I R H D I University of Kirkuk Journal For Administrative

Academic Sclentific Joumnals and Economic Science (2026) 16 (2): 687-700

UAS ISSN:2222-2995  E-ISSN:3079-3521
Unvensityof Kikak Jourma University of Kirkuk Journal For

for it Administrative and Economic Science
and Economic Science

Muhammed Akram Ahmed, Karem Langa Esmael & Mohammed Paiman Rafiq. The ranked impact of Accounting and
Environmental factors on the Financial Performance of Commercial Banks: An analytical study of selected Iraqi banks listed
on the Iraq Stock Exchange. University of Kirkuk Journal For Administrative and Economic Science (2026) 16 (2):687-700.

The ranked impact of Accounting and Environmental
factors on the Financial Performance of Commercial Banks:
An analytical study of selected Iraqi banks listed on the Iraq

Stock Exchange

Akram Ahmed Muhammed !, Langa Esmael Karem 2, Paiman Rafig Mohammed 3

L.2.3 Sulaimani Polytechnic University/Technical College of Administration-Department of Technical Accounting, Sulaymaniyah,
Iraq

akram.muhammed@spu.edu.iq !, langa.karem@spu.edu.iq 2, paiman.mohammed@spu.edu.iq 3

Abstract: This study investigates the prioritization of key accounting determinants,
specifically financial capital and intellectual capital, and assesses their impact—
alongside the banking sector index as an external environmental factor—on the
financial performance of commercial banks. A descriptive-analytical approach was
employed to analyse financial data and reports from a sample of five commercial banks
listed on the Iraq Stock Exchange between 2020 and 2023, utilizing SPSS v.26. The
findings indicate that accounting determinants exert a more significant influence on
financial performance than the external environmental factor represented by the banking
sector index. Among the indicators analysed, human capital efficiency, ownership
concentration, and management efficiency were identified as having the highest impact
on financial performance in order of importance. Conversely, innovation capital
efficiency, competitive advantage, and communication capital efficiency were deemed
less impactful. Based on these results, the study suggests that bank management should
prioritize financial capital indicators by developing effective resource planning
strategies and providing targeted training to enhance human resource capabilities. A
focused effort on leveraging available skills, experience, and competencies is also
recommended. Additionally, improving the efficiency of invested capital to optimize
asset utilization and better manage liabilities is crucial. The study further emphasizes
the importance of considering external environmental factors in the banking sector to
strengthen overall financial performance.

Keywords: Financial Performance, Intellectual Capital, Financial Capital, Banking
Sector Indicators, Commercial Banks.
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