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Abstract

Financial stability is a crucial determinant of achieving sustainable economic
growth, particularly in rentier and developing economies that suffer from
numerous financial and structural fluctuations, such as the Iragi economy. This
research aims to analyze the role of financial stability in promoting sustainable
economic growth in Irag by examining the banking system and its robustness, as
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well as the stability of financial markets, in light of the challenges posed by
dependence on oil revenues, financial pressures, and economic volatility. The
research employs a descriptive-analytical approach, analyzing a range of
macroeconomic and financial indicators, such as banking stability indicators,
inflation, and real GDP, for the period under study. The findings demonstrate a
positive relationship between financial stability indicators and sustainable
economic growth in lIrag. Strengthening financial stability contributes to
improving the efficiency of resource allocation, supporting productive
investment, increasing confidence in the financial system, and mitigating the
severity of economic shocks. The research concludes with the need to emphasize
the adoption of structural reforms in the financial and banking sector, as well as
the need to strengthen the role of the Central Bank of Iraq in macroprudential
supervision and to work on diversifying the economic base in a way that ensures
the sustainability of financial stability and enhances its active role in achieving
sustainable economic development in Irag.

Keywords: Financial Stability, Economic Growth
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