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Abstract

The current This study aims to analyze the relationship between
income diversification and profitability in Islamic banks, focusing on
measuring the impact of returns generated by the foreign exchange
auction—known as the "currency sale window, " supervised by the Central
Bank of Irag—on the net profitability of a selected group of ten Islamic
banks operating in Iraq, during the period from 2016 to 2023. An
unbalanced panel data model was employed for quantitative analysis,
given the nature of the available data and the unequal number of
observations per bank over the years. The study concluded that revenues
from conventional banking transactions, particularly fees and
commissions from the provision of various banking services, are the most
influential factor in determining net profit. This indicates a growing trend
among Islamic banks toward relying on income sources that are neither
Sharia-compliant nor independent of the conventional model. The results
also revealed that returns from the currency sale window contribute a
relatively high percentage to profit generation, outperforming revenues
from Islamic investment activities, which ranked last in terms of relative
priority and impact. This raises questions about the extent to which some
Islamic banks are committed to their basic developmental and Sharia-
compliant roles.
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Sus .(Mat Isa & et.al.,2018) Il syl Aoy gl Gams 2 WY Slls 535 ) 13 ga5
Lhall s 28 oyl e Jsaall lgnhiil jogn ) Cajladll ¢l 34 of (Uddin & et.al.,2022)
.(Uddin & et.al.,2022) gAY ddpadl i) e 5yshad ST ()6 g Lgie Alanial)

G oaliadl ) a5 il jolas aistl Cajliadl 3gea of (Molyneux& Yip,2013)S5:
Aan g Uy LYy oY) il oy degiia A1 jalas Jgas Jsaall ol ¢ Y1 callial das il
Ll AL Ajlae AY) Ja Aatdy Jisatl clig peae (aleddl ) il g Uyl (shas ¢ Il 2 )l
(DLl Caly U dalal) gals) Al dadhlly () Cilig pad) (b)) dabadall LW dadl) ¢ il
.(Molyneux & Yip,2013) sxilally dasiyall e JlaeY) ci¥ladl

Ly Ladie Lass Y ¢ plaliall Jladd) oaY) Conal 8 Azl aosm of ) ciluhall (e aal) i
e o 5l e (sag By 5al) ) i ol 5 ddlio L asls el gl 3 Cajladl)
Gt 3 wostl) G Lo e Capeadl Alad adind Vs - Cilaglaall 3uli ane 52L) ) Allaks A2y oda
loloas Cijladll g 13) ey e Db L Hsaia¥ly madd) cililee DA a5l (gpuanll salll PA (50
(Hu,2018) dailall culeasl) 5oLy damsy o Gl fi5and Bagane 4ala 3lsag Jlo (uly alasinly s2a)

el la (b Alaal) 83U LY Sl S uld 4
Uganall Cijlaall s .4.1
23 L) G dgms Al Aleall alye 3 JaleTs el Cijlias 10 (e die () Gand) sl
L) Gladl ge s b Ly gyl Clgindl DA dlaall ehpdiy a Cale Ll ) Cijladl)
Lgaall
2023 alad Jldl (ulys cilasagall anag Agaaall LuadaY) Cajladl) L(2) Jsaad)

M | oRe e i . ,
ALl 3805 Gsde) Juadl | clagagal) ol i puaal) sl &
(S (VM Gsela) ’
2016 301000 706441 2005 oY) il gl s peal) 1
2017 250000 614521 2006 | sty Sl oSyl elball Cipme | 2
2017 510000 1907170 2016 sl 5 Hlaiind DY) giall (o paa | 3
2017 260846 706384 2016 Y (Al b pan 4
2017 250000 609223 2016 DL Sl Bl all () o e 5
Jasall s
2018 250000 272947 2016 oY) e 3l G pae
2018 250000 579212 2017 Db Sy liiual) (o jas 7
Jasall s
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T AL,
oA 'hl,..,o

w8 lonl]l sy S\ @iVl ol g dlje Ailge i & 2,

oMl 2 g -\
2018 250000 322632 2017 DS oY) 3 al Ll Cijema | 8
o sadll 5
2019 250000 377643 2017 DS DY) 3 all (el Capema | 9
o sall 5
2018 250000 617332 2018 | Jasadls Jleiind codluy) Gkl Goyeas | 10

cLgidl Cipleadll il e Talae) Zaldl slae] e 1 jaadl)

