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Abstract

This research seeks to assess and examine the factors influencing Irag's non-oil trade balance
from 2004 to 2023. The study identifies the key macroeconomic variables influencing the
trade balance, including exchange rate, GDP, foreign direct investment, inflation, public
expenditures, international reserves, and population growth. Using the ARDL model and
ECM for short- and long-run analysis. The results reveal a significant and long-term co-
integrated relationship between these variables and the non-oil trade balance. The findings
underscore the negative effects of inflation and public spending on the trade deficit, and
highlight the positive role of FDI and international reserves in improving trade performance.
The study concludes with policy recommendations for promoting economic diversification
and reducing dependence on oil revenues.

Keywords: Determinants of non-oil trade balance, Iraq, ARDL model.
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(VAR) Jalal g Jailll 58 ool ol gisadl Biall bl 5598 &y 3ad (2) daad)

Lag LogL LR FPE AIC SC HQ

0 -2268.036 NA 3.72e+43 123.0290 123.3773 123.1518
1 -1853.799 626.9545 2.42e+35 104.0972 107.2320 105.2024
2 -1743.452 119.2934 3.31e+34 101.5920 107.5132 103.6795
3 -1420.208 209.6722* 1.53e+29* 87.57879* 96.28645* 90.64865*

* denotes the optimal Lag length of the variable
LR: sequential modified LR test statistic
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Model Selection Criteria Table]

Dependent Variable: NTB|

Sample: 2004S1 202352

Included observations: 37

Model LogL| AIC* BIC| HQ Adj. R-sq Specification
1 -269.988749 15.999392) 17.131388 16.398474 0.987352 ARDL(3,2,2,2,2,2,2,2)
163 -272.029483 16.001594] 17.046513 16.369977| 0.988050) ARDL(3,2,2,0,2,2,2,2)
651 -276.048463 16.002620] 16.873386) 16.309606) 0.988644 ARDL(3,2,0,0,2, 2,2, 0)
352 -273.049930 16.002699) 17.004080 16.355733 0.988274 ARDL(3,2,1,1,1,2,2,2)
703 -276.064689 16.003497| 16.874263 16.310483 0.988634) ARDL(3,2,0,0,0,2,2,2)
570 -275.144150 16.007792 16.922097 16.330127 0.988510 ARDL(3,2,0,1,2,2,2,0)
326 -273.161030 16.008704] 17.010086) 16.361738 0.988203 ARDL(3,2,1,1,2,2,2,1)
677 -276.162399 16.008778] 16.879545 16.315764) 0.988574 ARDL(3,2,0,0,1,2,2,1)
595 -274.328425 16.017753 16.975596) 16.355437| 0.988273 ARDL(3,2,0,1,1,2,2,2)
569 -274.503813 16.027233] 16.985076) 16.364918 0.988161 ARDL(3,2,0,1,2,2,2,1)
406 -273.617216 16.033363] 17.034744 16.386397] 0.987909 ARDL(3,2,1,0,2,2,2,2)
490 -273.649546 16.035111 17.036492 16.388144 0.987888 ARDL(3,2,0,2,2,2,1,2)
676 -275.687503 16.037162] 16.951467| 16.359498 0.988167] ARDL(3,2,0,0,1,2,2,2)
274 -273.696442 16.037646 17.039027 16.390679 0.987857| ARDL(3,2,1,2,1,2,1,2)
58 -273.795367] 16.042993 17.044374 16.396027, 0.987792 ARDL(3,2,2,2,0,2,1,2)
545 -276.9457717] 16.051123] 16.921890 16.358109 0.988080) ARDL(3,2,0,2,0,2,1,1)
650 -276.016774 16.054961 16.969266) 16.377296) 0.987955 ARDL(3,2,0,0,2,2,2,1)
325 -273.040339 16.056235 17.101154 16.424618 0.987378 ARDL(3,2,1,1,2,2,2,2)
438 -278.147717 16.062039) 16.889267| 16.353675) 0.987986) ARDL(3,2,1,0,1,2,1,0)
303 -277.214085 16.065626) 16.936393 16.372612, 0.987906) ARDL(3,2,1,2,0,2,1,0)
* Denotes to the best ARDL model

