(Ministry of Finance, 2025: 18

el AW Chdge Ll adie ol LBl S ) ST 5Ly 6
Agisas J8 il

(aslaaill 535 ¢ (53 pall lil) el Cilasnssall b Aslll) 2] sk 7
gilia Auyp cDUlad oY

Alans oo Lo ok clagine hai Bl 8 (galeami¥) GLaY! 46 Jia ¥
Cilll o el Jalal) cabl By L Axalally uuasll ALE 3aS)jie Sl Sl
o Tl Mo ol olld of e (aY) Jsliia & el ) o5l 138
(@ &) Iy (gsill) Aglly (ol Ande)  ascsiall (gginal

.(Mehlum et al., 2006: 1 «Mazhar, 2022: 95)
Gilajiall = ¢(Iraq Vision 2030, 2025: 3) 2030 @bl 355 G Caas
o e Glabis deloal A8 Aullas 3ol 408l osSall Ganl) 13g] duliall

aailal)



JOURNAL THE GUL ECONOMIST (2026 gl )- (68 dadl 42 adadl)  pudenkitl gabaidi ¥l adne
Lahll Llsu¥) e Ya o (Evidence-Based Policy)dially syl
Aaaiilly saill les’ ) S ala®Y) il zigad e Jeaillh L Cilereall
¢alai@y] 13g] AaSlal) Loslal) Dl (3809 (3aac aghs V) (32 Y "da) i)

iy il (B aged O ) Gindl 18 by Lo sag

@.\A‘Y\ tha.d\
1- Andrews, M. (2023). Digital Governance: Principles and Practices for
Developing Countries. Harvard Kennedy School Press.
2- Auty, R. M. (1993). Sustaining Development in Mineral Economies:
The Resource Curse Thesis. London: Routledge.
3- Pesaran, M. H., Shin, Y., & Smith, R. J. (2001). Bounds Testing
Approaches to the Analysis of Level Relationships. Journal of Applied
Econometrics, 16(3), 289-326.
4- Sachs, J. D., & Warner, A. M. (2001). The Curse of Natural Resources.
European Economic Review, 45(4-6), 827-838.
5- Mehlum, H., Moene, K., & Torvik, R. (2006). Institutions and the
Resource Curse. The Economic Journal, 116(508), 1-20.
6- Arezki, R., & Van der Ploeg, F. (2011). Do the Natural Resources
Curse? Only When Governance Is Bad. World Bank Economic Review,
25(2), 199-221.
7- World Bank. (2024). Irag Economic Monitor: Navigating the Resource
Trap. Washington, DC: World Bank Group.
8- IMF. (2024). Iraq: Selected Issues; Country Report No. 24/129.
Washington, DC: International Monetary Fund.
9-Transparency International. (2024). Corruption Perceptions Index
2024. Berlin: Transparency International Secretariat.
OECD. (2024). Government at a Glance 2024. Paris: OECD Publishing.
10- Al-Anzi, K. (2021). Oil Rent and Economic Development in GCC
Countries: A Panel Data Analysis, 2000-2019. Arabian Economic
Journal, 18(2), 45-72.
11- Al-Dulaymi, S. A. (2023). Econometric Analysis in the Iraqi
Economy: Challenges and Prospects. Baghdad: Dar al-Kutub Publishing.
12- Al-Ghamdi, F. (2023). Determinants of Economic Diversification in
Saudi Arabia: An ARDL Approach, 1990-2021. Journal of Development
Economics, 34(1), 88-114.
13- Al-Khudhayri, A. S. (2024). Oil Dependency and Development in
Irag. Baghdad: Dar al-Thagafa Publishing.




JOURNAL THE GULF ECONOMIST 2026 3la «(@anko) 67 ausall 42 adad il Sabadill dae

14- Al-Shamri, H. (2022). Determinants of Corruption in Arab Rentier
Economies: GMM Evidence from 12 Countries, 2005-2020. Middle East
Development Journal, 14(3), 210-238.