Jbaily A0a)al) cfpiially o atl) 4.2
luhyally Sl 8 dcmge & b oae iley Lag dag el Glua il daa e @ialll ol
t ) Jsaall b aluai 3y L caal) 1aa 6 3Dkal) culd chriall alaie) o3 cdilud)

&l uriall dagdal Bailad) b jatl Sl &) uriall &l uriall dagda
(Uddin &et.al.,2022) R Jaall Jila &l &l sl
(Radovanov & et.al.,2023)

(Ageel & et.al ,2020) RW Alexll 3280 JA0 Aitual) Gl _juaiall
(Uddin &et.al.,2022) RI il o Ja
(Yip, 2012) Ol A peadll

(Mat Isa & et.al.,2018)
(alaylar & et.al.,2025)

( Fath Mala & et.al ,2023)
(Radovanov & et.al.,2023)
(Uddin &et.al.,2022) RC Y ganll e JA
(Yip, 2012) AV agu s
(Mat Isa & et.al.,2018)

(Radovanov & et.al.,2023)

(Azad & et.al.,2019)

(Fath Mala & et.al ,2023)
(Mulchandani & Mulchandani,2021)

Adald) alae) e 1 jdaal)

t Y il e 5y00al #3salY) Alales 5SSl

Rt:BO + BlRW-l— ﬁz RI+ ﬁ3RC+Si -------- (1)

(Unbalanced Panel Data 43jlgiall e dagajall clilull 7 3lat ae Lgasall jbadl) (gl
Ut Gy AiSe pe 5 Algie e lesanall lgme (0588 A Ailasy) L) (s0a) 45 Models)
aa:\..ajb (Baltagl,2005,165—166) Aaka Py @Al“ szl C'_\\Aj:\)\_\:mﬂ\ 038 L*;Ajﬁj ¢l P ‘51
: (Wooldridge,2010,259) gl duulud)

Yitzﬁo(l') + Z{'Czl ,B] X](lt) + giti = 1,2 ......... ,N T = 1,2 ,T(l) ...... (2)
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wMl gl

T AL,
AT SR,

D, lod] Ay N Qi VI dlos)] gu 1o Ailee il

Hanall celaall: K, Al aadll: T, duedadall claaliall Jlea) :N () Cua
Ay JISaT 2D 735 0555
(Pooled Regression Model) (PRM) jsseaill jlaai¥) z3sail =
(Fixed Effect Model) (FEM) culill jlaaty) z3sail -~
(Random Effect Model) (REF) _lsaall jlaai¥) z3sail -
Cllall dilhal) adll e slae¥) &5 cdanlidll ChLEAY) 8 38y 4 AST il st sl
B 4 ol bl 8y Julis 8 ol Lghaad 8 ) oyl il @lldg Appastl) ¥ aeall 00 Yy
Anad) B Julas vie ol bl aas 8 el cplal) Vs 8 Lo Y edlsg paal Jalsall (p dsial)
L) il Al oyl G

Al cfpria alily Cuay 4.3

Alanl) e Classe J23 i ilas¥) Chasl) .1
(Ll9) Aleadl Ao Cilasse J2o kil iasl) (sl L (4) Js2ad)

