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Abstract: This research aims to study the impact of sovereign green bond issuance on
government borrowing costs in a group of developing countries during the period
(2010-2024). The study adopted a panel data approach using the dynamic generalized
least squares model (GMM) to address the issues of auto-dependency and inverse
causality between financial and economic variables. The experimental results show that
issuing green bonds significantly reduces government borrowing costs, confirming the
existence of a "green premium" that reflects investors' preference for sustainable
instruments. Trade liberalization is negatively correlated with borrowing costs, while
higher public debt leads to a temporary increase in financing costs before its negative
effects on fiscal sustainability become apparent. Economic growth has a non-linear
relationship with borrowing costs, meaning it does not necessarily translate into
improved financing conditions. The findings suggest that adopting green finance offers
developing governments an opportunity to enhance their environmental credibility and
improve international investor confidence, thereby reducing public debt costs and
supporting long-term fiscal sustainability.

Keywords: Green Bonds, Government Borrowing Costs, Public Debt, Sustainable
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Table (2): Panel Phillips—Perron Fisher Unit Root Test

LEVEL 1st Difference
VARIABLES t-static p-value t-static p-value
GBCy; 28.1537+** 0.000445
GGSBy; 3.1778 0.92270 26.23044*** 0.0009
TO 8.9429 0.53752 32.0226 *** 0.0003
GDP; 60.8540*** 0.0000
DEBT; 7.02938 0.72266 38.7142%** 0.0000

Not: *** significant at 1 %
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Les ¢ (r = -0.039) M) Asall ilill g aladl cpall cp Adilan] Y 3 A8le ek ol (Jiidl) 8 3y o) daa)
Caan Gl Sy Lay s el ) 3558 N8 aladl all (5 glanay guidal g g8y Ungija 00 o gabaBY) gadll o ) ai
sadll it 8 sl Al saall ) sall aladiind 501

Table (3): Correlation Matrix

GBC GGSB GDP TO DEBT
GBC ) -0.234* 0.218 -0.632%** 0.180
GGSB ) -0.219 -0.297** 0477**
GDP ) 0.157- -0.039
TO \ 0.283*
DEBT \

*Correlation is significant at the 0.05 level (2-tailed).

¥*Correlation is significant at the 0.01 level (2-tailed).
(r =-0.632, p duliill claiead) g g laml) Z LN (o 4 98 4y gina g dallaw B2 25 5 ) i) i (g AT 4ali (10
il e 28 sl Gsail) o J da oy adiad 8 AL JSY) CILaBY) b o el Sy L a5 < 0.01)
Gl U G dgginay Al ABle bl o ekl LS bl ) Ll g Jlall Gl ) iy (e St
dalall 8 (alias) aaliay 8 sala®) ALaY) mida gl L an e o (r=-0.297, p < 0.01)s) il Claiudl
JAsales Ji ¢) pad S ¢ g ddalaall u.aﬂ\ Q\Jdi L;‘
Ay sina s Al el 28 ¢ (r = 20,234, p < 0.05)Al85 Claiud) g o) padd) dua gSad) cilaiaad) cp A8 Dl Ll
Claind) laca) b o aal i oyl 8 o) padll Claiad) o) A s sill o ol A Aia) ABe aga g ) el La
Apaall Ayl Clga il e (38535 ) ol sl Jy gl il ol gad Uiy )23 W g ey L s 5 oAl
Cilga 5 Of (cx 38 Ll puniall 4 5 Alaay) Aol gl O Allan) AV @l lBMe 3 g il ek al (sl
A5 g yaall A 3l syl A el galll o jdlia ST ) g e g an 8 al claiadl agSal) jlaaYlg cpal)
ileUaill ) Legan 55 86 liS 5 Lgdlds) dapla e 5508 Qa5 ety cpall sl S 0 ) i A cilna¥) (mms e Gasy e
Ay
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Sl GMM 3 gal geiliis A&Blia g Julai - ¢

Jol sl 20055 ) Cargs (530 (GMM) (o Saaliaal Al (5 sl sl o pmi i il (£) Jpanll (3 o
U LUV e Aatll il e dalledd Ulia z3sadl 18 ady il Stiae SIS L) elaY) i 5l
Arellano & Bond, ) il & jusiall Gaca alie alli juaie 3m g Als L U sead cpuilaiall ye a8l ol

(Blundell & Bond, 1998 ¢1991

Sl GMM 358 5 1(£) Jga>

dal) Jalaall @ Jbal) Uadl) z-Statistic Prob.
GBCyi 0.421 %% 0.071 5.93 0.000
GGSB, 20.225%%* 0.078 22,88 0.004
TO ¢ -0.041** 0.016 -2.56 0.011
GDPy; -0.298*** 0.087 -3.42 0.001
DEBT;; 0.319%** 0.090 3.54 0.001