Eviews-12 duaa_all cila i 5 jaal)
@il ;5 e GIIARDL(3,2,2,2,2,2,2,2) 739l S o) gl (4)Jgdadl e
st'u‘f'c LS)[’UJ‘ QJ\AJ‘ duo) Lg 4.)..\[494.9)’\
B 4 s e o) jeall wmal ARDL(3,2,2,2,2,2,2,2) gigail A il gilii(4)d saad)
Dependent Variable: NTB,
Method: ARDL
Model selection method: Akaike info criterion (AIC)

Selected Model: ARDL(3,2,2,2,2,2,2,2)
Sample: 200552 202352

Variable Coefficient Std. Error| t-Statistic Prob.

INTB,_4 0.224415 0.021962 10.2184** 0.000
INTB,_, -0.342948 0.016276 -21.0705*% 0.000
INTB,_3 -0.405426 0.036871 -10.9958** 0.000
EXC, -21.25996 0.835566 -25.4438*% 0.000
EXC,_1 -8.080145 1.119247 -7.21926** 0.000
EXC,_, 22.48367 0.672497, 33.4331** 0.000
GDP, -0.548437 0.010264 -53.4334** 0.000
GDP, 4 -0.059300 0.008347, -7.10469** 0.000
GDP,_, 0.089876 0.012769 7.03863** 0.000
FDI, -0.252842 0.007215 -35.0449*% 0.000
FDI,_4 0.180880 0.030776 5.87739** 0.000
FDI,_, 0.445147 0.060266 7.38632** 0.000
INF, -18.24699 10.81142 -1.68775™ 0.119
INF, 16.37550 12.74005 1.28535™ 0.225
INF,_, -9.199137 10.87054 -0.84624" 0.415)
PEX, -0.155430 0.016957, -9.16591*% 0.000
PEX;_ 4 0.092959 0.007098 13.0972** 0.000
PEX;_, -0.414447 0.016561 -25.0248** 0.000]
RES, 0.000417 0.002311] 0.18063" 0.859
RES; 4 0.012608 0.000482 26.1428** 0.000
RES,;_» 0.004905 0.000529 9.27784** 0.000
[POP, 1510.555 594.3579 2.54149% 0.027]
[POP,_4 -9909.412 787.5747 -12.5821*% 0.000]
POP,_, -17678.55 1439.702 -12.2793*% 0.000
e 359556.7 3204.106 112.217*% 0.000

Trend 5598.559 45.00500 124.398** 0.000)

R-squared| 0.996135 F-Stat. 113.410%*%

Adjusted R-squared| 0.987352 Sig. (F-Stat) 0.000

* ** significant at levels 5% & 1% respectively|
n.s  not significant|

Eviews-12 duaadl) cla b ; jdaal)
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Olpaxie oo i Jo8I Hlas E)Lu (5) Jgu=dl poym &3 il JalSSS Hlcis A

ARDL(3,2,2,2,2,2,2,2) Jaddl s kel Olinall z3gel
Zisal by Rl 12 (g Jadl ol saall dma ) (s ApalaBY) ) phiial) i @ Jiial) JASIY LGS il 3(5) 2
39aal) L) aladiul ARDL(3,2,2,2,2,2,2,2)

F-Bounds Test
Null Hypothesis: No levels relationship

Test Statistic Value Signi. F 1(0) 1(2)
F-statistic| 7.5818** 10% 2.38 3.45

Kl 7 5% 2.69 3.83

2.5% 2.98 4.16

1% 3.3 4.63

t-Bounds Test
Null Hypothesis: No levels relationship

Test Statistic Value Signi. T]| 1(0) 1(2)
t-statistid -9.9625** 10% -3.13 -4.53
5% -3.41 -4.85