;‘L):j: bty B s Sl Aad i ‘:n::u\ d::‘..n
1,883,059,585 | 2,523,384,045 | 4,928,812,100 | 2,410,664,090 302,071,095 7 () _pae
4,984,303,114 | 6,539,686,491 | 15,579,124,248 | 4,881,874,846 | 1,403,421,731 8 bl
2,529,741,594 | 3,162,245,216 | 5,531,621,216 | 3,859,270,846 23,665,873 6 Dbl
2,158,419,042 | 4,282,282,931 | 7,294,459,817 | 4,457,276,235 684,417,496 6 il dll
683,396,592 345,498,198 1,883,694,054 83,072,995 10,211,667 7 ¢laxl)
1,259,843,581 | 1,879,834,833 | 4,192,750,000 | 1,589,189,500 781,792,000 6 aylall
1,111,433,422 | 1,680,080,143 | 3,372,350,000 | 1,434,319,000 445,937,000 7 sl
8,597,202,635 | 7,916,687,567 | 26,540,896,846 | 5,055,691,668 | 1,508,895,806 7 EPLENY
2,025,976,531 | 2,620,944,273 | 5,016,711,164 | 2,542,120,799 179,440,190 5 YY)
1,936,921,045 | 2,169,493,016 | 4,597,276,286 | 2,111,360,644 0 6 Lol

. EViews 12 cilsjyie e Tolae) £aldl 2oy Cilaslaal) 53 caiel 1 juadl

Bl leye i Lt lugie ol dlliy gl Gipae o (4) Jsaad) e el
Lssio il slaall Cipenn dlliay i 3 (8597202634.54) 5,3 (5)lns ilailsy (7916687567.29)
s ) JSally L (683396591.60) (5l Cilailss (345498197.71) 88l ilane Jad ysiial
tAlandl Mye Cilaaae J30 el Ty Ca)laall dyluall LlugY)
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D, lod] Ay N Qi VI dlos)] gu 1o Ailee il
wMl gl

5L Cilagsa JAa

9000000000
8000000000
7000000000
6000000000
5000000000
4000000000
3000000000

~ AN

Mg

AP DS
) ,J,.)

2000000000
1000000000
0

gasall Cijlanl 8 Aleal) 53U e J3a Alassgiall 2@l (1) JSad)
Lol aladl) Jas end JSlasVl Cuasll .2
(Dbl Yol sl Jas juiad acagl ddail) (5) Jgsal)

gl AN | sl Bl i i gl dagh i m;tzun q:‘,m
1,038,373,021 | 1,606,926,433 | 4,805,065011 | 992,415,306 67,500,000 7 () b
6,866,143,538 | 5,044,353,272 | 17,971,866,998 | 2,090,662,807 | -1,959,008,132 8 ikl
1,701,588,123 | 2,882,901,679 | 537,164,591 | 2,954,139,475 72,957,945 6 liasal
1,177,436,627 | 2,830,403,241 | 4,507,280,363 | 2,937,941,110 | 1,553,086,067 6 ella il
4579,975,650 | -2,780,908,424 | -46,130,750 | -550,458,576 | -12,714,797,900 7 ol
7,653,247,677 | 4,251,063,000 | 14,137,814,000 | -137,376,500 | -1,580,061,000 6 Gkl
7,240,520,127 | 9,085,284,286 | 22,460,311,000 | 5,896,284,000 | 3,223,923,000 7 sl
3,021,457,902 | 5,004,726,339 | 9,189,308,474 | 4,791,996,105 | 1,169,306,335 7 sl
1,312,629,876 | 1,190,031,435 | 3,285,756,835 | 1,252,037,415 0 5 Y
1,968,810,728 | 2,746,232,025 | 5,362,949,419 | 2,360,050,928 | 412,386,641 6 Ll

. EViews 12 cilsjyie e Tolae) 2aldl Aoy Cilaslaall o3 el 1 juadl
Loy i) Jas jid dawsie el dllig sl Gapad) of (5) dsaadl e ek
Losgia 8l elaall Cijpeae lliag (s 8 (7240520126.56) 0538 (5ykne il yailis (9085284285.71)
VI Kl . (4579975649.89) (s)lns Cilailss (2780908424 4-) dudlsy) dlaitdy) Jas e
raabaY) Aas) das el Ty Cajbadl dplual) LlugY) zuas
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wMl gl

e, Land] @usw) NS AVl o)l g Sl Mles il

daadlu) daday) Jaa

._\?

