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Abstract: This study examines the extent to which accounting information systems in
Iraqi commercial banks meet the sustainability and climate disclosure requirements of
IFRS S1 and IFRS S2 issued by the International Sustainability Standards Board
(ISSB). Using a descriptive-analytical approach based on content analysis of the annual
reports of a sample of ten banks listed on the Iraqi stock exchange during the period
2022-2024, and relying on a robust checklist to measure compliance with the standards
and the quality of accounting disclosure, the study sought to test the relationship
between sustainability disclosure requirements and the readiness of accounting
information system outputs. The results indicated that the banks demonstrated a
significant level of compliance with the general disclosure requirements related to
governance, strategy, and risk management under IFRS S1, while compliance with
climate disclosure requirements under IFRS S2 was very limited and often confined to
general descriptive statements without measurable quantitative indicators. The results
also revealed a weak statistical relationship between the level of compliance with
standards and the quality of accounting disclosure, reflecting that current compliance is
more formal than actual implementation reflected in system outputs. Based on these
findings, the study recommends developing the technical infrastructure of accounting
information systems, expanding non-financial databases, and enhancing human
resources capabilities. This will enable banks to gradually transition towards integrated
and sustainable financial disclosure, particularly given the increasing importance of
climate disclosure at both the local and international levels.
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