2.5% -3.65 -5.14

1% -3.96 -5.49

Eviews-12 mj-l\?‘n:jzitj 1)/22\3

LaLaidY Wlpsiell (e Joglall J2Y1 5 2 iiwll Jol 3929 duoyd (5) Jgdaell @S aS3s

(1) Dgine Sgiume Jiey Gasdl 4 il Olnedl duo) Gws

J2Y @Me uss BLE(6)doadl oy sdaglall ¥ ABMe Judady uddS slal

Olnedl Aoy e Dalamdl wlpsidl 51 e 41 ARDL(3,2,2,2,2,2,2,2) zdgeidd Jighall

dishall J23 § Blall Jadill s gl

12 ARDL(3,2,2,2,2,2,2,2) z3saill 8yuiall bglall J=2Y1 @8Me Of Jgdrdl (1o et S
ANTB; = —4.4991EXC; — 0.3398GDP; + 0.2449FDI, — 7.2644INF,
— 0.3129PEX; + 0.0118RES; — 17111.63POP; (2)

Gl Olpdl Aoy e Dgiae Ol LobadYl Oliel OF Giladl Jgazedl oo cps WS

139 g2l des coghall U2 § Jasdl A&

Bl 8 o ) o jsall ARDL(3,2,2,2,2,2,2,2) gasall Jashall Jal¥) &B3e s il 1(6) J saad)
Depl:\r'?dz ht I;/O(';f?a’z ::en ITIOTrErI]:

Selected Model: ARDL(3,2,2,2,2,2,2,2)
Sample: 2004S1 2023S2)

Variablel Coefficient Std. Error| t-Statistic Prob,|
EXC, -4.499098 0.078084 -57.6184** 0.000
GDP, -0.339813 0.009247 -36.7497*% 0.000)
FDI, 0.244879 0.015016 16.3073*% 0.000)
INF, -7.264390 3.149455 -2.30655% 0.041)
PEX, -0.312947 0.004632 -67.5586*% 0.000)
RES, 0.011766 0.000633 18.5833** 0.000
POP, -17111.63 203.0962 -84.2538** 0.000