Ny Upb <3> Qy? \};> :g

10000000000

8000000000
6000000000
4000000000
2000000000
0

-2000000000
=4000000000

Hgasad) Cojbadll b dla) ddadd) Jas) davgiall aall L (2) Jeid)

ddyeadl Ahaly) das e Slas¥) caasl)

(Dl) & padl) At Jay el heasll sl . (6) Jgaad

sl Gl AR | el gl dad i Ly sl FRR Q‘::M d:i“
5,056,447,543 | -1,068,581,924 | 3,249,457,530 231,025,871 -12,197,641,177 7 () S eane
3,231,458,408 7,169,443,850 | 12,325,895,168 | 6,344,977,072 2,781,801,342 8 bl
1,393,424,791 2,240,379,504 | 4,130,985,069 2,012,026,172 634,219,967 6 Dbl
246,669,461 302,721,839 630,577,579 305,103,614 6,713,575 6 i !
6,936,092,949 | 7,854,469,222 | 18,486,826,138 | 7,605,732,710 132,641,133 7 ¢laall
8,982,974,621 | 11,386,833,000 | 27,833,021,000 | 8,292,095,000 2,919,273,000 6 bl
5,602,593,638 | 6,528,366,571 | 14,563,291,000 | 3,729,509,000 1,438,898,000 7 sl
24,620,014,567 | 17,922,279,241 | 57,912,706,294 | 3,513,901,708 1,863,669,536 7 < giall
1,002,376,227 970,192,832 2,494,473,135 1,028,958,082 56,005,662 5 oY)
1,429,911,185 2,039,357,206 4,303,184,227 1,472,296,638 847,561,005 6 Ll

J<all

. EViews 12 u\A)M ‘_’Js: \JL&.\Q‘ sl 4\.2.“\_9.1 u\.n_gb.d\ Y ux;\ JJ..AA]\

dyad) clladl das sl laugie el dllia Gigiall Gipas of (6) dsaall on ek
Jagie Jif () Cipeme clliay ety (24620014567.27) o) (g)line il pmilss (17922279241.43)

.(5056447542.81) lme hailiy (1068581923.86~) dspadll dhidyl Jis il

tigdeadl Alady) Jas pead By Coliadl dgbial)l L) mag V)
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e, Land] @usw) NS AVl o)l g Sl Mles il

wMl gl
dad yaal) cilalasl) Jao
20000000000
15000000000
10000000000
5000000000
0
-5000000000
\E.;?*J;’-\y?ﬁ@w?jg

el Cojladll b pead) Aassl) ool davgidl aill L(3) Jead)
Blsdl/mll ila jid aeasl) ddaill 4
(L) Hlsdl/msl) e yiial oeasl) datll (7)) Jgsad

sl Gl AR | el gl dad i Ly sl FRR Q‘::M d:i“
6,253,665,551 | -2,527,860,165 | 1,122,711,989 108,983,641 -16,539,189,502 7 () S eane
9,797,053,478 8,197,784,085 | 25,444,406,116 | 3,804,734,613 617,945,382 8 bl
2,507,280,692 | 2,349,193,165 | 5,404,539,677 | 2,601,450,891 -1,124,904,346 6 Dbl
7,316,089,376 | -1,859,371,228 | 3,047,488,739 729,529,074 -16,293,187,446 6 il all
5,687,119,471 | -1,488,707,667 | 7,381,228,390 | -2,478,849,688 | -10,146,999,430 7 ¢lazl)
5,225,999,333 | 3,562,817,167 | 13,978,995,000 | 1,827,167,500 238,915,000 6 bl
4,539,355,259 | 2,198,583,000 | 12,075,962,000 | 1,360,520,000 -1,896,568,000 7 sl
15,493,939,556 | 10,403,310,091 | 40,623,993,750 | 3,127,490,343 134,248,077 7 < giall
2,218,059,332 297,678,202 3,972,723,200 16,023,266 -1,943,493,269 5 oY)
1,314,984,544 163,705,785 1,493,337,516 429,294,784 -1,703,964,502 6 Ll

