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Abstract:

This study examines the role of the political
economy of artificial intelligence in
reshaping international economic relations,
considering Al as a key determinant of
power in the contemporary global system.
The research analyzes Sino—American geo-
economic competition as a case study
illustrating the transformation of artificial
intelligence from a neutral technological tool
into a strategic instrument for redistributing
economic and political influence. Relying on
descriptive-analytical and comparative
approaches, the study highlights the
fundamental differences between the U.S.
market-driven, private-sector-led model and
China’s state-centered, centrally planned
strategy for Al development. The study
further explores the implications of this
competition for Arab states, identifying
potential opportunities in digital investment
and technology transfer, alongside structural
challenges related to technological
dependency, digital sovereignty, and the
widening digital divide. The findings
indicate that improving the position of Arab

rYv

states within the international economic
system depends on the formulation of
coherent national and regional artificial

intelligence  strategies  capable of
transforming Al from a source of
dependency into an effective tool for

economic autonomy and enhanced political
influence.

Keywords: Political Economy, Atrtificial
Intelligence, International Economic
Relations, Geo-economics, China, United
States.
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