Note: Stars indicate statistical significance levels: ***p < 0.01, **p < 0.05, *p <0.1. The

Ll GMM dingie dasle 3515 23 gaill 48 65 g0 ) o Lae cdile dilaan] AV ld il yaiall gaan o ) gl i
e iy aaly sl 558 aa ( GBCyy ) osSall (il yiY) 28K il el yeday 131 padaial) e 311 Judlad)
(a sl e (o sSall ial Y1 RS ol gl 6 Ay 6B Aualian ) paied) 29 g () Al o3a a5 Hus e g Libian] &y ina
il SBY) S Canii ) 13) ¢ AT e, A8l 5 5 o sia e 5 S da o ading JAN al 8Y) A (5 siuae of
B 1usmad gl Lilla Tagan Sy 1385 5aL ) @l (e 78 Aoy alal) 138 Gadli o 85 O el (e ¢ ualall alall b
bl Gl il gie gl )l el Taluai¥) Cania (e (et Al a8y b adls Taas a5 ¢ pead) Alall praaaait)
Ghadl 8 58 L s ssieas e Jaleay sla 388 ( GGSBy; ) GaesSall ¢l padl) il sl il Ul
b oAl 13 3ed 3 Al Gpall cl ol Al Cpa s e sSal) (al EY) AAK il b agan ATl e golaBY)
sda Jui G el pumdl) claiall sl dagi e sSall Jsadll dag ol cpad o Todise ) diall 4y i) dagl)
Gitad Jiie J8 dilay (5l ) (ESG investors) daelaia¥)s 4l Cilga sill (553 G pafial) Cada ) i 52V
¢ puad 5 e Lﬁ‘ “Greenium”’ LA\ 3ale LEJ}:’ gl pamdll clandd) Oi Flammer (202]) s My Aalaiuall calaay)
LS Ja¥) dash o) ecae e a5 ALl Aalain¥) e Le g g oS il g e gSall (B (a1 A8lS5 ) a6
L@\Jﬂkﬁg&j)& s) il Gl laay) CJL.A] (S B8 s (Y~\‘1) Zerbib s (\'~\‘\) Banga Jia bl Q)@.ﬁ:\
) 11 g5 Gl 5 o sail) 36 S et oS3 (GBC) s (GGSB) 0 Allad) A8l ol audill 5 e Le i
Ul g8 o lal) 21 8ol 3 of () el (v, 0 €)2) dabaall LUl 3 ,LEY) el (TO 4y) okl ZUGY) yuaia
dagill a2 acdiy Aglaall cileliall leal) Cania 5l 48 pead) Clal Y1 (aliaily o sl (o le 585 ¢ ) 2N b
el DR Glaa 5 5 kel el e Aalil)

YV Al i) gl ) o (A e Il elaV1 g (alaBY) sail) oy (¢, YAL) Al Adle Jasy ( GDPy; ) ke O
& Uagad ol @l g ol o sSall Y 5l N s By Adlal) el et e 55 pually uSay
Wy gl w38 i Barro (1990) zoiash 585 (sabaiy) Llill & jaas oladl GaY) e adiad Al ClLaBY)
Y ae sl e B8 a8 8 Ula ] el oy 28 3) ¢gad ye ) 5S5 08 Adlall

Lo ¢ Il 1o Cpuanty Gga dagi yy aladl cpal) gl of (+,7)9) an sl Jaladl yelal ( DEBT ) ol icia el
3y o) 3 edall ual LA 8 o e alaBY) LLill sy i Saall (g el AL g 3aS Cpall aladial ) sy
Reinhart and Rogoff (2010) U ae S5l dagiil) oda Adlal) dalxin) JSU 5 cpall 2add cae ) @A‘Ygﬁﬁpﬁﬂ\
el ) ) saxiy saill sl ) sa s (Maal) (ol il o Aipne ol alall Gaall  slas ) ss) A1)

3ol (e Alle dn oy adadi l paiil) of Gl il alae 4 giney Allallz-Statistic af el bl Lald) o
ARl e ez dsaill 8 )l 5 iy A€l aga s Al il juriall s sl Jalaall iy LS dilas)
Ol s o puaiall G ala Jad 238 e 3 ga 5 axe e Wal il JUOLS 4080 z3lail) (e Yoy (Salinall zgial)
(Endogeneity)_i:\l';\ﬂ\ Gyl o g_”\\ﬂ\ LUy Aaled e GMM Q\jdi olial
(External > A 3aall 5 (Internal Consistency) A3l SLady) (e ddle da ja addly z3 gaill o) 68l Sang
Al a1 il 5 dpaliaB) 4 il ae Ol @l jLs) 380 51 1 5h3Validity)
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Instrument Validity and Autocorrelation Tests -°