Jsally

. EViews 12 u\A)M ‘_’Js: \JL&.\Q‘ sl 4\.2.“\_9.1 u\.n_gb.d\ Y ux;\ JJ..AA]\

Dlaall/m )l ila el laugie ol diig Qgall Gipas ol (7) doaadl e ek
G ) Cipas i o (15493939555.70) 58 (sl Cilailss (10403310090.86)

(6253665550.89) (5)line ilails (2527860164.57-) sl ila siial o sia

5ylll/m )l e el Ty l€yall Agland) Llu gVl gy AV
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D)Ll sy NS Qi V1 o)l g dliw Mlge il
wMl gl

SJLﬁmilﬂcaLﬂi(;éLua

12000000000
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§000000000
6000000000
4000000000
2000000000
0
=2000000000
=4000000000

\)-5"7\)"\)’?\,?\\’)\\9?\/}3’)5"?

BHldll/msll ila juid Gl e Cojlaall dybaal) cillavsiall L (4) J2il
cluz @l JLidly zisai) il 4.4
ol Sl 2 3saily ¢ oasantll Sl 2 gl 1 ag Al ghall i) Jalatl Ay o Shat D clllia
-(Greene, 2018) Alsial) il 3y
¢llyy Lagrange Multiple Test =S¥ caelias jlis) aading ikl sda o i) & S
rob Lo olas) Gk e
il 235a) 98 asentll laat¥) z3sail :HO
lie s z3saY1 g asandl) Jlaai¥) z3gail :HI
Cild g ed) dnasd canaby 13) el ¢ panantll SlantV) 7 3gail aadiey arall daca b Joid o5 1308
sdall o il 23501 G SV ) 535 Lea (Lidle 058 Y rpenll stV z3sal 8 Al
oY) e ydl) il clldg Hausman Test jlawss sl DA
Gralie Adlgdal) 8l 2350l :HO
Galiall sa a3l sl 2 3sa tH
) 2 30wl alastil 2 Vg Ssdial) 2 30ai) Al 2 aral) duad Jod diad
(Hlsde of i o Lasand) zigal) o Jlas) —1
Aozl fi Y o Gulidl z30al) g8 aneatll JlaaiV) zisal (5 Aaldll dusmjill LY
t ) Jgaall 4l daiagally @i SY Cheliaa o)
ZSY Caeliae jlodl) =5t . (8) Jgaad)

Results Values
Breusch-Pagan 1.667056
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T AL,
AT SR,

w8 lonl]l sy S\ @iVl ol g dlje Ailge i & 2,
wMl gl

| P-Value | 0.1967 |

. EViews 12 cilayia Ao Tolael 2alll clagleall sda cidel 1 jaiadll

e pan lly arall s by aon Y iSY Cieliae jlasl @it of (8) sl (e Laaly
sha¥ ela ¥ @llng (0.05 (e Sl o P-Value dad (Y tcblall asastl) Hlaaiy) zised deedle
corantl) Jlaai) zdsail pladinl ae X mSY Caoliae jlidl) il (lausa L)
Bledli/ml Bla B 8igall jualiall Julas -2

J2s e IS il 2 3sal) clded) @l o Joanll aanil) laady) zigal alaiil g
Bladllfzll Lila L8 (RC) b pad) i) Jas (RI) L) dlatd) Jasy (RW) 580 il
: b WS i) el (R)

) z35a) Cilalas @l L(9) Jgsad

Variable Coefficient | Std. Error t-Statistic Prob.

C -4.17E+09 5.37E+08 -7.757152 0.0000
RW 0.855616 0.113860 7.514602 0.0000

RI 0.416104 0.080352 5.178543 0.0000
RC 0.385512 0.045532 8.466768 0.0000
Root MSE 3.08E+09 R? 0.856256
Mean dependent var 2.35E+09 Adjusted R? 0.849186
S.D. dependent var 8.19E+09 S.E. of regression 3.18E+09
Akaike info criterion 46.65762 Sum squared resid 6.17E+20
Schwarz criterion 46.79142 Log likelihood -1512.373