* ** significant at levels 5% & 1% respectively
Eviews-12 4saa ! cila A 1 jhaall
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Sgadl ) Uguegll e inalomall (nantiall 8503 (o domy U3 Lo cdndipn (Bilen (dlrpss gl ddadly
bois )L (352 48 yaiuall L pall paw kil pde OF (e Suad LY auwgd doMUI
e cdlall Mg cellgiual) d8L4d1 8)ad)l jaly u8 Les i dniiedl pld! (Ao dxnseyss
(234 :2023 elses Grwo) dubd Jin doedid! odd Wluhdl jass w§ss (Ol !
Lie (gl Sgian U AW eIl JleaYl Joall U (GDPy) a1 ot zildi-
5L dind cJoghall J2YI 3 (NBTy) Joadl ad $)ladl Olall damy de (%1) Dginn (Sgiume
J=2Y § Jradl e Gl Olisall sme I 5052 S O Y95 Ggader Jlazl el LI
Ggdaie poo Aol odd (5455 Vg (Y92 a1 339.813) ,Ys5 09ke (0.339813) = Joghall
$oLaidYl godll slaie!l lgiodde (§ 8de Lalaidl Julge I el (S5 dB9cdinliaidl &,lal
ST Joiidl at $3LaBYl Olidl (3 At Wik Ggd> J18)9 4ol 02 A Ub ae baddl e
gadl 9L ddnail uSlgall 8,99 Jb (39¢ dunadl e LYl leladll 3 Tyghas uSaY gaidl O
Sloasdl g aledl e Cllall gdyy Los (295l LY 8305 1 do Jlezdl ol L1 3
Baclal Lalaw Jb § Jaaidl e @lrill Olpall )55 I e Lo dlgiawd) UM (g0 ditadliy
die Qlaml Sgine AU alwdl (@i ekl dUal o(FDI;) il e M1 sLatiu1-
8L dimd ¢ aghall J=2Y1 3 (NBTy) il st Syloxdl Olisell duey e (% 1) dginn (S giune
Sl Olpad! e (adds of (a5 Ul S35 3 0L Y55 Ogukor luall (il sl
sdca 3Ukass . (4Y95 ati 244.879) ;Y95 O 9sle (0.244879) = Joshll J=Y1 3 Jaaidl e
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il e )l Olnall e lall (i1 )Lttt Al BUSLI O eishall J231 3 0
Adaid)) 12 lelhall 5ol aody_alall Yl Of Lag .ohaball Lgs I3 oo 2
whobiall e slaiedl (e S JSiw Jas Of ooy Mo 0ld cledsdly aanll (§ duolsg
e gl AU Ul 658 Las (Ulgs AT ppams IS 950 Lomayt Agull Jgonts Bgang -l
- Gaddl pe Gl Olnall
e 355 Oleline slad) pass e Joglall J=o1 3 alwdl oI Hldicwd Joam of (Sas @
bl 2 ekl dur g3 0313] L adadill 42 laball 53325 JWbg ¢ adsarl) gl Z L)
ASTA gl 5955 OF ) M (350 A cdely3)l of culig ASIY 9T ol gudiall o ilelie g5
a8 Gl Olnell gz Law colelladll ells (§ J 9l S giuuall (Je dudliall (Je 8)48
‘Jglall J2Y1 (3
A olebuall § ALY 8ob) e oghll J=o 3 ol oo Hlesiiad)! Joom O (S @
S «B)l 595039 -8, Lall Dlaslly )oY Eluylang Aol Sludsll S| Al gy dgdaasl]
Ghale rus JWbg ddadill pe aludl 852 B3Lj9 ZLYI ASS adas (3 1ds delu O
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By 8 2l adad) e Zl] e abdl (oI Hlaitiwd] Jos 13] coghall J=Y1 3 @
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U3 08 ¢(%1) Jdnas @3uatll 8oL wind (Joglall U2 (3 (NBT,) Jaddl s ()lnidl Olinell
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13) . dudadidl 18 wleladll (§ diolsg cul_z,o.]l LYl lads ] el gLaS)l ($552 Ol xSay @
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Gl xSl Olinell @815 ] $05839 il (e 1g5)d8 o0 JUis Las W9 udlial)
83) gicanad | pdeidl g5 Jgotdl Lo amm i Lo cddeall Hlaud glasyl ] pseadl S5 ub @
e bl a3y a8 (el Ay L (Cdlall 4893 (e 8)08 pe ddxoll Gaudl 6 13] dppls)
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YIS (0 dogd oSy ol
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cddadill pe Aol Whabe gzl JI e Gogs O (S celdd e s .lslpiwl 843
Byl ygpas Jaddl e ()l Olimall (3 sl B3Ljg
o S S gy OF il (e g (1568015 t3l90dls Blall) Aol Lad! (3 ohlatial A5
Adal (319wl § dudliadl e 8508 J3T Lghams Low cdidadil] p& el ppdualy Z ] S
e slexedl paress e @ delun o ey ($olaid)l augidll oo plall BLaSY) d>gr o) @
Jaadl olysbe
Byl s Of Sy el b gsall old @il (Jlad JSiw pladl BLaY! 8)lo] @35 o) @
&) W dotiall dadl lacael el wBd el aihyl 31y . dphaadll pe whsball dewdlall
Al 635 Les o553 0l (§ dmiia)l el £ylae dudliadl e 8)ud 3T (ddasdl pe olelasl]
Ay Jte Syl pam LS Al 0dd pedSy . Jadil & (Lol Olpall y g
.(Nwosa,2019: 48)
Lgias Syt Lie QL] Sgian U L9l WlblasW (RES,) and sl Oldaliis Y-
Oldolasl 8345 dad ¢ Joglall =31 (3 (NBT;) Jradl ae sl ol dey e (%1)