‘55 LS eM\ GMM C.:}u 4_\;)..;4} g_a\)msﬂ\ a3l Y il ‘5.1\.\” .L:LUJY\} k_I\}JY\ 4aSla Gl LAl ¢ a) (—u
A gixall (5 glua (e 6&:\ =) c( Y'l/\) Galy Alladial dadd (_sj‘ (Sargan Test) Olale Hlasl C_\Lu ).u.n.\}( ) Jgasll
" UJL:]L}} cl.b;j\ U}SAJ‘\.LLU)A):\QMM\ L-I‘}.J\)_“ u\‘;r- UAJJ(;\X\MM\AT.&A)Q\ uaﬂ)(a.lc‘;.\’.gus(~,~°)
o2 Laa c(~ T ~) abllaial cialy Gua cc\.’.’\.’\hy‘ faa (Hansen Test) Cila HLidl) c.\\.l\ Creed WS Giliaa) dallia
Gl lady Laod Lol ,G..J}A.m ‘53 (Over-identification) A1) ) paat ASSa 24 ale g Q\JJ‘Y\ daa A
o Lae ¢+, 0 0) &y sinall (5 sina (oo BT (0,0 0 £) Adlaia¥) dad o AR (1) Jlbid) gl < jelal ad ¢ 130 Lol )Y)
o BalS alid) juaidl el A Al z3lail) 8 a8sie el 585§l (8 (V) da Al e 13 Bl ) dsm
Ll asa g plc G.m,gl.u Qilaa) 4 giaa e @R c(~,V2~) Caaly dadi yo Allais) 2\.4..33 AR (2) ksl J@.L\ ¢ ol
(GMM).lalll e 5aciall aanal) (5 jiaall o yall i yla ) a5 Anaad ool Ly 5o 5 Al Al (e 303

Table (5): Instrument Validity and Autocorrelation Tests

Test Value Prob.
Sargan Test 12.31 0.268
Hansen Test 11.54 0.310

AR (1) -2.85 0.004
AR (2) -0.95 0.340

stat el s aladiuly Caalil) ol i 3 jaaal)

5 Alia LAl cl 5 of 5 ¢ el daal Ao O Al bl 6 gial 38 23 saill o)) Ol oSy el e 3l

GMM 3505 (3o deaaliionall ol paiill 1 jind 5 il 28 5 e 385 2l Gl e A Ll Y1 e o S s
ceSaalinl

s 531 g Cilaliiuy)
claliniay)

Lo e sixa 5 Wl Slalae Jany ¢ puadldl cilaind) lacal pxie of (Sialioall GMM 73 s alaiily ) i) gl )

Sy Y 13 Glall Cpall dadd CallSS 8 G sale ) ) g8 (385 sl (g g sl 138 ) Tad ) e Sl ) i

933U pglcnds Aol () gusns 5l (5 puliosall daning (53 g ymad) AN (o8 5 ¢ (Greenium)s) sl 553l <oyl Lo

O s Aol (3) s S ansill (0 13 3o zranaal due eV Al AaS sally o) V1 ) @l 2S5y 5 Aalviveall A3l
Al Jpall 8 Al gaill ylalaall jasdd Alled Adle ddis Woagl Jo i 12y Jath iy Y pad) Jy sl

il i ol g an o il s el G peinal) A (g e o) it sl ol s of ) gl e Y

o) s daadl el apis ) (,;J:ueuw\ e o) Al AaS gl 5 Ailaslly A sall ol 5l e 15850 o) juaddl Cilai)

Jedill Niad By ccnnd  Jlal) aadl e juaiss 5 AE) oda ) LS Aaabaad) Hlalaall 8 e (e Ay Lea ey sllaal) i) gall 3
sailall ‘)L’.m\ &Tu..m.iu.adh:g da‘l“ @)k d\‘}ay‘ R85 ‘,u.;‘;sajul\ ‘)‘)J_JLA._}M.AL’J\ @JLAJSY\ Mh.m]\ J\)ﬂ.m\
Al ol e

Jasai Bacld cly b adliy i cdal) 5l Ale CaulSe L 3iay Y ¢l puadll cilaiad) ahasiul of cdlaill jedad ¥
ol 5 Aalall 40 3) sl 2585 8 gy JalSia ) (& Al dlad) g 2000 Aild) (g day 5 ogd  2eY) AL gla daltions
b el Hlaia¥) sadalall cpall dga gl Ay 2e5 Ll LS Fnd yall 200 gl ld JaW) 5 jpad (g 5l e dlaie )
Aldteal) Anlany) Hhlaadl Jla g alaBy) Aaliy) s b sa g cRidail) 28Ual o duaill duul)
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