15- Central Bank of Irag. (2024). Annual Economic and Financial Report
2023-2024. Baghdad: Research and Statistics Department.

16- Iragi Ministry of Finance. (2025). Annual Report on Public Finance
2024. Baghdad: Republic of Iraq.

17- Iragi Ministry of Planning. (2025). National Digital Government
Strategy 2024-2028. Baghdad: Republic of Iraqg.

18- Irag Vision 2030. (2025). National Development Plan 2024-2028.
Baghdad: Ministry of Planning, Republic of Iraqg.

19- Jasim, A., & Abd al-Karim, S. (2022). Economic Diversification in
Irag: Descriptive and Quantitative Analysis. Iraqgi Journal of Economic
Sciences, 20(74), 1-28.

20- Mazhar, K. (2022). The Institutional Curse: Reading the Iraqgi Political
Economy. Beirut: Arab Unity Studies Center.

21- United Nations. (2023). Human Development Report in Irag 2023.
New York: United Nations Development Programme.

Gl

(2010-2024)dexsisall Zioll il :f Gala
VAl (5.2 JuWl)GDP OIL (%) COR DIV
2010/1 128,400 94.5 0.69 0.18
2010/2 132,100 93.8 0.70 0.17
2024/4 298,700 92.0 0.85 0.12

sl EViews 3 58T o gala
aagl) ia lLoal”
uroot(pp, const) gdp
uroot(pp, const) oil
uroot(pp, const) cor
uroot(pp, const) div
ARDLZga jads'
equation ardl_model.ardl(deplags=2, reglags=1) gdp c oil cor div
Bounds Testulaal)’
ardl_model.cointbounds
VARgz sl



JOURNAL THE GUL ECONOMIST (2026 gluipd )- (68 dadll 42 adadl) el Sabsaiid] e

Vdl vdl _MOuct.1s L 2 gup O COr i
var_model.impulse(24, se=a) gdp oil cor div
(EViews 13) da el Lagiall il 51l 3 1 27 (3ala
(Structural Break Tests) ¢ sl puSll <l jLia) -y f
2020:152017:152014:3 Slesa ie 440808 G LS 3 5a 5 (and 1 j2l)
- e 33354lIChOW 48 Hlay el alas LAl -
equation eq_base.ls gdp c oil cor div
eq_base.breakpoint 201493 2017qg1 2020q1
Cladall dpan 5 & e ) o)z el KU 1)
series d1 = @date>=@dateval("2014q3") and @date<=@dateval("2016q4")
series d2 = @date>=@dateval("2020q1") and @date<=@dateval("2020q4")
equation ardl_sb.ardl(deplags=2, reglags=1) gdp c oil cor div d1 d2
Lbaiil) cleaall i A& B sy NARDL 73 s 1Ll
AN L3S gas Cleall BLBU JESY) dpa i a2 2l
- Al 3% ge (538 M OIL ipe S -
series d_oil = d(oil)
series oil_pos = @cumsum(@max(d_oil, 0))
series oil_neg = @cumsum(@min(d_oil, 0))
NARDL s
equation nardl.ardl(deplags=2, reglags=1) gdp c oil_pos oil_neg cor div
OIL_neg) Js=<OIL_pos = Jdalas(HO: JlaSdWald tasl
slea¥) e el Jiadl @ siHO (p < 0.05) «— =i
sle oY) danl jae JIY 35a 522 HO (p > 0.05) — Jsd
nardl.wald c(oil_pos_Ir) = c(oil_neg_Ir)
(Robustness Check) gl ditia jlial (WG
1: ARDL(1,1,1,1) --- ¢ bie zasad’ ---
equation ardl_rl.ardl(deplags=1, reglags=1) gdp c oil cor div
- Aadlall 55 alaiui?: () e zdsad -
smpl 2010q1 201994
equation ardl_r2.ardl(deplags=2, reglags=1) gdp c oil cor div
smpl 2010q1 202494



