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All advanced capitalist countries have employed industrial policies and
government interventions to consolidate their leading positions and strengthen
their advantages, or to accelerate their catching up with developed countries.
Industrial policies have been the main foundation for the growth and
development of nations. Ethiopia, like many other economies, has experienced
rapid economic growth in recent years. However, the question remains as to
the extent to which this growth is based on a deeper and more sustainable
structural transformation, or whether it has evolved into a structural change that
serves as a basis for continuous improvements in the welfare of the majority of
the population.

Most analysts agree that such transformation requires manufacturing
development and rapid technological innovation, enabling countries to move from
production—based activities to more dynamic sectors. As long as industrial policy
remains a central pillar of successful industrialization, it can facilitate this
transition. Nevertheless, prevailing economic thought has long been highly

cautious regarding industrial policy.



