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Abstract

Economic indicators represent numerical values that reflect the state of a
country's economic sector. To achieve the study's objective of measuring and
analyzing the impact of economic indicators (exchange rate, inflation rate, and
GDP) on attracting foreign direct investment (FDI) to Iraq during the period 2015-
2024, the Autoregressive Distributed Lag (ARDL) model was used to estimate the
long-term relationship between the economic variables under investigation and
FDI. This was done according to the stationarity test and the bounds test for
cointegration of the economic indicators during the studied period. The study
employed a descriptive and inductive approach to analyze the theoretical
framework of the variables, while a quantitative approach was used to test the
research hypotheses in the applied aspect of the study. The results showed that
the relationship between economic variables and FDI is fluctuating. Some
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variables have a direct relationship, such as GDP, while others have an inverse
relationship, such as inflation and GDP. The most important recommendation of
the study is to improve the investment environment in Iraq by providing logistical
support and financial and legal guarantees.

Keywords: Economic indicators, foreign investment.
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2017 205.130.066.9 1190 0.20 2575933
2018 210.532.887.2 1190 0,40 6492719
2019 211.789.774.7 1190 -0.20 13695897
2020 188.112.265.8 1182 0.60 15353139
2021 198.337.848.9 1450 6.00 17488133
2022 214.123.653.6 1450 5.00 26224221
2023 215.232.183.6 1320 6.60 2419290.9
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2024 211.906.304.0 1305 2.80 253133

2024- 2015 (e kel Jlyall 35yl i) ASUasYI 541 2 yhuaal
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(2024 -2015) 87l I duslyll ol itk ol glas -2

(1)pdy S

1,500
1,450
1,400
1,350
1,300
1,250
1,200

1,150
15 16 17 18 19 20 21 22 23 24 15 16 17 18 19 20 21 22 23 24

X2 x3

8 28,000,000

. 24,000,000
20,000,000
4 16,000,000
5 12,000,000
~—__ 8,000,000

0

4,000,000

22 0
15 16 17 18 19 20 21 22 23 24 15 16 17 18 19 20 21 22 23 24

(2024 -2015)8 A2l ULl (2o gl Skl -3

(GDP)Jlexl Jsxall gl -1

-2015) 841 M buelas Ll ugd 31 Byl § Jleal Sl b Lol 0Ll e g
Gd> 2020 ple 3 Ll c2019 ple 09,5 211.8 12015 ple 09455 182.3 (o gyl E> (2029
Joeall @I ale o5 @il § Jadidl sl (olasily Lg)sS Axlor domels O9edy5 188.1 I ol olass
J12024 i (§ b pai3 0f b 055 215.2 dad &b 31 2023 - 2021 ple (3 sadl JI Jlod)
L3l Yool gl eoal o dmy oYl el LI (3 goaidlg Hlyaiwdl O nio Lo 094053 211.9
Gyl pxg WAl SLaBYI 898 (uSa 31 ¢ gVl Lot

Dyt Gpall yauw g 31 eoMel [Siall Jodzr (3 Lol G IS (e gty i pall yaw -2
J1 88 8388 cdu> 2021 ple (3 Lol Y93 /H)lias 1190 -1182 39u> e 2020 — 2015 ¢ Lo
il T 032022 ple (8 L5 (8 yadl paiwd U8 b pall o Judoad 5ly8 Aoml Hlis 1450
Sl 1o Male dmy Gpall yauw (3 haiwdl pue man Les 2024 ple (39 2023 ple (3 (goud!
.ij)“ Jr955 Holsee B0L) Cuwn @A.;)’l

DS Al ) Juog U89 2019 -2015 ¢ M Ladsun Gbgituns pduaill Jorw tesuatl Juas -3
052023 i § %6.6 flad 2020-2021 D § 3> $Lak)) Joeww 45191 ¢(0.20)Jknny 2019 D 3
2024 ple (§ %2.8 I bdzme (olassYl Hluw ole
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il Bl 3435 (g0 nill poe Dl g &5141 85801 (0 iy psuatl] Juae O uaiy JWlg
S el DS e W e duSlaiy

0388 Jorww o5 2017-2015 74l UM zidly Ldads il jlesiandl Jonaw 1 izl Hlaktind] o> -4
x> 3 S polassl a9l udg (9,5 26.2 few 2022 ple (3 09)3 dsb udg 2022-2018 UM 84S
Ol s ol @lyadl 3 oYl Hlisiwd O ) ado Lo 2024 9 2023 caele ISl
o el Jiaey G pall yauw loss Vg . dodiilly LoLassyl

