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Through examining the subject of the foreign currency auction in
Iraq, this study concludes that Iraq has uniquely adopted this
mechanism compared to other countries, whereby the sale of foreign
currency is permitted through an auction system, also known as the
“currency window.” This mechanism has placed a heavy burden on
the authority responsible for managing monetary policy in Iraq,
namely the Central Bank of Iraq. This burden is evident in the Bank’s
significant role in supervising and monitoring the entities benefiting
from the auction, foremost among them the banking sector,
particularly private banks. The study reveals that these banks have
failed to exercise due diligence and adequate care in auditing the
financial accounts of their clients on the one hand, and the customers
(traders) intending to participate in the currency auction through these
banks on the other . As a result, legal violations have been identified
indicating the involvement of these banks in the depletion of foreign
currency through several crimes, most notably money laundering and
the smuggling of foreign currency outside Iraq. This has led to serious
damage to the national economy, which continues to suffer to this day
from the magnitude of financial corruption in the management of
public funds.
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