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Abstract: This study aims to analyze the role of environmental auditing in reducing
greenwashing practices in industrial companies by examining the relationship between
the five dimensions of environmental auditing—environmental standards compliance,
efficiency of environmental processes and procedures, transparency of environmental
reporting, corrective follow-up and continuous improvement, and top management
support—and greenwashing practices in their various dimensions. The study adopted
the descriptive-analytical approach, and data were collected through a questionnaire
consisting of 39 items designed on a five-point Likert scale. The questionnaire was
administered to a purposive sample, yielding 65 valid responses from industrial
companies.

The descriptive results indicated that environmental auditing was practiced at a
relatively high level, with a mean score of 3.86 and a relative importance of 77.2%,
whereas greenwashing practices were found at a moderate level, with a mean score of
3.51 and a relative importance of 70.2%. Correlation analysis revealed a strong and
statistically significant inverse relationship between environmental auditing and
greenwashing (r = -0.62, p < 0.01). In addition, simple linear regression analysis
showed that environmental auditing explains 38% of the variance in greenwashing
practices (Beta = -0.62, F = 55.5, Sig = 0.000).This study contributes to the accounting
literature on environmental auditing within the Iraqi industrial context and offers
practical recommendations for policymakers and managers to strengthen environmental
transparency and reduce deceptive practices associated with greenwashing.

Keywords: Environmental auditing, greenwashing, environmental transparency,
industrial companies, environmental accountability, legitimacy theory.
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