L5UaBYNg deuwled)) gl Aadling s -4

( unit root tests ) Ol s i -Vl
(2)pd) Jour

el dzyd
aslgdl JoSI
Y1 das Sl 1(2)
QW &,all
X1 da oSl (1)
Jsdl 3,4
X2 Ay Sl (1)
JoVI 3,41
X3 da Sl (1)
JoIl 3,81

(EVIEWS 12) zobiys plistiwl el sl opo  youcaall
(ADF) awgall g3 (S0 sl -1
Jeddl s (§ dossvivwa) d5LamYl OhlasYl el dol auwgall Job - $oo )Ll day dladie
Aludd! %J)b.ilu‘ﬁ:ﬁ 3l c5..\.>‘9.‘|~)..'\>.- uLC— @_91::)“3\ 8 y 8o 2:5&0).]‘ Aol 38131 L Jodd Mﬂ‘
AslasYl gl cpo dodadl Basdaid Lol U s A3l
asall - )ls8 S20

Byl Ais
st1) JoVI

Differenc

collu=Y  cobus  sldlgcobus colus=Y  cobus ol colb us
ol=il Vg dadd & Trend) ple ol Vg BEY-L) & Trend) ple
ele ) (Intercept ele ) (Intercept
(None) Interce (None) Interce
(pt (pt
Yl 0.5 0.12 0.42 0.01 0.1654 0.56
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X1 0.74 0.51 0.14 0.01 0.07 0.05
X2 0.35 0.51 0.47 0.1 0.15 0.12
X3 0.24 0.44 0.87 0.01 0.1 0.09

(EVIEWS 12) zolip pluseiwl Ealdl slus] oo 1yduanll
fk b JI(3)ed) Jgad! 3 aasgall Yo — (S0 Hlusl g5 pad
QU @yl (S gl i Sl s (5SI JoYI (351 e g JsI (S ganadl i (Sl peyl gl
oy I XT _paiedl Lol ¢l pues sl cpo ddle Aoy ooy ol paidl OF e Joo Lo 12
e B8l ool (Hlaiiiwdl) Jos SN X3 paially (Cpmall yaw) Sy $III X2 piinlly eseiadl
A9Vl ds ! (pe Ao il picie L@l JI o 1 g 11 oY1 (3,2
&) DY
o9 ooy Judoedl t? dudadl Hlusad C.ﬂde.: el (po piad 12, 11 ¢ S8 el LM
Olasie (s 1(2) Ol dxg3 Y Wl wloryadl Caliseo oy pras SV ARDL z3 903 JI s92xll
(e 3ol 05 Lo 99) Al
PPOgA udd izl -2
b 09 puadd Hlis et g cdiaill Juodlad! ALl doS (§ ded I Ol LYl d>l day 1dedde
i3> JS| dlaz Ly deiep)l dldd! (3 Sl pldly L)) Jasogiall (3 Colpstl jlaedl s 3 dsh
Sl pasatd @1 dosl! Aldaad| Judoed (§ ol Sy 31 digms S (3 Lgd ($00 slas oo

(4)0d) Jogu=
BN Zigedl £95 Sguall I DIffL Y Gyl W1 @,ya
Level (.Prob) " Diff2
(Prob.) (.Prob)
Y1l Vg ol o> 9 0.35 0.18 0.006
ol=sl
dass coll us 0.062 0.068 0.015
ale olaxily Cull o 20.4 0.26 0.089
X1 Vg ol o> 9 0.37 0.015 0.048
ol=sl
dasd ol doo 0.552 0.078 0.056
ale olaxily Culf o 0.44 0.18 0.057
X2 Vg coll us> O9u 0.352 0.25 0.10
ol=sl
dasd ol doo 0.505 0.32 0.19
ole oloily colids  0.467 0.33 0.21
X3 Vg coll o> 9 0.2368 0.008 0.007
ol
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b ol oo 0.4549 0.103 0.009
ole olily culidms  0.8837 0.107 0.016

(EVIEWS 12) zolip pluseiwl Ealdl slus] oo 1yduanll

1AW Ul I (4) 03y Jodad! 3 o - udd sl i
el x2,X1 Olgiiell Lol . QU1 (S giuadl i Jaid yatnly JgYI (S gl dic Sl e Y1 paiedl (o -
Gydll Wie G OS] § o 1 gbl x2 il 89 . Obgiuall plane (3 JsII 3y2)l e dyy)yatul

