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The development potential of the East Baghdad oil field in Baghdad
Governorate
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Abstract:

Oil fields in Iraq represent a fundamental economic pillar that can effectively
contribute to stimulating spatial development in surrounding areas. They possess
the capacity to generate tangible developmental transformations, particularly in
geographically strategic locations close to labor force centers and in environments
that offer attractive investment opportunities, as exemplified by the East Baghdad
oil field. The magnitude of the developmental impact depends largely on the level
of integration between oil activities and related economic and service sectors,
thereby enhancing the sustainability of development and generating broader
economic and social returns. The findings indicate that the East Baghdad oil field
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can serve as a strategically significant development resource, supporting diverse
economic and service activities within Baghdad Governorate by creating a
favorable investment climate. This, in turn, contributes to expanding economic
opportunities in nearby areas such as Rashidiya, Nahrawan, and other localities that
may benefit from the investment potential associated with the oil field.

However, the study also identified several obstacles that hinder the
achievement of spatial development linked to the East Baghdad oil field. These
challenges include the proliferation of informal settlements and residential
communities adjacent to the field’s lands, which limit the prospects for investment,
development, and investment attraction - particularly in its northern sector. In
addition, balancing economic growth with environmental sustainability remains a
significant challenge due to the environmental impacts associated with oil industry
activities.

Keywords: oil field, extractive industry, east of Baghdad, development
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