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Abstract

This study aims to examine the impact of capital structure indicators on the financial profitability of Iraqi private
commercial banks by an applied study to selected banks consisting of Ashur International Bank for Investment the,
National Bank of Iraq and Gulf Commercial Bank over the period 2020—2024. The study problem arises from the
differences in banks’ dependence on equity liabilities and credit distribution alongside differences in profitability
indicators. The study employs an analytical approach based disclosed annual reports association analysis and linear
regression were used to test the associations and impacts between the study factors Capital structure was evaluated
using the equity»to»total»assets ratio and the liabilities»to»equity ratio while the loans-to-total-assets ratio was
considered as a supporting indicator of credit allocation Profitability was measured using return on assets and return

on equity. The results show an inverse relationship between the equity»to»total»assets ratio and profitability a direct
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relationship between the liabilities-to-equity ratio and profitability and a moderate positive relationship between loans
to total assets and profitability The study recommends that Iraqgi private banks manage financial leverage carefully in
order to enhance profitability while maintaining acceptable levels of banking and credit risk.

Keywords: Capital Structure, Profitability, Iraqi Banks, Financial Leverage, Credit Allocation
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