(S shaidl paes Baall yaw OLES (WS b guall pam § JsY!
bliyYI ddgiuan Judxi -3

(5) 02 Jou=

Covariance Analysis: Ordinary

Sample: 2015 2024
Included observations: 9
Balanced sample (listwise missing value deletion)

Covariance
Correlation Y1l X1 X2 X3
Y1 1.32E+16
1.000000
X1 5.67E+09 11457.73

0.461329 1.000000

X2 1.16E+08 234.4321 6.264691
0.404604 0.875020 1.000000

X3 1.30E+14 5.16E+08 5851051. 7.50E+13
0.131002 0.556800 0.269941 1.000000

(EVIEWS 12) zoliy pluseiwl Sl slus] oo 1yduanll
i e JI(5) pd) Jgul § BLEYI LS psd
399 a0 .0.875 daxis B pa)l y2w 2X9 3l X1 ppssall (po o dogd bLS)l A8Me D99
LowdX3 9 Y1 o bVl cans 1asMig . X1,X2 o SS9V (o Jawwgie oL
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Y aS'Y ( Multicollinearity ) sdaie ub_'> byl o929 Jlesit I 40 X2 9 X1 o Jll L3I o
Ssall Jal AUl (uSang. Byiitnsg dogins zdgall wMlolas Ol LILAFdl  z3g03 § Badas ACéne Jikoy
ladU aladl (5 gl BB I Bl jaw 59805 352 s eyl Jomo Bl 2LaidY! daub

0.8 00 AST) 1 (558 as Jaily3 559 ) s Low €0.875 ki x29 X1 oy d8MaJl 0l
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(2) 03) S

1e9 Trends of Economic Variables (2015-2024)

201

=
w
T

\\.

- " " = Y1 (GDP)
—=— X1 (Inflation *1e6)
—— X2 (Exchange Rate *1e8)
X3 (Investment)

=
o
T

Values (scaled for comparison)

o
wn

\‘\.\

0.0} ——

2016 2018 2020 2022 2024
Year

129 (2024-2015) 848l IS LoladYl Slpaiell (e de gazeed dsioill Glalzdl il s
X3 Hleitwdlg X2 B pall yawg X1 eswadl oo SS9 Y bl pnsiell dass g (JDP) Glozd! ool Z il
bzl Wldsgll GId Ol piied] euaesd ©F i padl &)laell (o449

oSay Ls (2019-2015) 0 8okl IS geidly (g Lias olasil sl Jlaz ! ol sl of oDy
Lok 39293 0w Sy Wb goxbe (olaseil ugss 2020 ple O VI (SalaidIl sl (3 ¢y L
I saelaill oyluns I Jlazl ool gl Bole @S day cgobiasdYl bLadll 8,31 448 Lslaidl
Dl pde el il Jl. o Lee 2024 ple (§ Casbb axl pgla ) J48 (2023-2021) 844l
Bl Ol gl (3 gl

Bl AR Jomad @) g (2020-2015) Bl IS queaddl )y asY el Aid esanl] piioll Lol
ke (S ety S S @3yl Laddl 131 doeibly BUanil ddads Jie 2021 ple O ae aBbgiun (3
Sas9 (2024 9 2023) oele @ Gl (BLassL sy 032022 ple IS lud Ladipe by
e _paie Lol &dle gl &uds wbllasl Jadys b W )1 & laedl dwsuaidl bgaall w56 2 gl 1ia
(2019-2025 ) 88 M5 cpans)ds padssl G alpiindl i 45yle B3l LSS Hela X2 o mall
s Al Y1 Jaaidl 1 jrdog B3l il giadh zusly dods da 2021 ple (§ Lgd lelil dgs o
eyl Jelgall 0,56 (e Muad Luaidly ALl Olubwdly LoLaidYl leduall G 4all
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L:g Gﬂ,bb di_‘w)wy‘ &'>|J3 131 odiamno USJ (Lj Ol lda Y1 2022 ﬁLﬁ @ d39)d é—b 2018 ‘ALC—
LALSS) Loliasdyl oldady Lasytg thl.o.ﬂ.w}’\ dudl dalan u.«i» o (2024-2023)9‘;&:

(6) 03y Joux
sl | J alandl | Ltasdl t- (.Prob) &=yl ayul
Coefficient) | JL=oJl | Statisti
(| s c
.Std)
(Error
Y1(-1) 1.64 0.18 9.11 0| Jue 1A= Jld
%1
Y1(-2) -0.97| 0.24| -4.05 0.001| %1 s dld
)X 1 0.12| 0.02 5.35 0.0001 | Jis 1a> JIs
%1
X1(-1) -0.2 0.04 -4.91 0.0002 | %1 s Jbd
X1(-2) 0.09 0.03 3.8 0.002 | %5 xe Jd
) pall yauwX2 ( 0.06| 0.15| 0.48 0.64 dls p&
X2(-1) -0.23| 0.17| -1.43 0.18 JIs pe
X2(-2) 0| 0.16 0.01 0.99 JIs e
)oleiwYIX3 ( 0.21| 0.09 2.45 0.03| %5 s JI
X3(-1) -0.27 0.11 -2.52 0.02| %5 xedlbd
X3(-2) 0.18 0.09 1.89 0.07 | %10 e Jld
X3(-3) -0.16 0.07 -2.36 0.04| %5 s dbd
)JeoBIC ( -0.005 0.07 -0.08 0.94 Jlo e
) s axieEX ( 0.047 0.25 0.19 0.85 Jlo ae

(EVIEWS 12) 7ol pliseiwh Gl dlue] oo & yuanll
ARDL z3ge’ g5 sunds’ -4
Il y1(-2 ) Jwolnally (%1) o Sginng azrgo Y1 (1-) Jolaallyl  lolatadl bl piell AV -1
S Al dosty Bliy o o) ickall (593 Sualiod gluo 3929 (e &3 Jy (%1) Iux Sginag
Sl Lobasdl Ly duia) Alyaiesl 3929 (uSxs Lo S
(x1) eswadl 60 -2
i (%5) Sgiang orge X1(-2) ¢ (%1) Sgirny Iluw x1(-1) ¢ (%1) Mar Sgirng azge JII X1
Al 501 W gy ST (Y1) JlezY) el gl ol gatall e 31 glomsl 150 94 sl ol J1 s
AU Ly adl b Hhdinl pie S g ¢« LasY lowdl ol gm0 0 Jod asadll 1391 3
($3LaidYl sl e Cdodiell psuaill
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(x2) Bpall yau 2506 -3

o 4dds @2y Bpall yaw O e @l U las WBlaxl Dgizs 49 dblially Al X2 Elelas g
AL Oleadl 13 5am Lagyg dwhyull 858 IS 2ol pasiall e Jlad gl il 36 d) oS5
ey

(X3) sleiiwy! _wt -4

(%5) Sgires rge I X3

(%5) Sy Il X3 (1-)

(%10) L Sgian X3 (2-)

(%5 ) gy Il X3 (3-)

oo Gl a0 uadll 21§ $abaidl sl s (§ il Saw @ lug slesidl O J1ell3 pan
31 gl s Ll dapds (S 1iag Wlgall (s (3 53U 91 8 LaSUl Chand s A8l U]

R FEATN|
(7) 03y J9o=

R-squared 0.992 | sl o %99.2 - s 73 90|

Y13

Adjusted R- 0.983 | (& 8yl Wlnyudl ruousal da

squared Bgd zdgadl

F-statistic 113.16 (Prob = 0.0000) 13> JI>

Durbin—Watson 2.61 Slodl 3 31 blo)luzg Y
stat

Akaike Info 3.02 NERVES
Criterion (AIC)

Schwarz Criterion 3.86 Jgsn
(SC)

Prob(F-statistic) 0 JoSIL Blax] JIs 73 504!

(EVIEWS 12) zoliy pluseiwl Ealdl slus] oo 1yduanll
(Bodaie dsjge Olgziy HlsYl (313 Z3ge3 ARDL(2,3,3,0,2)z3 943

(8)p3) Jou=
Test Statistic Value
F-statistic 5.12
Significance 5%
Level
Lower Bound 2.62
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(1(0))
Upper Bound 3.79
(1(2))

(EVIEWS 12) 7ol pliseiwh Gl dlue] o0 & yduanll
1ddesd! Col>tudwdl
- ARDL 3945 £l Usio eswlid Luoliol Jamsg 50l 815 &3 9390 (0 3320 PP 9 ADF g8 (33165 -1
Joeodl gl aaiyl Lo JS3 doiply dosybo d3Me iVl Hledieedly JleaYl doxodl bl oy 38Dl -2
L;\-«D'S’\)Loﬂ.wl“ > 2l dl.o;-})\
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1Obuo gl
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