2026/6/1 23=0 )&/ ) s sedi [ 89 2221l Page 168 ALaBY) o slall 438) jall Aladl)



2023.2004 Suall Blall B bl ;s il G Olsdone Julodiy (sulich

Ol sme padds ol (25 ) 6050 U3 O ()90 Ogabes cadddly el e Blyall ()
&9s59 .(LY9d Call 11.766) ,Y95 Ogabe (0.011766) 2 Joskall J=Y1 § Jaisdl pne &l
gl e Jass of 5y ddsll lidoliasN1 8305 OF ns (31 dsliasdyl do,Janl damddl ol
13I I e oshall J2YI 3 Jaddl e ()lantdl Saeadl JaliS ol (a3lall

22 gladll gai @9 gl slaidYlg dlasdl lydinl (§ palud of 49l GldblasN (Sey o
doall il pea) Olblusdl plusciul s )3 dogSodl coB 136 . il e Sy Jadil
dudaail) pe @holall eU3 delu a8 oL )9Sl of Jaudl of d3lall Jis) duaaid) p& dcluall
8L UM cpe Jaaidl e (il Olimadl cranmmy OF Al (o 1y &S AST rsas O e
bl e slarel Judig ddaaidl pe adudl @hobo

G bl Jie g3 (23 . $3LadYl geill weul of il L8801 ddsull wldolasd (S @
&0 il 4t Gyl Olall (i) B9 o g9l dy cdadidl Slholio (de S S dhaiias
e cdphaill pe leladll § Hledindl Junadl by @ dogSoull 0955 43 (488 byl
Sl ey ddaaidl e hsball (3 detizne 8305 I (5352 ew cclodsll o delyll of auisadll
81 sLadl oy o Jaiidl ae il Olnadl (s 1 10s $352 OF (5Sew «Joghall
sl pe olebuall 3 dwdlnll Lo 808 5STy Jaasdl Le 13loxe!

e Blasdl IS pped ] Gyl bl oz e W1 ddsudl ooldolosyl delud o
3951 ol ddaadl LSS dup Jundl SCiw Uasee sLasdYI 0§50 coldoliml (re (s (S giune
e Blasdl (3 lesd) odd delud A wludl gl jlaud Slodpo of WLadl ($2LsatdY!
ddadill g9 ddatidl hdball o JS deldiwd 4wV L sl 929 «s3LaidYI )l ai !
Dlge Jrdd 18 )l Ol Olesdy

2& whaball eeng el BIISS adss deall Hhitwl § ClblasYl aclul of oS o
Audaadll

Aoy e (%1) Lgian Sgims Lis (sl Sginn U O8I 30a) ((POP,) (Sl stc-
OB cosd Ogaay OBl sk B3 dimnd cashall U231 § (NBT,) Jaaidl s &yladl ol
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e Aolas . Jaaidl 4t (gl Ol e Tw 3T adlg lalriwdl e 83031 & paita!
10980 Joghall J=Y1 § Uasdl uoias dslas ((ECM) Uasl
EC, = NTB, + 4.4991EXC, + 0.3398GDP, — 0.2449FDI, + 7. 2644INF,
+ 0.3129PEX; — 0.0118RES; + 17111.63POP; 3)

Olinadl doy o Joshall J= Y1 A8Mad Unsdl ol 3 gad Jolas ypids zlis(7) gl (om0

.(2023-2004) 8l M3 @lyal) alaidl wlpssadl (g (Jaddl ae ()l

ALty <) paial) (g okl 18 (s adl) Ol sl dma s Cm Jushall Ja¥) A8Mad Undl) raaal 73 gad Jalas 3(7) Jsaad)
Variable Coefficient Std. Error t-Statistic Prob.