. EViews 12 cilajaa e Talael alll cilagleall s cidef @ jaiadll

Bl )l s 8 (sine Wyl il anll e Sliad &l clpriall o (9) Jsaadl (e cpaii
el Cun Bl 5t @l agsg . cyiiall lls anead o) 58l 1385 %1 AN (s5iue iy (R)
o G R? = 85.6% aaaill Jalas dad iy ¢SS 73500 Alianl AN (e Lo fan dlle Ligin
Bldllfm )l ila b ) e 5S Lyl 7 35a)

il Ljlaadl JaaiV) EDlalae Gl 5 adied) uid) e il jalial) ST ddjes (3,

Pl LS gl
Lokl sl 2 39a) Cilales iy L (10) Jgaad)
Variable Coefficient | Std. Error t-Statistic Prob.
RW 0.431503 0.056957 7.575963 0.0000
RI 0.267855 0.051305 5.220837 0.0000
RC 0.486073 0.056945 8.535893 0.0000

. EViews 12 cilajia Ao Tolael alll clagleall s cide :jaadll
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wMl gl

Dol sa (gAY cNpeally agsll (e (RC) dbpadl aai¥) Jao of (10) Jsaall (e ciiy
«(0.486) 4l glaall Jlaa¥) dales il 3 (Bl Cojladll 8 5ladllfm )l Jila e T8l i<Y)
Ju b ddamyll o 53l Gum e L pead) Aal) 5 (RW) dlead) a 5380 2l Joaall ek LS
aliy) Sy 38 e s cdlanl) 3380 8 LS lie (e € aa ) dasede Audlal] Cijladll 2L of e
Aaia) Aleall ey ay ilsles 1S
Lila) T8l Ll o ey 1305 (0.268) (slamall HaniV) Jales il Laad) a0 Cajliad) 2o Ll
oo 8l leayy Gialsa of el sl (B I Y Al dlatal) of @l (e of (e el 1l J8Y) 4t
- gl dhady)
Slaliingy)
Sl A i Bl e Tage Dacae dlaad) 5386 3 LDLGY) Cijliadl) Jsdo e -]
c Y Cpadl elafy dumy cpnt 8 Alaal) 538U 550 ) s Les ¢ il
Adpae clod s B Jid L) Gladl Guul e pled) Casgd) G e a2l e 2
o3 Adatdl ail) auysily Aubpall Clidana (and Jilas o V) Al Ayl A8 aa il sia
O Yol ehyd tldee Ao ajall 3S5ll (8 Jiay (maaly iy Cibad) e A bl
L) (Sl il Ly A Aleall ay 530
el of LDl Cum dadlu) dhaady) i Al moll B dlead) e Jio lend gl -3
sl Gjlae )l ila o Db oY) oo (RW) 38 Jayy ddagyall sty
ALY leasl Gl Alaa) 5380 58 bl )l acan of ) et L cBaadlu) )liny)
) LY Cijlad) (e 2o i Bgasell Cijleall Ll clalai) e ¢ LY DA 0 —4
oo el il Liiay) Galiay Ldlay) dlsSall i chasyill pe ddlie dojldin) cilatie
cedlandl (o Baaa mE ClXa) o g3yl Caniay
Y jbadl s o Gle du b sag cdaall Gila 6 daigal) Ll daidl) dealis o =5
Jaad) asa 3l (90 Sl JSAIL S5 s clgiged Vol diia LoDl dapas sl sk
LY i pad)
Silua i)
cashall U1 (8 )l Al 53] Aaada ) ALt 5ol Cpuats ol jobias asn 1
e Gty LOlY) Gledll Slae 52cl deng agi LY G lealue Grail -2
Alssal) Gl (miaty Sl 5l e 3l g ) dayill g Al claiial
dsSall Jlaal dudis ()la¥ls dadhall yuski ye lglatio mish G dpdluY) Cajladll j2 33 -3
- Ll pabias G lsilly gl (Baay La Al
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Loy Ao gially Bpanall aojliall (& clliind) sal) gas oladylg dlaall 38U e slac) s —4
(Aall palas st 8 agey

G L) ga 3sgall dmg (o pall (pe 4 V) JAA) a6 dlaal) 5386 Ladl e a2l e -5
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