ECT,_4 -1.52396 0.15297 -9.96254** 0.000
** significant at 1% level

Eviews-12 4l cla aa : juaal)
28 S Ol dwoy e 2 Aogl Pyt JolSS &BMe S92y JI(7) 9! LS pds
Dginng Al (o 5 ddl ol Joolae dagd O (a8 E ool il piciall cpog (Jaadl
Gl & Gl Olnell sy il Hlide o 929(-1.52396) - diiesd Huds C(%1) A
ey dundl Sell (& &551s3) Lgad e Copdll Suall (3 LolamdYl el il Clyosl
Aoy O JWL Bl e (40(%152) i Lo grammsa’ o ple S (39 clgin JSI 8ulg By
Sl @ Ajlgnl anad ] 3gad el dold ol Lo Byicing Bgw Jaidl & il Oliel!

e 5213% = 0.656 = 8 months oY Lsbas¥l Gyl § Olatall BT s deadl

J2Y @M puss @l (8) Jsuadl o sl il AdMe Jdody siddT sluels
Olnedl Aoy e dsbadyl wipiall B3 g U1 ARDL(3,2,2,2,2,2,2,2) zdsaidd suadll

waill 2 3 @lall Jaadl b )l
Bl e 5 adl ¢l jual) A aua ! ARDL(3,2,2,2,2,2,2,2) gisell smadl) Ja¥) d8Mle i uilii 3(8) Jgaad)

ARDL Short Run Form|

Dependent Variable: ANTB|

Selected Model: ARDL(3,2,2,2,2,2,2,2)

Sample: 2004S1 2023S2)

Variable Coefficient Std. Error t-Statistic Prob.

4 359556.7 35961.17 9.99847** 0.000
Trend 5598.559 563.7427 9.93105** 0.000
ANTB,_, 0.748373 0.087406 8.56207** 0.000
ANTB,_, 0.405426 0.086065 4.71068** 0.000
AEXC, -21.25996 5.717744 -3.71824** 0.003
AEXC, 4 -22.48367 5.068861 -4.43564** 0.00
AGDP, -0.548437 0.075317 -7.28173** 0.000
AGDP,_, -0.089876 0.056508 -1.59051" 0.140
AFDI, -0.252842 0.149808 -1.68777" 0.119
AFDI,_4 -0.445147 0.181946 -2.44658% 0.032
AINF, -18.24699 30.76054 -0.59319" 0.565
AINF,_4 9.199137 31.52863 0.29177" 0.775
APEX, -0.155430 0.038168 -4.07221*% 0.00
APEX, , 0.414447 0.059535 6.96145** 0.000
ARES, 0.000417 0.007410 0.05632" 0.956
ARES, 4 -0.004905 0.007331 -0.66909" 0.517
APOP, 1510.555 5135.669 0.29413" 0.774
APOP,_, 17678.55 6582.411 2.68572* 0.02]
R-squared 0.971891 F-Stat. 34.5755*4

Adjusted R-squared 0.943782 Sig. (F-Stat) 0.00

*, ** significant at levels 5% and 1% respectively|

ns  not significant]

Eviews-12 daaa_al) cla jia 2 jdaal)
109w J2I 8 uab A3l Ol @lud! Jgasel T e s
ANTB, = —21.2599AEXC, — 22.4837AEXC,_; — 0.5484AGDP, — 0.0899AGDP,_,
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— 0.2528AFDI, — 0.4451AFDI,_; — 18.247AINF, + 9.1991AINF,_,
—0.1554APEX + 0.4144APEX,_; + 0.0004ARES, — 0.0049ARES,
+1510.555APOP, + 17678.55APOP,_; + 359556.7 + 5598.559Trend (4)

th b o WS

A2y @ Silgdl mall yaw Jaaa) (gl $sine 50 s ((EXCy) byt st Jidotia-
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